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Planning an investment strategy for 2025 has seldom been more difficult because what 
should have been a year of growth inspired by a series of global interest rate reductions 
has been rendered very uncertain by the rise of Donald Trump for a second term as the US 
President! 
 
With an era of high global inflation behind us, the cost of 
money should by now be significantly lower, taking with it 
mortgage and hire-purchase costs and consequently 
putting more disposable income into the hands of 
taxpayers which could in turn boost job-creation and 
economic growth. However, as the graph on the right 
tracking 20 years of US Federal Funds rates makes clear, 
the interest reduction trend has barely begun. The fed 

funds rate is the interest rate at which depository 
institutions (banks and credit unions) lend reserve 
balances to one another overnight and so it reflects the 
real cost of short-term business in the US. 
 
Indeed, if you consider the table on the right, this month’s 
figure of 4.58 percent is 2.6 times greater that the ten-year 
average rate of 1.78 percent, a clear indication of how 
cautiously US banks are viewing the coming year. US 30-
year T Bonds are similarly trading at high multiples having 
closed this week at 4.59 percent. Moreover, the graph 
below right makes it clear that the marketplace has little 
short-term expectations of interest rates declining: 

 
High borrowing rates are, furthermore, not confined to the 
US. The graph on the right indicates that British 10-year 
sovereigns are currently trading at 4.286 percent 
compared with their 4.68 percent peak in August 2023. 
 
And it is hardly surprising considering The Donald’s 
proposed trade tariff barriers. Just as an example, the US 



imports 4.3-million barrels of crude oil a day from Canada which the incoming president has 
threatened with a 100 percent import tariff. That’s 60 percent of its gross crude oil imports. 
Furthermore, similarly facing a 200 to 500 percent tariff are the 2.5-million motor vehicles the US 
currently imports from Mexico. 
 
The list is endless, making it clear that if Donald Trump is serious about his threats, the US faces 
extraordinary domestic inflationary pressure. Accordingly, and not withstanding statistics making it 
clear that the US economy was slowing in the third quarter of 2024, high-profile US economists, 
led by former Treasury Secretary Larry Summers, labelled the Fed’s half-point September rate cut 
‘a mistake.’ 
 
All of which explains the currently cautious approach of the US Federal Reserve which 
disappointed markets in November by only announcing a 25 basis points reduction at its 
November 6-7 meeting. Clearly, everyone is watching and waiting to see what the Trump 
administration is likely to offer the world in 2025. But for so long as world interest rates remain 
high, the world will remain in effect in economic recession! 
 
Overhanging everything is, of course 
the elephant in the room; government 
debt which everyone agrees is 
unsustainable and, given Trump’s 
promised tax cuts, the rate of US debt 
increase is expected to rise 
dramatically. In the view of the highly-
respected Wharton School of 
economics, US Government debt 
could reach a tipping point of around a 
160 to 170 percent debt to GDP ratio 
as soon at late 2025. 
 
So debt is rising everywhere, but the crisis is likely to begin 
in the US where government spending is already out of 
control. The graphic on the right tells why: 
 

Trump’s plan to bring in South 
African-born billionaire Elon Musk to 
head a team that will seek to cut the 
US Government’s bloated civil 
service and reduce the costs of the 
administration is thus a sensible 
step. Indeed, it is probably past 
urgent as my next graph illustrates. 
But will it succeed? 
 
To put the numbers into 
perspective, the US National Debt 
reached $36 172-trillion this month: 
the equivalent of $107 169 for every 
single person in the country or $275 
204 per household. That is 
something like twice the cost of an 
average American house. 
 
In Britain a national debt of three-trillion pounds divided evenly over 28-million households means 
that every one of them is responsible for a million pounds of debt. That figure could buy four 
average British houses. 



