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For months ShareFinder had been targeting the start of 2023 as the correct entry point for 
most international share markets because it seemed likely that concerted global central 
bank action would by now have achieved their objective of taming monetary inflation. So it 
is possible to look ahead to falling interest rates and rising share prices. 
 
I had been sceptical that monetary authorities and a broking community with, at best, childhood 
memories of the ravages that stagflation can wreak upon society, would have the determination to 
nip this monster in the bud. But I might have to eat humble pie because the early signs are that 
they might have done just that. Perhaps they are teaching more history in the economics 
departments than they did in my day! 
 
In the event, both ShareFinder and I were caught a little unawares by a recovery beginning almost a month 
earlier than expected with the result that one or two of my prospective share purchases ran away from me 
when, as the example below illustrates, the New Year got Wall Street off to a racing start and most 
international markets consequently followed suit: 

 
London, amidst political 
upheaval and in 
expectation of a miserable 
winter without adequate 
heating oil, was even more 
surprising.  
 
The recovery trend which 
began in mid-October, 
barely hesitated during 
December before taking 
off again and, if 
ShareFinder is correct in 
its projection in the graph 
on the right, is set for a 
year-long recovery. 



 
So, although optimism has been rising 
in most Western countries and South 
Africa seemed little different in the 
initial phase of the global recovery 
from early October onwards, there are 
now very clear signs that the incipient 
recovery here has run out of steam 
with ShareFinder projecting a declining 
trend for the JSE All Share Index for 
most of this year. It’s hardly surprising 
given the sorry state of Eskom and all-
pervading public pessimism in the face 
of constantly-increasing evidence of 
corruption wherever the ruling ANC 
asserts its influence. The negative 
trend of the All Share Index in the 
graph on the right tells that story better 
than I can. But do note the relative 
position of the blue index trace 
compared with the yellow long-term 
trend line which makes it clear that 
during January the index had moved 
into very expensive territory! 
 
Readers of my weekly “Predicts”  
column will recall that I have here, 
however, drawn a contrast between 
the overall market outlook and that of 
companies which top ShareFinder’s 
quality list because of their inherent 
long-term fundamental balance sheet 
quality which is reflected in the 
astounding performance of the 
Prospects Portfolio’s best of the best 
selection. As my second graph so 
clearly illustrates, the portfolio has 
continued its upward trend without any 
hesitation and, ShareFinder predicts, 
it is likely to continue this performance 
at least until the end of March. 
 
But even at the Prospects Portfolio 
level of corporate excellence, nothing can hope to overcome the feelings of national gloom that are flooding 
the country now. It’s understandable when the average South African family is subject every day to hours of 
electricity shedding which have forcibly underscored in the average mind what only yesterday seemed to 
be the absurdly pessimistic stance of right-wing merchants of gloom and doom. Fresh looting, a murder 
spree and soaring crime all attest to a failing state which nobody wants to invest in! 
 
In the inimitable words of no less a person than the Commissioner of SA Revenue Service Edward 
Kieswetter, the people of South Africa are “gatvol”. When Kieswetter last week told a PSG zoom interview 
that more than 6,000 taxpayers emigrated from South Africa in 2022 which has cost the fiscus 
“....approximately R1.2 billion in income tax as well as consumer, fuel levy, and excise duty spend,” his 
frankness clearly re-doubled pessimism. So nobody was surprised when President Cyril Ramaphosa’s 
‘State of the Nation’ load-shedding solution of a ‘State of Disaster’ immediately sent the opposition DA off to 
court to try and pre-empt what they feared was just another ploy for financial looting like that which South 
Africa experienced during the Covid epidemic. 
 
South Africa is collectively holding its breath in the expectation that the ANC will be history within a year but 
equally pessimistic about what might replace it. Furthermore with most SA corporates now obliged to 
commit huge sums to providing alternative power sources just to keep the lights on and their shops open, 



there seems little scope for productive profit growth in the immediate future. It is thus hardly surprising that 
as a consequence there are Blue Chip shares selling at bargain basement prices for those bold enough to 
still be buyers. 
 
In these circumstances, my decision mid-2022 to change my investment strategy to defensive and thus 
include a heavy inclusion of counters that have little revenue dependency upon South African operations, 
by including shares like British American Tobacco and Anglo American Plc, has given me increasing peace 
of mind. In my personal portfolios such a strategy has offered me heightened dividend income which is 
allowing me to cherry-pick quality shares at bargain basement prices on an ongoing basis in the 
expectation that by this process I will gradually re-build towards significant growth in the long-term. 
 
