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Citing the latest downbeat work from celebrity economist Nouriel Roubini, Johan Rupert 
has just advised Rembrandt shareholders to “survive until 2025, go to heaven in 2027”.  

And writing for the Daily Maverick, veteran columnist Stephen Grootes commented on the state of 
South Africa as follows: “Eskom is a mess, and so is our country. Using the problems that were 
created by the internal battles in the ANC as a weapon in the fight for leadership within the very 
same ANC is a fresh new low for a party that’s been sinking for a long time. Anywhere in the world 
it would have paid the ultimate price at the polls — but this is South Africa, after all. 

“And yet, the damage to us all is now increasingly difficult to bear. This increasing callousness and 
separation from reality will eventually have to cost the ANC a lot of votes. 

“But, for now, that the ruling party of South Africa, the very cause of this deep existential crisis, is seemingly 
not interested in solving it, reveals a near future that could be beyond disturbing.  

It is not an easy time to be a South African. Indeed it is a troubling time to be a citizen of Planet Earth. We 
are, as I warned was probable in my 2019 book ‘The Crash of 2020’ very likely in the grip of another Great 
Depression brought about by the irresponsible behaviour of the world’s central banks which, despite the ivy 
league credentials of their management teams, seem to have less clue than a spaza shop counterhand 
about providing the simple things that ordinary folk need; like being able to believe in a stable future. 

The nest eggs we created throughout our lives with diligent hard work and sacrifice in order that we should 
not be a burden upon either our children or the State, are in grave danger of being misappropriated by the 
very State that should be there to serve us as its citizens. We are threatened, either directly in the form of 
rapacious taxes, or through irresponsible political management which threatens to devalue national 
infrastructure and lead us to daily ponder whether emigration is not our best option. 

That, in these circumstances, you continue to honour me by subscribing to my writings, accordingly heaps 
a greater than usual responsibility upon me to get my guidance right. Happily too, the research findings of 
my long career in financial journalism are being reinforced more strongly than ever by the performance of 
the Prospects Portfolio which encapsulates all those findings. Simply stated, everything I have ever learned 
points to the fundamental truth that the safest haven for your money in times of financial crisis is in the 
bluest of blue chip shares. Thus, while markets everywhere are being decimated, the Prospects Portfolio is 
enjoying its best ever performance as the graph below illustrates. 

 

 



I am sure that all of my long-term readers well understand the tests I apply to determine which listed 
companies qualify for Blue Chip status. There are many, but the dominant determinant of quality is their 
ability to pay consistently-rising dividends over long periods of time. If you have forgotten, my books are all 
available on www.sharefinderpro.com. 

To be able to meet this test implies that such companies either produce a very superior product or service, 
employ the finest available people to maintain the business, maintain high ethical standards which ensure 
they are not subject to internal scandals and, above all, see their shareholders as valued partners whose 
consequent loyalty is always reflected in low levels of price volatility. It is, if you pause to consider it, a 
comparatively simple formula of honesty and integrity with which every human being on planet Earth 
resonates. Yet it is one that is becoming increasingly hard to find in our contemporary world. 

So how does the Prospects Portfolio performance stack up against global market performance? Well let’s 
start with that green graph trendline which highlights a value trend that has been rising at compound      
40.2 percent annually since the crash of 2020. Furthermore, as the portfolio summary below illustrates, it 
has been delivering a collective dividend yield of 2.8 percent annually making our total return a round       
43 percent: 

 

The portfolio has become a little confusing as a consequence of the recent break-up of our PSG investment 
which has handed us some shares I might need to dispose of in time. Furthermore, I am uncomfortable 
with the fact that two shares, Capitec and BATS represent together 23.8 percent of our total portfolio by 
value. As such, they are similarly weighted in my own personal portfolio and, no doubt, in many of yours 
simply because of their sterling growth over the years. But, in the case of BATS, as in Anglo, Hyprop, 
Mondi, Naspers and Richemont, these are important ingredients in the internationalisation of the portfolio 
given the increasingly irresponsible government of South Africa in recent years. 