 
And if you think that is bad, consider South Africa where our latest tax statistics indicate that just 
1.37 million people pay 76.2 percent of all personal income tax. Given a population of 64-million, 
that figure implies that just 2.1 percent of South Africans are carrying the main burden of our R5.7-
trillion national debt. Care to work that out, each member of this tiny percentage, which earns an 
average monthly income a shade over R40 000, carries responsibility for some R4.17-million of 
Government debt. Given the average SA house price of R1.4-million, each of these top earners is 
responsible for the mortgage equivalent of nearly three homes in addition to their own! 
 
Meanwhile there are 27.78-million South Africans receiving Government grants. So each of South 
Africa’s 1,37-million top earners is also responsible for 20 grants recipients. Worse, these top tax-
payers are leaving in droves. The country has lost 200 000 of them since 2020! 
 
That ordinary folk everywhere are either unaware of the magnitude of the debt problem, or 
unwilling to take action, was well illustrated by the fall of the Barnier government in France earlier 
this month because it tried to pass a budget that would correct a yawning €60 billion budget deficit 
and tackle a colossal €3.2-trillion public debt that is equal to 111 percent of France’s GDP.  
  
To the French government’s credit, it tried to spread the pain 
evenly (though not equally) across the board through a mix of 
tax increases and spending cuts. In Britain, efforts by the new 
Labour government to tackle the country’s £50-billion annual 
budget deficit and its £2.9-trillion national debt are similarly 
facing revolt from the public. 
 
It was debt that caused the fall of Britain’s Tory government 
earlier this year, and debt had much to do with the ANC’s failed 
service delivery problems which cost it this year’s election as it 
also did India’s Narendra Modi. Meanwhile, Canadian prime 
minister Justin Trudeau is hanging on by a thread after his 
finance minister—and until recently, his closest ally—Chrystia 
Freeland resigned yesterday. In her resignation letter, Freeland 
cited differences over how to handle the “grave challenge” 
posed by Trump’s tariff threat. 
  
Also on the ropes is German Chancellor Olaf Scholz who on 
Monday lost a parliamentary vote of confidence. As Europe’s 
largest economy thus heads for a snap election in February, 
Friedrich Merz, leader of Angela Merkel’s centrist Christian 
Democratic Union, is leading polls and will likely be the next 
chancellor. “You are leaving the country in one of the greatest 
economic crises in postwar history,” Merz said to Scholz. 
 
It is a problem right across the planet. A total of 76 nations face 
a national debt which far exceeds the 60 percent level at which, 
until a few years ago, economists generally believed a debt 
default would become inevitable. The list on the right gives you 
an idea of the worst offenders. 
 
South Africa is 47th on the list with a debt as of the end of 
September of $315.7-billion which equals 74.6 percent of GDP. 
This means that South Africa will spend roughly R1.06 billion a 
day on servicing its debt. Over the Medium Term Expenditure 
Framework, which runs to 2026/27, these interest costs are 
expected to reach R1.3 trillion. 
 



Although South Africa’s high debt-to-GDP, which is hoped will stabilise at 77% of GDP in 2025/26, 
is not uncommon for emerging markets, there is usually something to show for it. Here, however, 
in the words of Stanlib Chief Economist Kevin Lings, the government’s R1-billion per day interest 
bill is coming at the cost of other services, including education, health and infrastructure. 
 
“If we walk around the country a bit, we’ve taken up debt enormously, but what do we have to 
show for it, other than stadiums? You’re going to struggle to find something to demonstrate (value 
for money),” Lings said. 
 
“If you look at China, go back to the same time period, government debt was 28% of GDP (in 
2009), and now it’s at 80% – slightly higher (than South Africa). “But if you walk around China, you 
can see what they spent the money on. The development over that time period is just 
phenomenal. They put themselves in a position to sustain decent growth for many years – those 
assets are going to last for decades. They will reap the reward for undertaking the investment.” 
 