In this vein, given that the financial year end is upon us, I think readers might note that Investec is prepared 
to accept shares in return for its top-performing unit trusts in an exercise which allows one to diversify out of 
holdings like, for example, Naspers and Capitec which have in recent years provided enormous capital 
gains to shareholders. The exercise effectively defers the Capital Gains Tax consequences of offloading 
the shares so that single-share exposure is reduced. Here I have received considerable help from Fabrice 
Muhizi Fabrice.Muhizi@investec.co.za. I have previously drawn readers’ attention to such an exercise as a 

means to avoid being held to ransom by SARS for those who need to exercise prudent portfolio 
management and was surprised to learn from reader feedback that many of our best-known institutions are 
not as helpful in this regard. 
 
And finally, with regard to folk with an imminent financial year-end burden, I have long used Multilect 
Administrators to handle the pension portfolio that I gained during my newspaper years. Through their kind 
offices I was able to gain direct control over my pension portfolio and, since one is permitted to pay up to 
27.5 percent of one’s annual taxable income into one’s pension fund, this offers yet another avenue for 
dealing with the burden of SARS provisional tax. Here, Marina Higginson marinah@multilect.co.za has 
always been most knowledgeable.   
 

Our global portfolios 
 
In the December issue of Prospects I compared the performance of the South African Prospects Portfolio 
with the JSE Overall Index, publishing comparative graphs illustrating the Prospects Portfolio 40.2 percent 
compound annual average growth rate compared with the 27.8 percent gain of the JSE All Share Index 
since the trough of the 2020 bear market: a 45 percent better performance! Happily, at my latest graph 
illustrates, that growth record since March 2020 has increased to 41.3 percent which, together with a 
composite dividend yield of 2.2 takes the Total Return to 43.5 percent: By contrast New York’s S&P500 
Index has returned 23.6 percent over the same period with an average dividend yield of 1.63 making a 
contrasting Total Return of 25.23 percent. 
 

 
 
I also provided graphic proof of how our New York based Prospects portfolio is now delivering compound 
45.24 together with an aggregate dividend yield of 0.2 percent. Our London Prospects Portfolio had 
achieved 33.86 percent compound average growth since the 2022 bear market bottom compared with the 
Footsie 500 Index recovery rate of 16.6 percent: a 104 percent better performance and how our Australian 
portfolio has similarly gained 35.42 percent while the Australian All Ordinaries Index has put on a              
19.4 percent compound. ....an 83 percent better performance 
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The SA Prospects Portfolio: 

With a degree of swagger which defies the abounding pessimism in South Africa’s investment markets I 
have in recent months taken our SA Blue Chip portfolio to a fully-committed equity position which I expect 
will provide us with a continuing record growth rate once this market turns upwards. Last month, however, I 
targeted Hyprop as an underperformer which I hoped to sell if the price rose above R34 and so I was happy 
to take R35.04 on January 23 which leaves only Discovery from my previous disposals list if it reaches 
R145. Thus the only remaining question mark over the local portfolio is whether we should continue holding 
the shares we received from the break-up of PSG Holdings. 

The problem with shares like CA Sales is that we have little fundamental data on which to base our 
analysis since it has only been listed on the JSE since September. However, the share price has been 
rising at compound annual 79.5 percent since the beginning of October and the company is offering an 
attractive 15.53 percent return on equity. So this is clearly, for now, a wait and see situation. 

Conversely however, much has appeared in the 
financial press in recent years about education 
counters Stadio and Curro which, because of the 
collapse of State education were, up until the summer 
of 2015, market darlings which inspired management 
to commit to a scale of building and acquisition which, 
with hindsight, proved to have been somewhat 
overoptimistic. Thus, back in August 2011 you could 
have bought Curro at R5.30 and, had you done so 
you would have seen your money grow more than 
ten-fold by December 2015 when the bubble burst. 

The graph on the right tells the story of the subsequent collapse when the shares fell all the way back to 
R4.82 at which point the pessimism was clearly overdone and in the next two years they rose at compound 
81.6 percent to peak at R14.05 last January. Since then they have retraced to R8.16 before beginning a 
new recovery following the successful re-financing of its R3-billion debt load. ShareFinder projects that the 
shares could rise to a peak around R11.50 by the end of this month at which stage I would be a happy 
seller at anything better than R11. 

