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As I write this note to you, South Africa is bracing itself for an imminent Budget speech 
which is likely to disclose a record deficit and, most fear, punitive tax measures since the 
probably outgoing ANC is unlikely to make the deep cuts that need to be made in its social 
spending. 
 
And of course, we are not alone. Some 64 nations are going to the polls this year and so this is 
likely to be one of the silliest years on recent record with more potentially broken political promises 
being made than ever before. Problem is, however, that amid all the noise, ordinary folk have to 
get on with the normal business of putting bread on the table in an era of unprecedented 
government debt which is putting the brakes on economic activity everywhere. 
 
Forgive me for thus repeating the point I 
made in my Richard Cluver Predicts 
column last Friday that International 
Monetary Fund calculations suggest that 
the cumulative global debt figure has now 
reached a new record of $307-trillion of 
which the US total is $32-trillion and its debt 
to GDP ratio is       123 percent of GDP. 
That figure is, furthermore, dwarfed by 
Japan’s             263.9 percent. But the 
biggest question mark hangs over China 
whose official rate is only 77.1 percent but 
whose off-balance-sheet numbers are 
unknown. Bloomberg figures suggest a 
figure of 279.7 percent could be closer to 
the mark.  
 
What is critical for investors about those 
numbers is the appalling impact they have 
on national budgets. In the US case for 
example, its own government’s projections 
show that the interest expense on federal 
debt will exceed $1 trillion for the first time 
this financial year. Readers of The Investor 
might recall this second graph on the right 
which offers the frightening picture of what 
has recently been happening to America’s 
debt service costs.  
 

In part that graphic trend is the result of the 
current era of very high interest costs made 
necessary by two decades of central bank 
money-printing irresponsiblity which is in 
turn also excessively burdening the tax-
paying public everywhere. The latter should 
not surprise anyone, but because high costs 
of living are obviously extremely threatening 



to the ruling establishment in an election year, and because interest costs are crowding out 
governments’ ability to please the electorate with costly social gestures, central bank governors 
are thus facing immense political pressure to bring down lending rates. 
Furthermore, in South Africa where, as I have frequently pointed out, inflation is falling fast and 
most of it is due to forces that are largely beyond the control of both commerce and the spending 
capacity of the man-in-the-street because much of it is due to the rising import costs and a 
steadily-weakening currency. In an election year there is thus little justification for a high interest 
rate structure being used to cool an already moribund economy! 
 
Accordingly, though one cannot ignore the public statements of the US Federal Reserve which is a 
major arbiter of global interest rates, I would argue that we are likely to see falling rates sooner 
rather than later and, as I highlighted in my latest Predicts column, this fact could have significant 
bearing on the fortunes of highly-geared listed-companies and, more specifically on property reits 
which, globally, have endured a punishing few years because of their high borrowing costs. 
 
However, do note US Federal Reserve chairman Jay Powell’s most recent comment during an 
interview on the US TV show “60 Minutes” that the “danger of moving too soon is that the job’s not 
quite done,” reaffirming his view that the central bank needs more evidence that inflation is under 
control before making a decision. He thus added that a March rate cut was “...probably not on the 
cards.”  But he nevertheless indicated that he still expected to deliver “three rate moves this year.”  
 
For guidance on what US investors expect to happen on interest rate policy, I always turn to the 
direction of US 30-year Treasury Bonds which, as my topmost graph in the composite below 
illustrates, rose steadily over the past four years at compound 58.8 percent annually as central 
banks tackled the gross oversupply of cash in the world’s security markets. In part, unspent cash 
which ordinary folk had accumulated during the enforced stay-at-home phase of the Covid 
pandemic meant that Wall Street share prices kept climbing for the first 21 months following the 
outbreak as illustrated by the trend of the S&P500 graph in the lower track of the composite. 

 
Wall Street stocks eventually went into decline from January 2022, but began reversing upwards 
again once investors realised that the US economy was still booming. Lately too, as interest rates 
began declining in late October last year, share prices responded. Do note, however, once money 
traders realised that the Fed might not start cutting its rates until later than was originally expected, 



the T Bond yield rate began rising again in late December and ShareFinder’s short-term (yellow) 
projection now senses that it will continue doing so until the end of this month. ShareFinder’s (red) 
medium-term projections also suggest that, in keeping with Jay Powell’s sentiments currently, the 
interest rate reduction process will likely be slower than most originally expected and that Wall 
Street share prices will accordingly rise more slowly than originally expected. 
 
Against this background it is useful to note that ALL ShareFinder’s technical indicators are 
comparatively negative about the likely track of the JSE Top 40 Index for the coming year. If I 
might interpret the graph immediately below, the red medium-term projection turning negative on 
February 22 might be perhaps be the consequence of the Budget speech the previous day and 
the yellow short-term projection turning negative on March 6 perhaps coincides with the 
announcement of the General Election. 