Of course, it’s not just in South Africa where the investment scene is troubling. Returning to Nouriel 
Roubini, who in his latest analysis of the world economy has pointed to the fact that, globally, total private- 
and public-sector debt as a share of GDP rose from 200% in 1999 to 350% in 2021, Roubini argued that, 
“The world economy is lurching toward an unprecedented confluence of economic, financial, and debt 
crises, following the explosion of deficits, borrowing, and leverage in recent decades,” adding that, “ In the 
U.S., it is 420%, which is higher than during the Great Depression and after World War II.” 

Excessive borrowing has been going on for decades, Roubini said. “The explosion of unsustainable debt 
ratios implied that many borrowers … were insolvent zombies that were being propped up by low interest 
rates.”  
 

“During both the 2008 global financial crisis and the Covid crisis, many insolvent agents that would have 
gone bankrupt were rescued by [stimulative monetary policy] and outright fiscal bailouts.” But now we’re 
paying the piper, Roubini said.  

http://www.sharefinderpro.com/
https://www.thestreet.com/dictionary/g/great-depression
https://www.thestreet.com/dictionary/m/monetary-policy


“Inflation -- fed by the same ultra-loose fiscal, monetary, and credit policies -- has ended this financial Dawn 
of the Dead. With central banks forced to increase interest rates in an effort to restore price stability, 
zombies are experiencing sharp increases in their debt-servicing costs. At the same 
time, stagflation (high inflation and weak growth) has arisen. And we cannot simply cut interest rates to 
stimulate demand,” as central banks did during the 2007-09 financial crisis. 
 

“That’s partly because the global economy also faces supply shocks that are reducing growth and 
increasing prices. These include the pandemic’s disruptions to the supply of labour and goods, the impact 
of Russia’s war in Ukraine on commodity prices, and China’s increasingly disastrous zero-Covid policy,” 
Roubini said 
 
“Unlike in the 2008 financial crisis and the early months of Covid, simply bailing out private and public 
agents with loose macro policies would pour more gasoline on the inflationary fire.” 
 
So what’s going to happen? “There will be a hard landing -- a deep, protracted recession -- on top of a 
severe financial crisis,” Roubini said. “The economic crisis and the financial crash will feed on each other.” 
“Central banks will reverse their tight monetary policies. With governments unwilling to raise taxes or cut 
spending to reduce their deficits, central-bank deficit monetization will once again be seen as the path of 
least resistance.” 
 
But then “the inflation genie [will] get out of the bottle,” Roubini said. And “nominal and real borrowing costs 
will surge.” 
 
The result: “the mother of all stagflationary debt crises can be postponed, not avoided,” Roubini said. 
 
Take those views to heart. They are precisely the same fears I expressed when I wrote The Crash of 2020 
and nothing that has happened since has caused me to regret a single word I then expressed. 
 
The critical case in all of this is whether or not my Bluest of Blue Chips argument for wealth security 
actually holds up and all I can say is that I have steered portfolios through many bear markets since I first 
began investment writing in the 1960s and the blue chips have always held out best.  
 
So how are they doing now? In south Africa the acid test is to compare the performance of the Prospects 
Portfolio with the JSE Overall Index where, as the graph below illustrates the Prospects Portfolio            
40.2 percent compound annual average growth rate compares favourably with the 27.8 percent gain of the 
JSE All Share Index since the trough of the 2020 bear market......a 45 percent better performance! 
  

https://www.thestreet.com/dictionary/s/stagflation
https://www.thestreet.com/dictionary/i/inflation
https://www.thestreet.com/dictionary/r/recession


We created a New York based Prospects portfolio in January 2019 and there the gain since the 2020 bear 
market trough has been compound 45.15 percent. 

 

Compare that with New York’s Standard and Poors 500 Index which, as my next graph illustrates, gained 
23.6 percent. ...a 91 percent better performance. However it is worth noting that our New York Prospects 
portfolio started declining in December 2021 while the index decline began a whole month later. 

