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Commentators have been warning the ANC for months that its pro-Russia stance is putting 
at risk some R400bn in the trade benefits we receive from the lucrative Africa Growth and 
Opportunity Act which provides preferential access to US markets. 

Now US ambassador to South Africa, Reuben Brigety has put the issue on the table, telling journalists that 
South Africa has broken the international arms embargo by providing weapons and ammunition to Russia. 
And by refusing to answer Opposition leader John Steenhuisen on a pointed question in Parliament about 
what a sanctioned Russian vessel loaded in the dead of night last December in Simonstown Harbour, 
President Ramaphosa has all but admitted that the allegations are true. 

One of the conditions of trade with the US is that its trade partners should not engage in activities that harm 
Washington’s national security interest, says Washington’s ambassador Reuben Brigety. 

Talks between the two countries to resolve an impasse over Pretoria’s stance on the conflict between 
Russia and Ukraine had already come to naught, forcing the government to go back to the drawing board 
to avoid further souring trade relations. This followed a recent meeting between President Cyril 
Ramaphosa’s national security adviser, Sydney Mufamadi, and US president Joe Biden’s national security 
adviser, Jake Sullivan, in April to allay Washington’s concerns over SA’s stance on the war in Ukraine. 

Now, we have all but been told we will lose the Agoa benefit if we continue with our unfriendly attitude 
towards US interests. To explain, SA qualifies for preferential trade benefits under the African Growth and 
Opportunity Act (Agoa), which permits SA to export more than 7,000 goods to the US duty-free. The trade 
agreement is up for renewal in 2025. 

Putting that into perspective, South Africa’s principal export partners are China ($20.6B), United States 
($14B), Germany ($10.4B), United Kingdom ($10.1B), and India ($9.5B). In 2021, South Africa was the 
world's biggest exporter of Platinum ($24.5B), Manganese ore ($2.9B),Chromium ore ($1.83B), precious 
metals ore ($1.78B), and Titanium ore ($501M).  

In contrast South Africa’s exports to Russia last year totalled US$282.85 Million according to the United 
Nations COMTRADE database on international trade. 

So, disregarding the numerous other benefits of remaining an ally of the US, such as the massive subsidies 
that our AIDS immunisation project receives, we are putting in jeopardy R400-billion in preferential trading 
rights in return for friendship with Russia which brings us R5-billion. But what probably trumps that number 
is the R25-million the ANC has admitted to receiving in donor funding from a Russian oligarch whose 
Kalahari manganese mining company is involved in a R351-million tax battle with SARS.  

However, I am guessing that no more funding is likely from Viktor Vekselberg since in March the Supreme 
Court of Appeal dismissed an application to overturn the assessment. It’s a complicated link, but the record 
shows that Mr Vekselberg is a 25 percent beneficiary of a trust which owns New African Manganese 
Investments Limited in which the ANC's investment arm Chancellor House also owns a major stake. 

Of course I could be wrong and Mr Vekselberg’s tax problems might have nothing to do with his donation to 
the ANC. But he won’t be the first businessman who thought a big tax problem could be made to disappear 
in return for a political donation. 

I sincerely hope I am wrong for, if I am right the ANC is putting the jobs of millions of South Africans at risk, 
not to mention the 11 hours a day of load shedding we are being subjected to because of their gross 
mismanagement of Eskom; and drilling down to the coal face where it really hurts, the hugely increased 



costs of everything from taxi fares to household mortgages that are already flowing from the consequent 
collapse of the Rand. 

It is truly a 40 pieces of silver situation which chillingly highlights how self-centered and disconnected from 
its people the ANC has become. Knowing how bad things are likely to become for ordinary South Africans if 
we lose Agoa, President Ramaphosa simply cannot any longer remain mum. The correct thing, if he is 
determined to test public patience in this manner would be to call a snap election before a dramatically-
worsened economic situation forces his government out of power. 

If you thus join the dots it is easy to 
understand why the Rand has tanked, why 
the Reserve Bank is likely to raise the rate it 
charges our commercial banks next week by 
up to 50 additional basis points and thus, and 
why ordinary South African with the highest 
credit ratings will in future be paying more 
than the current 11.25 percent Prime Rate. 
Admittedly things have been worse in the 
past compared with a previous peak of 15 
percent during the 2008 global financial crisis 
and a far cry from the 25 percent they had to 
pay in August 1985 when the country was 
under economic sanctions, but can our fragile 
society cope? More to the point – note the 

graph on the right - has been the steep 
recent rise in prime lending rates which is 
feeding local inflation and forcing South 
Africa into deep recession. 

