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To my surprise, though with considerable justification I argued that the headlong up-surge 

of share markets everywhere should by now have slowed to catch their breath, the 

prospect of a reduction of US Federal Reserve lending rates this week was too much for 

market operators.....until tech stocks began to collapse last week! 
 

Even those markets where economic uncertainty is clouding the outlook for everyone as the 

northern winter approaches and the US election nears, the up-surge has continued 

unabated...until now. Now the world’s major markets are looking decidedly toppy and so it is 

probably time to take profits.  
 

And in the case of the Prospects Portfolios, that time has never been more opportune because, 

readers who have followed my announcements in The Investor and in my Richard Cluver 

Predicts columns, will now be aware that I am preparing for the day when I might be able to hand 

over investment decision-making to an algorithm that ShareFinder International has developed to 

replicate the processes I have long used to make investment decisions on behalf of the four virtual 

portfolios I have customarily provided in this publication.  
 

Accordingly, on the right I have listed in descending order the ten South African 

shares that the algorithm has chosen to form the core of the NEW South African 

Prospects Portfolio. As I have previously explained, it is my intention to, hopefully 

if enough readers are prepared to support the initiative, register a SA Unit Trust 

which will draw its buy and sell decisions from the new ShareFinder algorithm 

and which will start out owning these core shares.  
 

Given its past performance, I expect the SA portfolio will continue to comfortably outstrip all 

competing South African-based unit trusts and Exchange Traded Funds. So our launch into a new 

set of shares will provide readers a clear idea of how well such a portfolio might perform. This is 

the acid test that I am sure all of you will follow with interest and I will document its progress in the 

months that lie ahead to thus enable readers to compare its performance with other portfolios such 

as the ‘nation’s favourite,’ the Satrix40.  
 

Back-tested using JSE data of the past 15 years, it has come out ahead of the funds I manage 

and so, hopefully it will continue to outstrip all comers and embolden others to join in. More 

importantly, for those of you who decide to follow and make similar changes in your own portfolios, 

you will in that process be preparing yourselves to make a pain-free transition free of capital gains 

tax.  
 

Many of you have been perplexed by my earlier references to this capital-gains-tax-free process, 

so let me explain! Section 40CA of the Income Tax Act allows the operators of a unit trust to accept 

shares held by an individual investor in return for the issue of units to the same aggregate market 

value. Private investors taking advantage of the process are, of course, not entirely exonerated 

from the eventual liability for Capital Gains Taxation. It is, however, deferred until such time as the 

investor decides to dispose of the units he has acquired. 
 



In the interim, however, the Unit Trust managers have the right to sell the shares they have so 

acquired in order to replace them with others in the interests of achieving a better risk-spread. 

Thus, for example, the current SA Prospects Portfolio contains a parcel of Capitec shares that were bought 

at R178 a share which are now worth R2 925.94 a share and make up a disproportionally-high 16 percent 

of the portfolio. Similar growth explosions apply to the portfolio holdings of Clicks and PSG shares. 
 

If anything happened to tank these three shares it could have alarming consequences for the overall 

portfolio value and have just as serious consequences for investors relying on such a portfolio to 

supplement their pension income. Prudence thus suggests that one should sell some of them and replace 

them with other similarly-performing shares in order to achieve a better balance of risk. But to do that within 

a personal portfolio would likely have disastrous Capital Gains Tax consequences for most long-term 

investors. 
 

Using a Section 40CA swap accordingly allows one to achieve just this balancing act because you can 

“lend” such shares to a suitable unit trust with the implied promise that if you ever wanted your original 

investment shares returned to you, the Unit Trust could do just that. In the interim, however, it is free to take 

your shares and sell them in exchange for others without a CGT consequence. 
 

It is precisely because of this facility that many formerly very active private investors have in recent years 

handed over the management of their portfolios to the professional teams which run unit trusts and ETFs 

and this has in turn led to a decline in popularity of do-it-yourself investing. Sadly, as the Satrix40 example 

has illustrated, the switch has not always been so beneficial! 
 

That explained, my task over the next few months is to dispose of the Prospects Portfolio holdings in Anglo 

American, BATS, CA Sales, Glencore, Hyprop, Italtile, Kalgroup, Mondi, Mr Price, Mustek, PSG, Renergen, 

Richemont, SAB Cap, Transcap and We Buy Cars because none of them appear in the core list. I am able 

do that because this is a virtual portfolio and so CGT is not the problem it is likely to be for many of you.. As 

a test, however, and since I am mentally wedded to many of those shares which have served the portfolio 

so well over the years, I propose ‘selling’ them to a reserve portfolio which I will monitor in the months 

ahead in competition with the ShareFinder algorithm. 
 