 

Similar comparisons are everywhere to be seen. Our London Prospects Portfolio has achieved            
33.86 percent compound average growth since the 2022 bear market bottom compared with the Footsie 
500 Index recovery rate of 16.6 percent....a 104 percent better performance. Our Australian portfolio has 
similarly gained 35.42 percent while the Australian All Ordinaries Index has put on 19.4 percent compound. 
....an 83 percent better performance 

I rest my case! 

Meanwhile, as most of you are aware, I have of late within my portfolios embarked on a program of 
switching low-dividend yielders for high in order to enhance my aggregate dividend income and, because of 
the rising impact of political crisis upon business efficiency in South Africa, of reducing the exposure of my 
SA portfolios to companies whose business sphere is purely South African. Thus, for example, if you 
would care to page back to previous issues of Prospects you will notice that a year ago the SA Portfolio 
aggregate dividend yield stood at 1.7 percent compared with the current 2.8 percent. In my personal 
portfolio I have been even more aggressive. 

Meanwhile, my decision last July to sell off our most of our Naspers and Prosus holdings created a few 
raised eyebrows at the time and so readers will be interested in a SENS announcement last week that 
Naspers and Prosus CEO Bob van Dijk sold 31,395 Naspers and Prosus shares to the value of           
R118- million on 7 December. 

On 9 September 2019, Bob van Dijk was awarded 24,527 Naspers performance share units (PSUs) at a nil 
base cost which, Naspers announced, were awarded in 2020 “...following feedback from shareholders to 
better incentivise long-term value creation in our underlying internet businesses.”  

And last week van Dijk disposed of the entire award – 31,395 Naspers PSUs and the linked Prosus PSUs – 
on the market to the value of R118 million. Naspers financial director Basil Sgourdos also exercised 16,279 
Naspers PSUs and the linked Prosus PSUs as part of the performance incentive, and disposed of 2,451 
Prosus ordinary N shares in order to cover taxes and other related costs on the market and took delivery of 
the remaining 13,828 Prosus ordinary shares. 



The following graph makes it clear that I sold Naspers at precisely the right time because they 
subsequently fell from a peak value of R2 853.25 to R1 711.35. Lately they have been gaining again and so 
I intend selling our remaining holdings within the next few weeks should they reach the ShareFinder-
predicted December peak of R2 953. I will use the proceeds and remaining cash in the portfolio to buy 
Anglos (note the graph below right) in the current seasonal price retraction if I can get them below R676: 

 

In the November issue I also advised readers I would buy more Renergen shares if they fell below R26 and 
managed to get them at R25.18 on December 5. 

Finally, a number of South African readers have recently asked what shares I would buy if I were to start a 
new portfolio at this point and, considering that ShareFinder projects that the current seasonal decline will 
continue until early January, now is a good time to suggest such a portfolio: 

My ten-share selection would be an equal value spread of the following: Anglos, Capitec, Clicks, Shoprit, 
Sabcap, Renergen, Mustek, Hyprop, E Media and Reinet.  

I asked ShareFinder to deliver its version and it offered: Afrocentric, Investec Property Fund, Mustek, 
Anglo, E Media, Zeder, Sabcap, Mixtel and Capitec. 

However, I must add that one should NEVER just go out and buy a whole portfolio without carefully 
calculating price entry points because if yoiu pay too much for a share you might never see good portfrolio 
growth. I know no better tool for doing that calculation than the ShareFinder projection system and so, if 
you are not already a subscriber I urge you to get on board now while the December/January ‘Great 
Experiment’ half price sale is on. It is over a decade since we last discounted our subscription price and we 
are unlikely to do so again! 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



London Blue Chip Portfolio 
 

Though there have been four concerted attempts by the London market to lurch upward during the past 
year, the overall trend has unsurprisingly remained resolutely downward in the face of bleak economic 
conditions, political upheval and the backlash of the Ukraine war which has brought the winter freeze 
directly into the average British home. It is not a good time for Britain and it is, judging from ShareFinder’s 
projection, unlikely to get much better in the forseeable future. The graph below charts ShareFinder’s 
projection for the London portfolio: 