It is little surprise that the Rand has tanked 
(second graph) and the JSE has taken a 
knock (third graph). More to the point, 
however, is the stark reality that although the 
US Ambassador’s shot across South Africa’s 
bows came last Thursday, the Rand started 
losing value several days earlier...on May 8.  

Clearly overseas investors had wind of the 
coming announcement and hastened to sell 
off South African securities as my second 
graph makes clear. I have tracked the period 
from the Rand’s strongest point in recent 
months, from January 5 when it required 
R16.7897 to buy one US Dollar compared to 
Friday’s R19.5125. 

Surprisingly, the JSE has actually mirrored 
that graph which implies it was acting 
inversely. A rising R/$ graph implies that the 
Rand is weakening because it requires more 
Rands to buy a Dollar whereas the rising 
JSE All Share graph obviously means 
investors are buying. 



So it is worthwhile to consider what ShareFinder is projecting for the All Share Index in the immediate 
future and the bad news, as the graph chillingly illustrates, is that our usually very accurate artificial 
intelligence system sees no let-up in the coming pain until late October at least: 

 

The good news, however, is that investors continue to hold an optimistic view of the prospects for our Blue 
Chips which are projected to bottom out as early as this week? 

 

This, against a background of world markets which are now in quite strong recovery mode as illustrated by 
this projection of New York’s most representative index, the S&P500 Index:  

 



As I wrote last month, these events are worsening a situation in which shares of our Blue Chip companies 
are now standing at dividend yield levels which have not been seen since the Rubicon Speech era. The 
JSE overall average dividend yield has improved in the month from 6 percent to 5.9. But compare that with 
Wall Street’s Blue Chip company average yield which has worsened to 2.6 and, as I also observed last 
month, it is either a clarion call for many investors to get their capital off-shore while they still can or 
alternatively this is the opportunity of a lifetime to buy into greatly-enhanced dividend income and, down the 
line, an opportunity to double your capital.  
 
It all depends upon whether you are a pessimist or an optimist! I am buying! 
 

 

The SA Prospects Portfolio: 

Our local portfolio has also taken some strain following its record-breaking growth record. As you can see, 
the portfolio finally began losing value on March 6, a full year later than the Blue Chip index which went into 
decline in March 2022. Nevertheless the overall gain rate since the bottom of the 2020 bear market 
remains a compound annual average rate of 37.5 percent compared with the Blue Chip Index average rate 
in the lower graph of the composite, of 17.4 percent. 

As I have repeatedly stated, my recent strategy in respect of the SA portfolio was to seek out high-yielding 
dividend producers whose principal source of income is foreign which has given me a relatively high cash 
flow with which to take advantage of the bargains that are being uncovered. With R60 000 in fresh income I 
decided to round off my buying with Glencore which fell recently to R99.34 and, ShareFinder projects, is 
likely to reach a tad lower than R98 in the coming fortnight. As a result the SA portfolio now looks like this: 

 



London Blue Chip Portfolio 
 
This young portfolio is continuing to rise at compound 26.6 percent since inception in late 2019 and at 
38.85 percent since the depths of the Covid bear market, Currently its performance graph looks like this: 

 
Last month I mentioned I had my eyes on Impax Asset Management which I got on April 20 for £7.420 and 
Solid State Plc which I got at £10.50. As a result the portfolio now looks like this: 
 

 
 
 
 



 

NYSE Prospects Portfolio  

 
 
The New York Prospects portfolio continues to gain at compound 24.09 percent but my last potential 
purchase of Quanta Services Inc continues to elude me, having touched $157.9 before turning upwards 
again compared with my desired $156 or less. So I continue to wait. 
This is its current portfolio: 
  



 
Australian Blue Chip Portfolio 
 
This portfolio, climbing since inception at compound 32.3 percent is currently our star performer: 
 

 
Having used up all our available cash on buying, we now have to rely upon dividend income and to that end 
I am watching the Independence Group to see if I can get its shares below $14. This is the current portfolio: 
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On the following pages we publish lists of the world’s top-performing shares which, we submit, should form the bulk of 
your investment portfolios in their respective countries or as suggested replacements for any in your portfolios that are 
achieving lesser growth rates than the ShareFinder Blue Chip average growth rates which head the lists. The shares 
listed in the first block of each list have been selected because of their investment grade quality, their very high 
dividend growth rates and superior investment safety.  
  
The second block of ten offers significantly higher dividend growth rates but at the price of a greater degree of 
investment risk. The shares listed in the third block have been selected because of their investment grade quality and 
their very high price growth rates. These offer superior investment safety. Finally, shares in the fourth block have been 
selected because they generally offer significantly higher price growth rates but at the price of a greater degree of 
investment risk: 
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