 
 
Might the up-turn of the medium-term projection on April 26 coincide with a well-received outcome 
of the general election (and, because it currently peaks in early September, represent the 
beginning of disillusionment with the progress of coalition party administration?) Just a thought: 
 
Clearly this is no time for speculative action in any of our investment portfolios which is why I dealt 
in last month’s issue with the matter of our holdings in our SA Prospects portfolio of Renergen and 
Purple Capital which I recently sold out of my personal portfolio but had left untouched in the 
Prospects Portfolio ahead of their up-coming AGMs. In the light of those comments and 
unimpressive information since coming from the Purple event, I immediately sold the latter which 
has provided a useful tax credit going forward. 
 
 
 
 
 
 
 
 
 
 



The SA Prospects Portfolio: 

In the light of the foregoing, I draw readers’ attention to my foregoing comments about property 
reits and particularly to the discussion I offered in my latest Predicts column in which I highlighted 
the potential favourable impact of falling future interest rates. In the light of the recently rapidly-
rising price graph of Hyprop shares, I accordingly elected not to waste time and, with apologies for 
departing from our long-established practice of telegraphing in advance my prospective purchases 
and hoped-for buying price ranges, I jumped in and used the proceeds of my Purple sale to buy 
Hyprop.  

Given the graph above, of what ShareFinder predicts will happen to the price of this share in the 
immediate future I fear that many of you will consider this action a little foolhardy and be prepared 
to wait to the price bottom of R24.45 projected for August 26 if you intend emulating this action in 
your own portfolios. In mitigation, however, I offer the view that this is an election year when most 
bets are off the table. As a result of the foregoing changes, the Prospects SA Portfolio now looks 
like this: 

 



The portfolio performance graph looks like this, having delivered compound annual average 
growth of 14.1 percent since inception together with a composite dividend yield of 4.1 percent 
making a Total Return of 18.2 percent annually: 

 
I continue to eye Anglo American which, in common with most primary mineral producers, has fallen to its 
lowest level since late 2020 which has enabled me to buy more for my personal portfolio and I will continue 
to use our elevated Prospects Portfolio income stream to buy more when they reach the current projected 
low of R380. 
 
 
 
 
 
 

London Blue Chip Portfolio   
 
London has recovered well after the predicted seasonal weakness and, as the graph below illustrates, has 
to date offered compound annual average growth of  24.26 percent together with an average dividend yield 
of 3.89 making for a Total Return of 28.15 percent. Moreover, ShareFinder is projecting that this portfolio 
will continue growth at a current rate to reach        £2.68-million by mid-July. 



 

Here, as elsewhere, I am continuing to use dividend income to pick up good quality shares at their current 
lows and I currently have my eye on Smart Metering systems if they fall as projected, below £8.75. 
Meanwhile, the London portfolio thus continues to look like this:  
 

 
 
 
 
 
NYSE Prospects Portfolio   

 
 



Our New York portfolio, reflected above, has continued its gratifying compound annual average growth of 
27.03 since its inception which, together with a current average dividend yield of 1.47 percent, represents a 
Total Return average of 28.5 percent. For now, as I noted last month, this portfolio appears to be nearing 
the end of its current record-breaking run with ShareFinder’s short-term projection sensing at best only 
modest gains until the end of July followed by weakness to the end of the year. 
 

Here I am adopting a wait and see approach and will continue to accumulate dividend income. I still have 
my eye on Frontline Ltd @ $21 which has delivered exceptional price and dividend growth in recent years. 
 
The portfolio currently thus looks like this: 

 

 
Australian Blue Chip Portfolio 
 

Our Australian portfolio continues to enjoy strong growth with the trend line in the graph rising at compound 
28.05 percent annually which, together with an average dividend yield of 3 percent makes for a Total 
Return of 31.05 percent. Furthermore ShareFinder projects continued growth at least to the end of June. 
Thereafter ShareFinder projects weakness until the end of the year and so the strategy here is to hold and 
accumulate dividends. 



 
Of the companies I have been eyeing, Igo Limited fell to $6.76 on January 22 and so I snapped it up. That 
trade leaves me without cash until more dividends accumulate but I continue to eye Energy One if it falls 
below $3.90. 
 
This is how the current portfolio is structured: 

 
 
 
 
 

On the following pages we publish lists of the world’s top-performing shares which, we submit, 
should form the bulk of your investment portfolios in their respective countries or as suggested 
replacements for any in your portfolios that are achieving lesser growth rates than the ShareFinder 
Blue Chip average growth rates which head the lists. The shares listed in the first block of each list 
have been selected because of their investment grade quality, their very high dividend growth 
rates and superior investment safety.  
  
The second block of ten offers significantly higher dividend growth rates but at the price of a 
greater degree of investment risk. The shares listed in the third block have been selected because 
of their investment grade quality and their very high price growth rates. These offer superior 
investment safety. Finally, shares in the fourth block have been selected because they generally 
offer significantly higher price growth rates but at the price of a greater degree of investment risk: 



South Africa: JSE 



New York Stock Exchange: NYSE 



London Stock Exchange: LSE 

 



 
Australian Stock Exchange 
 