 
For several months I have hung back in this market holding a large degree of cash but, notwithstanding the negative 
outlook, I decided to take advantage of the depressed market conditions and opted to buy Fevertree Drinks @ £9.85 
and Mortorpoint @  £1.53. As a consequence our London Portfolio now looks like the following: 

 

 

 
 
 
 
 
 



NYSE Prospects Portfolio  
 

 
Like London, our New York portfolio has continued climbing strongly to this week reach $2 094 440. During the month 
I added, as promised, Boise Cascade at $64.81 with the result that our New York portfolio now looks like this: 

 

 

 

 
 
 
 
 
 
 
 
 



Australian Blue Chip Portfolio 
 

 
 
I might have missed the boat and been a little too pessimistic about the outlook for the Australian market where I have 
continued to sit tight on a large cash pile. However, given ShareFinder’s projection of a market decline from now until 
early March, I am continuing to follow my instincts and wait for a better time to buy. Currently the portfolio looks like 
this: 

 

 

 
 
 
 
 

On the following pages we publish lists of the world’s top-performing shares which, we submit, should form 
the bulk of your investment portfolios in their respective countries or as suggested replacements for any in 
your portfolios that are achieving lesser growth rates than the ShareFinder Blue Chip average growth rates 
which head the lists. The shares listed in the first block of each list have been selected because of their 
investment grade quality, their very high dividend growth rates and superior investment safety.  
  
The second block of ten offers significantly higher dividend growth rates but at the price of a greater degree 
of investment risk. The shares listed in the third block have been selected because of their investment 
grade quality and their very high price growth rates. These offer superior investment safety. Finally, shares 
in the fourth block have been selected because they generally offer significantly higher price growth rates 
but at the price of a greater degree of investment risk: 
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London Stock Exchange: LSE   

 

 
 



Australian Stock Exchange: ASX 
 

 

 



A new Richard Cluver book 
If you are planning on a relaxed holiday season with the opportunity for some serious 
reading, then Richard Cluver’s latest E-book might be just what you are looking for. 

Explaining the genesis of his latest offering, Richard 

writes: “This study began with the working title 

‘Apocalypse’. But later, as I came to understand the 

immutable cycles of renewal which have marked our 

species since the very beginning, I began to glimpse 

the new springtime that was overtaking us and I 

renamed it ‘Apocalypse Averted.’ Finally, I have 

begun to sense the truth about mankind’s ultimate 

destiny and so I have renamed it a third time. I have 

simply called it ‘Hope.’ 

Beginning as a sequel to his 2019 work 'The Crash 
of 2020' which predicted a Black Swan event 
originating in China which would devastate the world 
and set in motion the economic crisis that is even 
now unfolding, Hope is an attempt to trace mankind's 
journey from hunter-gatherer in the Cradle of 
Mankind to apex life form and the challenges we 
have faced along the line: how we dealt with them 
and how we are likely to solve the major crises we 
now face, finally posing the question, ‘Are we about 
to evolve into Gods?’ 

Underlying it all is the imponderable question of why, 
after ten million years of living as a hunter-gatherer 
whose lifestyle provided for all his needs in return for 
just two hours of work a day, around five thousand 
years ago mankind abruptly abandoned that life and 
committed himself to the back-breaking 14-hour 
work-day of the farmer and the inevitable attendant problems of modern society where today global 
warming and nuclear war offer us annihilation and where political and monetary mismanagement have 
bound our species into unconscious slavery from which science is pointing ever more strongly to our final 
evolution. 

An intriguing attempt to answer many of mankind’s most pressing contemporary problems, the fittingly-titled 

book points us towards a bright future which, if Richard Cluver is correct in his extrapolation of current social 

trends, another evolution will leads us to an imminent future in which, in his words, mankind is: “…about to 

become Gods! 

Hope is available as an E-Book at a cost of $5 from www.sharefinderpro.com 
or free for those participating in The Great Experiment – Mentioned in the 
November 2022 edition of ‘The Investor’. 
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