At the end of this month’s issue, in case you missed reading it, I have republished an article which 
I added to my Richard Cluver Predicts column earlier this month detailing how debt has sunk 
successive empires throughout history. I urge you to read it to gain an insight into the problems 
facing the planet and, hopefully, this issue might help you prepare for the frightening possibility of 
a US debt default which must inevitably send a tidal wave of inflation around the world! 
 
What does this mean for ordinary folk like you and I? Well as a first imperative one should 
endeavour to minimise all debt because the cost of money is likely to soar to unaffordable levels. 
Furthermore, since the only effective means governments can employ to get rid of their debt is to 
monetise it; to in other words print more currency which is another word for a devaluation or, as 
most of us understand it, to create high levels of monetary inflation. 
 
Thus, to protect the cash value of one’s assets, the traditionally best inflation hedges have always 
been to invest in items like gold coin, Blue Chip shares, property and, in recent years, crypto 
currency! Property is, however, a special case since it is difficult to trade in the short-term in an era 
when the advance of the internet has made it possible to affect instant trades seamlessly across 
national borders. In the case of our record-beating Prospects share portfolio, the consequence of 
this flight of investors into safe-haven investments has never been more dramatic as that 
illustrated by the graph below in which the green trend line drawn for the trough of the 2020 Covid 
Crash to the present demonstrates a compound annual average growth rate of 33.4 percent. 
Moreover, over the past 12 months as the crisis has been coming to a head, the yellow trend line 
illustrates annual growth of 83.1 percent. 

 
Here I need to emphasise the importance of quality in determining the growth rate (here read 
security) of the investment by comparing the graph performance above with that of South Africa’s 
most popular Unit Trust, the Satrix 40 below.  



In the Satrix case the green trend line since the 2020 market bottom to the present illustrates a 
compound annual average growth rate of only 19 percent and the yellow line an annual average of 
20.4 percent. Clearly then, quality grows four times faster! 

 
Turning to crypto which is, strictly speaking, not an investment but rather a means of enabling 
monetary transactions, the following graph illustrates the amazing recent performance of Bitcoin 
which could be had for $185.2 in March 2020 and is now worth $102 732: That is a compound 
annual average rate of 83.3 percent. In the past 12 months, moreover, that growth rate has 
accelerated to compound 126.89 percent: 

 
What is very important to notice is that both my SA Prospects portfolio and Bitcoin experienced 
comparatively modest growth from mid-2022 to late-2023 during a period when, compared with 
the present, the investment world was returning to comparative tranquillity following the shocks of 
the Covid period, illustrating the comparative volatility of the investment markets. Yet, when we 
compare the two with the dollar price of gold since 2011, it is clear that Blue Chip shares offer the 
least amount of volatility. On the left below is the Prospects portfolio since inception with its 
arithmetic mean line in red, in the middle Bitcoin over the same period and, on the right, the dollar 
gold price.   



 
Given the evidence of the above has convinced me to create one more Prospects portfolio which, 
spread over a large number of extreme top performers on a global basis should theoretically 
further reduce portfolio value volatility teamed with very high levels of value growth. 
 
Currently it is a work in progress to be named the Prospects Global portfolio and consists of the 
five best long-term performers on the New York Stock Exchange, the New York Nasdaq, the 
London Stock Exchange and the Australian Stock Exchange. Currently we are rigorously back-
tested the portfolio in computer simulation as if it were actually created 15 years ago and I had 
hoped to be able to offer readers a performance graph at this stage. But I am afraid you will have 
to wait a little longer while the team at ShareFinder International continue burning the midnight oil 
over the holiday period! 
 
SA Prospects Portfolio 

 

Given that ShareFinder continues to project 

strong growth for our South African portfolio 

at least until the end of April, I have elected 

to re-invest our ten percent cash buffer and 

have recorded the transactions on the right: 

 

As a result, the portfolio now looks like this: 

 
 
 



NYSE Prospects Portfolio  

 
Given the uncertainty of the market outlook ahead of the Trump administration taking office, I have 
elected to keep our remaining cash with the result that our transactions recently represent only 
some modest re-balancing. 