Secretly I am hoping this secondary portfolio will outstrip the new Prospects Portfolio in order to prove that I 

am still a superior researcher. But realistically, the ShareFinder algorithm has been rigorously back-tested 

and proven over the past 15 years of market data. Thus, in comparison with my own decision-making, all it 

lacks is my own freedom of choice, such as my recent decision to borrow money when I correctly sensed 

temporary sharp weakness ahead of the 2024 General Election.....but perhaps that freedom is what gives 

me the edge. 
 

It’s going to be an interesting test of man against machine. But actually I really do hope the machine will win 

for the sake of all of our investment peace of mind as I slowly age! 
 

Forgive me if, a little smugly, I start out this secondary portfolio by giving myself an implied handicap since I 

aim to dispose of the “unwanted” shares at the maximum price that ShareFinder predicts they will reach in 

the next three months. Were I buying to add to a portfolio I would, of course, aim to buy as cheaply as 

possible, so the advantage is to the algorithm and the handicap is to myself. 
 

May the best man win! 
 

The following are my proposed selling prices: Anglo American immediately @ 515.49, BATS R690 Oct 18, 

CA Sales R15 Sept 29, Glencore sell immediately @ R94.33, Hyprop R41 Oct 8, Italtile R12.60 

immediately, Kalgroup R52.16 immediately, Mondi R350 immediately, Mr Price R244.7 immediately, Mustek 

R13.80 immediately, PSG R14.40 immediately, Renergen R12 mid-Oct, Richemont R2517. immediately, 

SAB Cap R83 mid-Oct, Transcap R3 soon, and We Buy Cars R31 soonest. In turn I also need to buy 

Shoprit which I hope will fall to R293 in mid-month, Santam at R345 in mid-Oct, Hudaco to R175 mid-Sept, 

Afrimat to R64 mid-Sept and FirstRand to R83 in mid-Oct. 

 
 



In the following portfolio, I have marked in those transactions as having occurred at my projected prices 

and in the weeks ahead I will go back and correct the details when the price changes actually occur.  

 

 

Meanwhile, scores of you have written in to say you will back my proposed ShareFinder-driven 
Unit Trust initiative and the potential investment sums you have promised are piling up steadily. 
However, there is a very long way to go to allow us to attain the critical mass required by our 
desired service provider, so if you have not yet done so, please communicate your views and, 
hopefully, the extent of your possible future commitment. You can write to us in confidence to 
fund@sharefinderpro.com 
 
 
 

London Blue Chip Portfolio  
 

As I observed last month, political change and a vast hole in the looming Labour Party budget 
have not served the British people well and, notwithstanding the gains being made everywhere 
because of pending interest rate cuts, here the market outlook is not good. The following graph 
spells out ShareFinder’s prediction: 
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I have accordingly elected to sell off the weak counters in this portfolio,. Fevertree @ 8.94, Impax 
@ 3.72, Liontrust @ 6.25, Michelmersh @ 1.05, Yougov @ 4.99 and Motorpoint @ 1.44. The 
result, reflected in the portfolio below is a healthy cash holding of £600 000 with which to start 
buying again once the market is in a healthier state: 

 

 
 
NYSE Prospects Portfolio  

 
With the market arguably peaking it is timely to dispose of our four underperformers, Advance Auto 
Parts @ $49, Best Buy @ $100, Danaher Corp @ $268 and Medifast @$19.8. Thus the portfolio 
currently thus looks like this: 



 

 
 
Australian Blue Chip Portfolio 
 

After its dramatic plunge early last month, the Australian market has recovered well. Nevertheless, 
ShareFinder continues to project weakness until at least April in the following graph: 

 
So, once again I will merely continue storing up dividends until the market bottoms in February. So 
this is how the portfolio is currently structured: 



 

 

 

On the following pages we publish lists of the world’s top-performing shares which, we submit, should form 
the bulk of your investment portfolios in their respective countries or as suggested replacements for any in 
your portfolios that are achieving lesser growth rates than the ShareFinder Blue Chip average growth rates 
which head the lists. The shares listed in the first block of each list have been selected because of their 
investment grade quality, their very high dividend growth rates and superior investment safety.  
  
The second block of ten offers significantly higher dividend growth rates but at the price of a greater degree 
of investment risk. The shares listed in the third block have been selected because of their investment 
grade quality and their very high price growth rates. These offer superior investment safety. Finally, shares 
in the fourth block have been selected because they generally offer significantly higher price growth rates 
but at the price of a greater degree of investment risk: 

 
 

South Africa: JSE 



 
 
New York Stock Exchange: NYSE 



 
 



London Stock Exchange: LSE 

 
 



Australian Stock Exchange 

 


