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Investors in South Africa and abroad need no reminding that we are well into an election 
year because politicians we have not heard of for years are out and about everywhere and 
spewing more nonsense than any of us have heard for a very long time. 
 
Fortunately our ever-alert Press is just as active, giving the lie to most of it and noting for a start 
that there is insufficient money anywhere for the more grandiose plans many are promising. 
Moreover, where the undelivered promises of many previous election campaigns are being trotted 
out once again, the Press is also there to remind 
us of that fact.  
 

There are, however, facts that are real which will 
significantly affect our future well-being and, of 
these, the US core inflation rate is arguably the 
most important because its steady decline from a 
peak of 6.6 percent in September 2022 to the 
latest 3.9 percent offers us a reasonable 
guarantee that the global interest rate pattern will 
soon begin to replicate the graph on the right 
offering share markets a consequent boost: 
 

Thus my next graph, covering the same 5-year 
period illustrates how US 30-year long bonds have 
responded, rising to a similar peak yield of        
5.12 percent in late October 2023. We now know 
that market optimism exceeded the reality of the 
US Federal Reserve action plan and it fell sharply 
until the end of December when, noting Fed 
Chairman Jay Powell’s “We are not yet done” 
comments, it rebounded upwards again until it 
reached a 4.49 percent interim peak in late 
February. Happily, however, it has since resumed 
its down-trend to touch 4.24 percent this week. 
 
Of course, Wall Street shares usually rise in price 
as interest rates fall, but this time around, probably 
in anticipation of political stimulation in one of the 
strangest election years of modern history, they 
significantly jumped the gun with the most widely 
representative S&P500 Index moving into a bull 
phase from as early as October 2022 as my third 
graph illustrates.  
 
Consequently, having moved so far ahead, 
ShareFinder’s AI projection in red in my last graph 
on this page logically concludes that for the next  
12 months the S&P500 is likely to trend rather 
more sedately from now on. Most of the developed 
world will likely follow the S&P500 trend as their 
own markets react to the same political stimuli. 



 
Accordingly, it seemed proper to offer you AI projections in respect of the London market on the 
left below and Germany’s Dax index on the right:  

 
The majority of Prospects readers are, however, most interested in the South African markets and 
so I have reproduced a larger AI projection of the JSE All Share Index. Here, note a FAR MORE 
positive outlook once the May 29 election is behind us. Though ShareFinder predicts a brief period 
of market indecision beginning a week ahead of the election and going into almost free-fall until 
June 10, a very strong recovery is anticipated thereafter and, although I have not shown it in my 
first graph because otherwise much detail would be lost, ShareFinder senses gains continuing for 
the next four years.  

 
More important for followers of this column is the likely trend of quality JSE shares, the Blue Chips 
which by my definition have delivered at least ten years of rising dividends. As you can see, 
ShareFinder predicts this category of shares will continue gaining value until April 2027. Moreover, 
the green trend line suggests that the compound annual average trend of this category of shares 
will be compound 12 percent plus an average dividend yield of greater than two percent: 



The SA Prospects Portfolio:  

Since we inaugurated this pioneering portfolio in January 2011, just over 13 years ago, we have 
successfully increased our original R1-million investment to a current R5.626-million which, if you 
care to calculate it represents a compound annual average growth rate of 14.22 percent since 
inception. Adding an average dividend yield of 4.4 percent means that it continues to deliver 
record returns at a Total Return number of 18.62 percent. Hopefully it has enriched all readers of 
this column in likewise fashion over the past few years: 

Regarding future strategy, until more dividend income accumulates we have nothing more to 
invest but I continue to eye Anglo American Plc which I expect to bottom at R380 in mid-April. 
Meanwhile the Prospects SA Portfolio now looks like this: 



London Blue Chip Portfolio   
 
Our London portfolio continues to steam ahead at a compound annual average rate of            
24.97 percent which, together with a dividend yield of 3.2 percent, takes this portfolio to a 
compound annual average Total Return of 28.17 percent: 

 
 

Here, as elsewhere, I am continuing to use dividend income to pick up good quality shares at their current 
lows. Presently I have my eye on Smart Metering systems if they fall as projected, below £8.75. Meanwhile, 
the London portfolio thus continues to look like this:  
 

 
 
 



NYSE Prospects Portfolio  
 

 
 

Our New York portfolio continues its remarkable 28.36 percent compound average growth rate as 
we head to the five year mark at the end of this year. Adding in an average dividend yield of      
1.47 percent takes us to a current Total Return average of 29.83 percent.  
 
Looking ahead as I noted last month, this portfolio appears to be nearing the end of its current 
record-breaking run with ShareFinder’s short-term projection sensing at best only modest gains 
until the end of July followed by weakness to the end of the year. Accordingly I continue to adopt a 
wait and see approach while continuing to accumulate dividend income. I still have my eye on 
Frontline Ltd @ $23 which has delivered exceptional price and dividend growth in recent years. 
 
The portfolio currently thus looks like this: 
 

 

 



Australian Blue Chip Portfolio 
 

 
 

Our Australian portfolio continues to enjoy strong growth with the trend line in the graph having 
accelerated to compound 28.41 percent annually which, together with an average dividend yield of 
3 percent makes for a Total Return of 31.41 percent. Furthermore ShareFinder continues to 
anticipate further growth to a peak in late June followed by a slow decline well into New Year. 
 
Of the companies I have been eyeing, Energy One fell to $3.82 on February 27 and although I had 
only a small amount of accumulated dividend, I bought to the limit and so this is how the current 
portfolio is structured: 
 

 
On the following pages we publish lists of the world’s top-performing shares which, we submit, should form the bulk of your 
investment portfolios in their respective countries or as suggested replacements for any in your portfolios that are achieving lesser 
growth rates than the ShareFinder Blue Chip average growth rates which head the lists. The shares listed in the first block of each 
list have been selected because of their investment grade quality, their very high dividend growth rates and superior investment 
safety.  
  
The second block of ten offers significantly higher dividend growth rates but at the price of a greater degree of investment risk. The 
shares listed in the third block have been selected because of their investment grade quality and their very high price growth rates. 
These offer superior investment safety. Finally, shares in the fourth block have been selected because they generally offer 
significantly higher price growth rates but at the price of a greater degree of investment risk: 



South Africa: JSE 

 

 



New York Stock Exchange: NYSE 

 



London Stock Exchange: LSE 



Australian Stock Exchange 

 

 



 

 


