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The spectacular gains currently being made by gold, crypto-currencies and a raft of globally 
traded commodities simultaneously with share markets recording new record highs is a 
signal investors cannot afford to ignore. 
 
Not the least is global trust in the US Dollar as our international medium of exchange or, if you like it, the 
reserve currency against which most others are measured. Touching a new high of $2 418.20 this week, gold 
has gained 31.5 percent in value since its last October low of $1 838.80 which, if one goes back to the Sunday 
August 15 1971 events in the US when then President Richard Nixon decoupled the Dollar from gold bullion, 
means the metal has grown in value at an annual 8.13 percent since then. That is, noting the US Federal 
Reserve graph on the right, significantly 
greater than the official 50-year average US 

inflation figure of only 3.5 percent. But, as I 
showed in my Predicts column of March 29, 
though the gold price, over extended 
periods, accurately represents monetary 
inflation, in the short-term it more 
accurately portrays investor sentiment. So 
the gold price is currently telegraphing 
VERY heightened worldwide investor 
concerns, likely because of rising war 
threats and the unsustainability of global 
debt! 
 
A better measure of monetary inflation is long-term 
share market growth since share prices on average rise 
to recompense investors for the sum of inflationary loss 

and productivity gains. Thus, in the graph on the right, on 
August 16 1971 (a Monday) Wall Street’s Dow Jones 
Industrial Index recorded a high of 906.30. Fifty-three years 
later it this week reached 39 807.37 which represents a 
compound annual average growth rate of 7.26 percent. It 
is also noteworthy that World Bank figures suggest the US 
long term productivity rate averaged     1.9 percent. So if 
we subtract the productivity number from the Dow average 
gain, the suggestion is that US inflation has possibly 
averaged 5.36 percent (compared with 4.63 derived from 
the gold increase): some             53 percent higher than the 
official US figure and, interestingly, a figure very close to 
South Africa’s long-term inflation number of 5.2 percent. 
 
This latter point strongly supports my long-held view that as a result of the 1944 Bretton Woods accord which 
made the US Dollar the world’s reserve currency, we have all since contributed a hidden exchange rate tax 
to Uncle Sam! Moreover, it is our comparatively higher ‘official’ inflation rate which explains why South 
Africans have to endure one of the world’s highest interest rate structures. Thus, while the average US home 
owner is currently paying 6.89 percent, the average South African has had to endure our prime lending rate 
rising 60.7 percent from 7 percent in July 2020 to a current 11.25.  
 
That difference makes it clear that ordinary South Africans are the people shouldering that implied tax to 
Uncle Sam. In absolute numbers, at a current SA average house asking price of R1.35-million that implies 
an annual bond cost increase from R94 500 a year to R151 875: equal to R12 656 a month.  
 



Care to go back into mankind’s long monetary history since the 4.7 gram gold Lydian Lion became the world’s 
first coin in 630 BC, it should be noted that historians believe the gold Lion represented the monthly earnings 
of an average labourer. Since a ‘fine ounce’ of gold weighs 28.35 grams, that number would imply that a 
Lydian labourer 2 654 years ago earned the equivalent of today’s $395 a month.  
 
Modern productivity gains which have largely been the consequence of fossil fuel consumption have greatly 
increased the earnings of modern labourers but it is worth noting that the average US ‘Blue Collar’ worker 
today earns $25.69 an hour which suggests a monthly income of $4 316. His South African equivalent earns 
R222 585 annually which, at a conversion rate of R18.77 to the US Dollar, equates to $988 monthly. So 
productivity gains have also aided the South Africa worker who is earning 2.5 times his equivalent at the 
dawn of civilisation..... but less than a quarter of the sum earned by his US fellow worker.  
 
Arguably our poor local pay scales are the result of the ANC’s failed economic policies which have caused 
massive de-industrialisation and consequent job-losses: because, as a result, SA Pty Ltd is no longer an 
effective competitor in global markets. Everyone has become poorer because of local economic stagnation. 
But equally one cannot dismiss the consequence of years of punitive wealth transfers to the US because of 
the way the US has managed the Dollar! Inevitably that “tax” has also been a major contributory cause. 
 
I have been taking a straw-poll of economists who take such things seriously and all acknowledge that these 
relative numbers raise serious questions about the accuracy of the way in which the US has traditionally 
measured its official inflation rate....and the consequent exchange rates which means we are all paying more 
for all the goods we import.  
 
And that in turn has major implications for the global economy making it plain why everyone seems to be 
under far greater financial strain than our parents ever were. How, for instance, did our parents get by when 
mothers of their generation were never gainfully employed? Readers might recall a study I made in my latest 
book ‘Wealth’ in which I showed that even South Africa’s Top Ten Percent of earners – with a minimum 
monthly income of R65 000 – cannot afford to raise two children with a stay-at-home wife. Furthermore, that 
experience is common to most First World countries as well! We are all having to work harder because 
relatively-increased interest rates are imposing a hidden tax! 
 
