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Now is arguably a critical time for South African investors with a lot of the early euphoria 
over the election dissipating and fears growing everywhere in the world that a very 
uncertain time lies ahead. 
 
With the distinct probability that Donald Trump might be the next president of the USA, Europe is beginning 
to recognise that the outcome of the Ukraine war might swing towards a Russian victory if Trump were to 
withdraw armaments support. Worse, if he were to withdraw financial support for NATO and introduce some 
of the demands of Christian Nationalists at home, together with tax cuts at the cost of significantly 
increased fiscal deficits, the whole global investment equation could be in for significant change. 

 
For now, however, the usually critically sensitive US capital markets have been reasonably sanguine about 
these issues as illustrated by the continued long-term direction of US 30-Year long bonds in the graph 
below: 
  

 

Long bond yields have retracted nearly a fifth from their 5.12% peak last October to a recent low of 4.34% 
on June 25. The yield is back up to 4.5% as I write, but that small up-tick is reflecting only minor concern 
about the current uncertainty about Joe Biden’s ability to continue the presidential race. ShareFinder, 
meanwhile, though the green short-term projection senses a further up-tick to a possible August 5 peak of 
4.6 percent, continues to project the likelihood of steadily declining bond yields. 
 
Furthermore, the S&P500 index of Wall Street stock performance has in recent weeks accelerated its 
upward trajectory. So it is clear that Wall Street is at this stage not particularly concerned about political 
developments: 



 
Turning to the JSE, the trajectory of the Top40 Index remains just how ShareFinder predicted it 
would be; an upward burst of optimism from March to mid-May followed by a sharp decline after 
the election to a low on June 11, a sharp recovery as the GNU came together and now a very 
modest ‘wait and see’ aftermath tracking cautiously upwards at just 6.3 percent compound to the 
end of the year as suggested by my yellow trend line: 
 

 
 
So at least optimism remains in the general market. ShareFinder is, however, far less certain at 
this stage about the future for Blue Chips. In the following graph that yellow trend line is projected 
at this stage to decline steadily for the next 12 months at compound 9.4%: 
 



 

The SA Prospects Portfolio: 

 
I devoted considerable time last month to our potential to take advantage of the foreseen dip in the 
market by arranging a R3-million credit with which to buy a number of shares like Reinet, Standard 
Bank and SAB Capital which I projected would fall into our laps in the decline.  
 
Reinet, already at R455 it is very close to my target price of R450 while Kalgroup touched R45.15 
recently and could go to my projected buy level of R44 in the next few days.  
 
Turning to the shares which are under-represented by percentage of the Prospects portfolio; We 
Buy Cars has barely begun its decline and my hope is fading about being able to buy at R18.26. 
R20 now seems a more realistic level. 
 
However, as I predicted, Glencore went to R103.40 on June 24 and I snapped up a decent parcel. 
Standard Bank went to R177.50 and I bought. I also bought Richemont at R2 754.48 and SAB 
Capital at R65.61. The rest of my target shares, however, remain elusive for now 



 
Since we inaugurated this pioneering portfolio in January 2011 we have successfully increased 
our original R1-million investment to a current R6.48-million which represents a compound annual 
average growth rate of 14.29 percent since inception. Adding an average dividend yield of 4.4 
percent means that it continues to deliver record returns at a Total Return number of 18.69 
percent. This is the current portfolio: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



London Blue Chip Portfolio  
 
Since then Prime Minister Rishi Sunak called an early election, the London market has been in 
nearly free fall. From a mid-May peak of 84744, the FtSE100 Index has fallen 3.6 percent to a July 
2 low of 81667. Furthermore, as my graph below illustrates, ShareFinder does not expect much 
change to this declining trend until mid-November at the earliest as the incoming Labour Party lays 
its personal stamp upon the future economic direction of Britain.  
 
But one thing is for sure, Kier Starmer’s Labour is a radically different, far more right-wing, political 
party than Labour’s cloth cap origins! So investor caution is understandable and ShareFinder is 
warning of further declines in the following graph: 
 

 

Accordingly, the mode here is ‘Vasbyt’ until the future looks more positive. Thus, in the meantime 
this is how the current portfolio stands: 

 



NYSE Prospects Portfolio  
  
In the US where I am presently located, I do not recall a time in my many visits here when the political 
future has ever looked as uncertain. While the polls are unexpectedly giving Donald Trump – once 
reviled as the worst US President ever – a strong likelihood of being elected the next president, US 
voters are clearly perplexed about the mental capability of current President Joe Biden. 
 
Further, given that much of a future Trump presidency’s economic policy is a mystery yet to be 
perceived, the extraordinary thing is that the New York Stock Exchange is roaring upward at an 
unprecedented rate.  
 
Since it is an electron year and thus the US Federal Reserve is understandably taking an extremely 
sanguine view about inflation, bond yields are continuing to decline steadily as well. 
 
From the side-lines, one would thus think that the US has nothing at all to worry about and, I might 
add, touring the suburbs of America is currently a visible display of affluence the like of which I have 
never seen before. So perhaps one might understand the confidence. 
 
I just hope they are not shaping up for a shock however, for ShareFinder is projecting declines from 
mid-November until next May as the following graph illustrates: 
 

 

With further gains likely muted for now, I am accumulating dividends in this portfolio. Thus the 
portfolio currently thus looks like this: 

 



Australian Blue Chip Portfolio 
 
Given its nearly 18 percent run up since its October 31 low, Australia’s All Ordinaries Index clearly 
needs to take a breather in order to catch up with that country’s economic realities and, as 
ShareFinder illustrates in the following graph, that event is likely to begin at the end of this month 
with weakness projected through to April next year. 
 

 

Currently then I do not propose any purchases and this is how the current portfolio is currently 
structured: 
 

 
On the following pages we publish lists of the world’s top-performing shares which, we submit, should form the bulk of 
your investment portfolios in their respective countries or as suggested replacements for any in your portfolios that are 
achieving lesser growth rates than the ShareFinder Blue Chip average growth rates which head the lists. The shares 
listed in the first block of each list have been selected because of their investment grade quality, their very high 
dividend growth rates and superior investment safety.  
  
The second block of ten offers significantly higher dividend growth rates but at the price of a greater degree of 
investment risk. The shares listed in the third block have been selected because of their investment grade quality and 
their very high price growth rates. These offer superior investment safety. Finally, shares in the fourth block have been 
selected because they generally offer significantly higher price growth rates but at the price of a greater degree of 
investment risk: 
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