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So, the time of decision and opportunity is upon us and investors have some serious 
decisions to make. With one of the most decisive elections in South Africans’ living 
memory just a fortnight away and the Johannesburg Stock Exchange significantly 
constrained and undervalued for fear of a catastrophic economic outcome, the risk is that 
things will deteriorate dramatically, but the alternative possibility is for significant profit! 
 
For many months I have kept readers aware of ShareFinder’s AI projections of the JSE All Share 
Index which has been unwavering in its prediction of gains from now until election day to be 
followed by a sharp decline until approximately the time when a new government needs to be 
formed in Parliament around June 14. Thereafter, as the graph below makes clear once again, 
steady gains are foreseen for the next few years. 
 
Capital gains constraints imply that few readers would be prepared to sell off a major portion of 
their portfolio ahead to the election, but clearly it would be smart to be as liquid as possible ahead 
of the predicted market plunge because one of the greatest buying opportunities of our lives could 
lie ahead. It would also be smart to have cash in hand in the event that ShareFinder proves to be 
wrong and the plunge becomes a death spiral because of a worst case scenario happening: of an 
ANC coalition with Julius Malema’s EFF and Jacob Zuma’s MK! 
 
But there are mechanisms to deal with situations like this and readers should consider talking with 
their stockbrokers about possibly implementing structures like a futures straddle which for 
comparatively modest cost might insure your portfolio. Meanwhile, the long recovery I have been 
highlighting is beginning to be supported by positive signs in overseas markets as well which 
might be pointing to an easing of the high global interest rate cycle point and, particularly in Far 
Eastern markets, a protracted recovery in the making. So let’s start by considering ShareFinder’s 
latest All Share projection of the JSE All Share Index: 

 
Note that the long-term red trend line supporting the JSE All Share Index since the bottom of the 
Covid crisis has provided a firm base from which a pennant break-out has already begun. 
ShareFinder correctly predicted the recovery which began from a clear bottom formation completed 



on March 20. Note too in the following expanded view that the projection continues to foresee weakness 
starting on May 31 and, noting that the Constitution requires that a new government must be sworn in 
“....not more than 14 days after the election result has been declared...” a recovery starting on June 14 as 
pictured in the graph below is thus entirely in keeping with returning South African investor confidence after 
that date and continuing unabated until at least September 12. 
 

 
Next consider that most accurate gauge of global investor sentiment, US 30-year T Bonds which have 
since 2020 been locked in a bearish mood of rising yields which has allowed me to draw a set of ‘tram 
lines’ to describe the upper and lower limits of cyclical optimism/pessimism concerning central banks anti-
inflation strategy.  

 
As you can clearly see, the AI projection trend is 
downward and next month it is set to challenge the 
lower (yellow) support line which might be in line 
with the US Federal Reserve wishing to create an 
enabling environment for the present US 
administration to enjoy another term in office: a not 
unreasonable idea considering fears of what another 
Donald Trump presidency could bring! And adding 
weight to that graph is the one on the right which 
shows that New York’s S&P500 Index (the world’s 
widest measure of share market sentiment) is 
already in positive mood and, if ShareFinder is right, 
gains seem set to continue at least until late July:   



The SA Prospects Portfolio:  

 

Since we inaugurated this pioneering portfolio in January 2011, just over 13 years ago, we have 
successfully increased our original R1-million investment to a current R6.198-million which 
represents a compound annual average growth rate of 14.8 percent since inception. Adding an 
average dividend yield of 4.4 percent means that it continues to deliver record returns at a Total 
Return number of 19.2 percent.  

By the end of June there will be R142 000 in accumulated dividend income in the portfolio which 
would allow us with the aid of an overdraft facility of around R3-million to provide us with 
ammunition to take advantage of the coming market dip. The Prospects SA Portfolio now looks 
like this and the weakest counters within it on a fundamental quality basis are Mondi, Italtile, 
Transaction Capital and Hyprop if anyone is thinking of selling to create more cash. 

Should the market fall as predicted, I would use cash to buy additional holdings in Sabvest, Clicks, 
Reinet and the PBT Group. 

 



London Blue Chip Portfolio  
 

 
Our London portfolio continues to steam ahead at a compound annual average rate of 25.4 
percent which, together with a dividend yield of 3.2 percent, takes this portfolio to a compound 
annual average Total Return of 28.6 percent. 
 
Here, as elsewhere, I am continuing to use dividend income to pick up good quality shares at their 
current lows. Smart Metering Systems continues to be on my radar if they fall as projected, below 
£8.75. I am also eyeing Impax Asset Management below £4.26. Meanwhile, the London portfolio 
thus continues to look like this:  
 

 



NYSE Prospects Portfolio  
  

 

Our New York portfolio continues its remarkable 28.78 percent compound average growth rate as 
we head to the five year mark at the end of this year. Adding in an average dividend yield of 1.47 
percent takes us to a current Total Return average of 30.25 percent. With further gains likely 
muted for now, I am accumulating dividends in this portfolio. 
 
The portfolio currently thus looks like this: 
 
 
 

 
 



Australian Blue Chip Portfolio 
 

 
 

Our Australian portfolio continues to enjoy strong growth with the trend line in the graph having 
accelerated to compound 29 percent annually which, together with an average dividend yield of 3 
percent makes for a Total Return of 32 percent. Furthermore ShareFinder continues to anticipate 
further growth to a peak in late June followed by a slow decline well into New Year.  
Last month I suggested I would buy Enero Group in the $1.65 range and managed a buy at $1.55. 
As I am not otherwise considering any further purchases or disposals at present, this is how the 
current portfolio is currently structured: 
 
 

 
 
On the following pages we publish lists of the world’s top-performing shares which, we submit, should form the bulk of your 
investment portfolios in their respective countries or as suggested replacements for any in your portfolios that are achieving lesser 
growth rates than the ShareFinder Blue Chip average growth rates which head the lists. The shares listed in the first block of each 
list have been selected because of their investment grade quality, their very high dividend growth rates and superior investment 
safety.  
  
The second block of ten offers significantly higher dividend growth rates but at the price of a greater degree of investment risk. The 
shares listed in the third block have been selected because of their investment grade quality and their very high price growth rates. 
These offer superior investment safety. Finally, shares in the fourth block have been selected because they generally offer 
significantly higher price growth rates but at the price of a greater degree of investment risk: 
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New York Stock Exchange: NYSE 

 



London Stock Exchange: LSE 
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