More to the point, however, is the struggle governments have everywhere experienced since human rights 
charters became central to most democracies: which, despite universally-soaring tax burdens, has obliged 
them to in addition borrow on a scale which is now threatening to totally overwhelm them. As an example, 
the US sum of national and private debt this week reached $93.5-trillion Dollars which is equal to        334.28 
percent of that country’s GDP.....and China’s is twice that! 

Moody’s Investors Service has consequently lowered its ratings outlook on the U.S. government to negative 
from stable due to the rising risks of the country’s fiscal strength.“In the context of higher interest rates, without 
effective fiscal policy measures to reduce government spending or increase revenues,” the agency said. 
“Moody’s expects that the US’ fiscal deficits will remain very large, significantly weakening debt affordability.” 

Collectively, this is why the gold 
price is soaring with the           31.5 
percent recent gain a clear signal 
of market panic! 

So where do investors turn for 
monetary safe havens? Well, I 
have over many decades 
consistently shown that Blue Chip 
shares have ALWAYS well 
outstripped inflation and richly 
rewarded those who take the time 
and trouble to diligently select the 
top performers. So it is worth 
noting in the graph on the right that 
the ShareFinder SA Blue Chip 
Index has grown on average at compound 14.2 percent annually over the past 35 years in contrast with the 
Dow average of 7.24 percent. It is, I would suggest, the safest of safe havens for South Africans in what 
appears likely to be a coming monetary storm! 

https://www.cnbc.com/2023/11/10/moodys-cuts-usa-outlook-to-negative-citing-higher-interest-rates-and-deficits.html


The SA Prospects Portfolio:  

 

Since we inaugurated this pioneering portfolio in January 2011, just over 13 years ago, we have 
successfully increased our original R1-million investment to a current R5 698-million which, if you 
care to calculate it represents a compound annual average growth rate of 14.9 percent since 
inception. Adding an average dividend yield of 4.4 percent means that it continues to deliver record 
returns at a Total Return number of 19.3 percent.  

This month we gained 3 696 WeBuyCars shares from our holding in Transaction Capital and, since 
Anglos fell to R427.3 a share, we were able to buy in 150 more. Accordingly our Prospects SA 
Portfolio now looks like this: 

 

 
 



London Blue Chip Portfolio  
 

 
  
Our London portfolio continues to steam ahead at a compound annual average rate of            28.72 
percent which, together with a dividend yield of 3.2 percent, takes this portfolio to a compound 
annual average Total Return of 31.92 percent: 
 
Here, as elsewhere, I am continuing to use dividend income to pick up good quality shares at their 
current lows. Smart Metering Systems continues to be on my radar if they fall as projected, below 
£8.75. I am also eyeing Impac Asset Management below £4.26. Meanwhile, the London portfolio 
thus continues to look like this:  
 
 
 

 
 



 

NYSE Prospects Portfolio  
 

 
 

Our New York portfolio continues its remarkable 29.05 percent compound average growth rate as 
we head to the five year mark at the end of this year. Adding in an average dividend yield of        1.47 
percent takes us to a current Total Return average of 30.52 percent.  
 
Looking ahead as I noted last month, this portfolio appears to be nearing the end of its current 
record-breaking run with ShareFinder’s short-term projection sensing at best only modest gains until 
the end of July followed by weakness to the end of the year. However, Frontline Ltd fell into my lap 
at $22.25 and I accordingly used up accumulated cash to buy 1 800. 
 
The portfolio currently thus looks like this: 
 
 

 
 



Australian Blue Chip Portfolio 
 

 

Our Australian portfolio continues to enjoy strong growth with the trend line in the graph having 
accelerated to compound 29 percent annually which, together with an average dividend yield of    3 
percent makes for a Total Return of 32 percent. Furthermore ShareFinder continues to anticipate 
further growth to a peak in late June followed by a slow decline well into New Year. So, though I 
might be tempted to buy more Enero Group in the $1.65 range if they fall that low, I am not otherwise 
considering any further purchases or disposals at presents 
 
This is how the current portfolio is currently structured: 
 

 
On the following pages we publish lists of the world’s top-performing shares which, we submit, should form the bulk of your investment 
portfolios in their respective countries or as suggested replacements for any in your portfolios that are achieving lesser growth rates 
than the ShareFinder Blue Chip average growth rates which head the lists. The shares listed in the first block of each list have been 
selected because of their investment grade quality, their very high dividend growth rates and superior investment safety.  
  
The second block of ten offers significantly higher dividend growth rates but at the price of a greater degree of investment risk. The 
shares listed in the third block have been selected because of their investment grade quality and their very high price growth rates. 
These offer superior investment safety. Finally, shares in the fourth block have been selected because they generally offer 
significantly higher price growth rates but at the price of a greater degree of investment risk: 



South Africa: JSE 



New York Stock Exchange: NYSE 
 



London Stock Exchange: LSE 

 



Australian Stock Exchange 

 

 