 
As a result, the portfolio now looks like this: 

  
 

 
 
 
 
 



London Blue Chip Portfolio  

 
 

Given the improved London market outlook I have here also used our cash reserve to increase our 
shareholdings in the transactions below: 

 
 
 
 
As a result the portfolio now looks like this: 

 
 
 
 
 



Australian Blue Chip Portfolio 

 
 

Our re-balancing activity is recorded below: 

 
 

As a result, the portfolio now consists of the following:  
  
 

 

 
On the following pages we publish lists of the world’s top-performing shares which, we submit, should form 
the bulk of your investment portfolios in their respective countries or as suggested replacements for any in 
your portfolios that are achieving lesser growth rates than the ShareFinder Blue Chip average growth rates 
which head the lists. The shares listed in the first block of each list have been selected because of their 
investment grade quality, their very high dividend growth rates and superior investment safety.  
  
The second block of ten offers significantly higher dividend growth rates but at the price of a greater degree 
of investment risk. The shares listed in the third block have been selected because of their investment 
grade quality and their very high price growth rates. These offer superior investment safety. Finally, shares 
in the fourth block have been selected because they generally offer significantly higher price growth rates 
but at the price of a greater degree of investment risk: 

 



South Africa: JSE  

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 



New York Stock Exchange: NYSE 

  



London Stock Exchange: LSE 
 

 
 
 
 
 
 
 
 
 
 
 

 
 



Australian Stock Exchange 
  
 



The 'Empire Killer' Strikes Again 
by Nick Giambruno 

One of the most potent and underappreciated forces responsible for the downfall of the 
most powerful empires throughout history has been debt. 

While military defeats, political upheavals, and external invasions often dominate historical ac-
counts of the fall of great powers, excessive debt—the "Empire Killer"—has quietly but relentlessly 
eroded the foundations of empires across the centuries. 

From Rome to the Soviet Union, the over-extension of resources, poor financial management, and 
the inability to service massive debts have led to economic collapse, social unrest, and, ultimately, 
the demise of these once-mighty empires. 

Understanding how debt has played a role in the fall of these empires gives us insight into the role 
it could play in the collapse of the US Empire. 

Here is a summary of some prominent historical examples of this clear pattern. 

The Roman Empire 

One of the most iconic examples of debt’s destructive force is the Roman Empire. At its height, 
Rome was the centre of the known world, controlling vast territories, including much of Europe, 
North Africa, and parts of the Middle East. 

Maintaining a vast empire required immense financial resources. The Roman government needed 
to fund its sprawling military, build infrastructure such as roads and aqueducts, and support the 
grandeur of its capital city. 

Emperors financed the resulting debt by debasing the currency—reducing the silver content in 
Roman coins. However, this led to rampant price increases and economic instability. 

The more the Roman government tried to print its way out of debt, the worse the problem became. 
As debt and inflation strangled the Roman economy, the empire struggled to pay its soldiers, un-
dermining military morale and effectiveness. 

Weakened by internal financial collapse, Rome became vulnerable to external threats. The com-
bined weight of financial mismanagement, social unrest, and military decline led to the empire’s 
collapse. 

The Spanish Empire 

In the 16th century, the Spanish Empire was a global super-power. The discovery of the New 
World brought an influx of gold and silver, filling the Spanish government’s coffers beyond imagi-
nation. However, this newfound wealth bred complacency and extravagance. 

The Spanish monarchy became embroiled in costly wars across Europe—including the Eighty 
Years’ War with the Dutch and conflicts with France and England—and indulged in lavish expendi-
tures without regard for fiscal sustainability. 

Spain borrowed heavily from European bankers to finance its ambitions, accruing enormous 
debts. At first, the influx of colonial wealth allowed Spain to service its debts, but as wars dragged 



on, the costs began to outstrip the income from the New World. But Spain’s creditworthiness di-
minished as the debts mounted, and the economic decline became irreversible. 