Stadio, having gone through an almost identical price 
trajectory has, since it bottomed in March 2020, been 
gaining at compound 64.3 percent and is in a far better 
position having recently managed to pay a dividend. It 
is, however, by market standards, expensive at a 
dividend yield of 1.03 percent and, furthermore, 
ShareFinder projects an imminent price decline all the 
way back to around R2.60. In the short term the 
program suggests R4.60 is possible and I would be 
happy so take profit at that level. 

Kaap Agri is an animal of a quite different calibre 
which, operating as a farm service retailer, is standing 
at an attractive return on equity of 15.92 percent and 
an earnings yield of 13.89. Shareholders who, like 
myself took speculative positions in Zeder a year or so 
ago would have benefitted by receiving a chunk of 
Kaap Agri shares in April last year from the unbundling 
process and, I believe, that accounts for the fact that 
considerable selling took place from late January last 
year until September when the PSG unbundling 
provided a second dip. This time around, however, 
Kaap Agri resumed its upward trend at compound      
70 percent. 

Overall, since bottoming at R19.80 in March 2020 the 
shares have been climbing at compound 37.7 percent 
annually with ShareFinder projecting that R50 a share 
is possible by mid-year. This is one holding I am happy 
to hold onto for now. 



The biggest distribution of all from the PSG 
unbundling was 3.869 PSG Konsult shares for 
every PSG share. Overall, since the March 2020 
bottom these shares have been climbing at 
compound 40.9 percent - and 75 percent 
compound since the PSG unbundling - as my 
next graph illustrates. 

That makes a compelling comparison with 
Coronation Fund Managers which has lost half its 
value since January last year and Sygnia which 
has been falling at compound 17 percent since 
March 2021. It is hardly surprising, however, 
because PSG Konsult stands at a very attractive 
23.85 percent return on shareholders’ equity and 
an earnings yield of 5.52 percent and I am content 
to continue holding these. 

What to do with the proceeds of these sales, I am 
particularly keen on Anglo American Plc which is 
standing at a mouth-watering dividend yield of 
6.07 percent and I would happily pay R640 a 
share which, as my last graph on this page 
projects, ShareFinder expects they will reach 
during March. I will also buy more BATS if they 
reach R615 in the next few months. 

 

Currently the portfolio is as follows: 

 

 
 
 
 
 
 
 
 



London Blue Chip Portfolio 
 

 
 

 
Last month I reported that the optimum time to place most of our considerable cash holdings would be 
around now and noted that Howden Joinery was under-represented and had lately been declining in price 
together with the general market trend. I accordingly decided to buy more if the shares reached £5 or less 
as projected for the end of the month. Sadly, however they got new wind under their sails and have gained 
substantially since then. 
 
I also had my eye on Luceo Plc at 90P and I managed to get these at 89.4 together with and Best of the 
Best which I got at £3.60. 
 
Currently the portfolio looks like this:  

 
 

 
 
 
 



NYSE Prospects Portfolio  
  

Last month I noted that I had cash in hand for only one more share in New York to round out a defensive 
portfolio of 17 shares and that I had my eye on Frontline Ltd if it fell below $11.80. I was fortunate to get it 
at $11.24. As a result that our New York portfolio now looks like this:  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



Australian Blue Chip Portfolio 

 
Here again I determined the optimum timing for entering the Australian market was around now and, in my 
sights were Hub24 @ $25.50, Fortesque Metals @ $16, the Johns Lyng Group @ $5, Southern Cross 
Media @ $1, and Kelly Partners @ $4.50.  
 
I managed to get all but Fortesque Metals which completely ran away from me. I got Hub24 @ $24.52, the 
Johns Lyng Group @ $5.33, Southern Cross Media @ $1.027 and Kelly Partners @ $4.25 
 
This is how the portfolio looks now: 
     

                                  
 

 
 

On the following pages we publish lists of the world’s top-performing shares which, we submit, should form 
the bulk of your investment portfolios in their respective countries or as suggested replacements for any in 
your portfolios that are achieving lesser growth rates than the ShareFinder Blue Chip average growth rates 
which head the lists. The shares listed in the first block of each list have been selected because of their 
investment grade quality, their very high dividend growth rates and superior investment safety.  
  
The second block of ten offers significantly higher dividend growth rates but at the price of a greater degree 
of investment risk. The shares listed in the third block have been selected because of their investment 
grade quality and their very high price growth rates. These offer superior investment safety. Finally, shares 
in the fourth block have been selected because they generally offer significantly higher price growth rates 
but at the price of a greater degree of investment risk: 



South Africa: JSE 

 



New York Stock Exchange: NYSE 

 



London Stock Exchange: LSE   

 

 



Australian Stock Exchange 

 

 