The inevitable consequence was a series of bankruptcies in 1557, 1575, and 1596. Each bank-
ruptcy weakened Spain’s creditworthiness, making it more difficult to borrow money on favourable 
terms. The once-dominant empire lost its influence, illustrating how an abundance of wealth, when 
mismanaged and coupled with excessive debt, can precipitate a rapid descent from power. 

The French Monarchy 

The fall of the French monarchy in the late 18th century provides another stark example of how 
debt can destabilize a powerful country. France’s involvement in costly wars, such as the Seven 
Years’ War and the American Revolution, strained the country’s finances. 

Meanwhile, the extravagant lifestyle of the French court, epitomized by King Louis XVI and Queen 
Marie Antoinette, drained the treasury further. France was deeply in debt, and the government 
struggled to service its loans. By the late 1780s, the French government was spending more on 
interest payments than its military. 

The French monarchy imposed heavy taxes on commoners to pay the cost of its debts, while the 
nobility and clergy were largely exempt. It led to widespread anger among the population, fuelling 
social unrest. In 1789, the situation reached a tipping point, igniting the French Revolution. 

The Qing Dynasty 

The Qing Dynasty was the last imperial dynasty of China. It was a leading world economic power, 
but spending and foreign borrowing in the 19th century was a significant factor in its decline. 

The Qing Dynasty faced enormous financial strain due to prolonged conflicts, including the Opium 
Wars, the Taiping Rebellion, and the Boxer Rebellion. These wars forced the Qing Dynasty to bor-
row heavily from foreign lenders. 

The Qing government increased taxes on peasants and small landholders to manage its debt. The 
tax burden, widespread corruption, and inefficiency in the imperial bureaucracy led to social dis-
content and weakened the central authority’s control over the provinces. 

Debt was a critical factor that exacerbated the already unstable political and social situation in the 
late Qing Dynasty. 

The British Empire 

The sun never set on the British Empire at the height of its power. However, two World Wars 
strained the empire’s resources beyond its limits. The cost of fighting in WW1 and WW2 left Britain 
deeply in debt, particularly to the US. 

The financial strain of debt made maintaining control over its vast territories impossible, and Brit-
ain’s role as a world superpower diminished. The pound ceased being the world’s leading reserve 
currency. 

How Debt Destroys Empires: A Familiar Pattern 

The typical pattern in these examples of collapsing empires (and numerous others I didn’t have 
time to mention) is: 

Stage #1: Empires achieve success and become overconfident. 



Stage #2: Overconfidence leads to extravagant spending on luxuries and wars. 

Stage #3: Empires finance this lavish spending by going into debt. 

Stage #4: The debt grows to an unsustainable level and creates a crushing burden. 

Stage #5: Empires finance the debt through taxation and currency debasement. 

Stage #6: The populace bears the brunt of debt repayment as empires raise taxes and debase the 
currency—to the maximum extent—until it causes internal instability. 

Stage #7: Empires cannot finance their militaries because of their debt burden. This is usually the 
tipping point. 

Stage #8: Underfunded militaries plus internal instability make empires vulnerable to foreign inva-
sion, domestic revolution, civil war, and other existential dangers. 

Stage #9: The empire collapses. 

The US federal government has the biggest debt in the history of the world. And it’s continuing to 
grow at a rapid, unstoppable pace. 

While the US government can extend the charade of solvency longer than any other entity on the 
planet, not even the most powerful empires in human history can do so forever, particularly when 
they start to struggle to pay the interest costs. 

The situation has reached a tipping point. That’s because the federal debt’s annualized interest 
cost exceeded the defence budget for the first time earlier this year. 

It’s on track to exceed Social Security and become the BIGGEST item in the federal budget. As a 
result, the US Empire is somewhere between Stage #6 and #7 in the empire collapse pattern I de-
scribed above. 

 
 
 
 
 

 

 

 

 

 

 


