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It is a perplexing time for investors, not least because all over the world it has been election 
time, or in the Chinese sense the time it re-elects its top party delegates, which has 
collectively distorted markets already roiled by central bank action to try and roll back the 
heaviest inflation wave since the 1970s. 

Happily, the performance of the ShareFinder portfolios has in the circumstances resoundingly proved my 
belief in the resilience of Blue Chip shares which have stood up far better than the seven-day-wonders 
which are always present in the marketplace to distract the attention of resolute investors. Never has the 
risk attached to the latter been better illustrated than by the yo-yo performance of Naspers: the share we 
alternatively love and hate. Despite quite appalling fundamentals it has massively enriched many, and in 
particular its management team, but in the process has given most of us financial indigestion. 

In the following graph you can plainly see how the price rose steadily over the past decade until it peaked 
at R3 888 on January 25 2021 and then over the next 16 months lost over half its value to bottom at        
R1 421.74 on May 9 this year. For those many who have been locked in by the prospect of huge capital 
gains taxation if they sold, the overall performance to date has nevertheless been a creditable 27.2 percent 
compound annual gain for the past decade though the dividend yield of just 0.3 percent has left many 
thinking there are better places to seek income from. 

 

The problem with Naspers - and its sister the Prosus experiment - has been their “China Risk” and, latterly 
their Russian risk which together drove the price downwards because both have been held in the thrall of 
politicians with the ability to simply turn off the taps as did China’s Xi Jinping when he decided that Chinese 
children were spending too much time playing computer games and that on-line tutoring could not be a 
profit-making business. 

Of course it is arguable that at least Jinping’s actions were principled ones whereas the (at best 
incompetence) or seemingly deliberate destruction of our South African mining industry in the twin hands of 
our Ministers of Minerals & Energy and Transport – Mantashe and Mbalula – is probably even more 
destructive for our economy than Jinpin’s prejudices. Thus, some of my readers might view my decision to 
reduce our holdings of Naspers and replace them with Anglo, as a leap from the frying pan to the fire. 



Hindsight will, however, show that I sold at the highest price the shares have attained in the past 18 
months! 

So what does ShareFinder predict for the two shares? In the graph above you can see how spectacularly 
Naspers has recovered recently with all its major technical indicators positive for the immediate future 
suggesting gains until mid-April at least when, if ShareFinder is correct in its projection, Naspers should be 
standing at + - R2 940. That’s a potential further gain of around 23 percent over the next five months which 
is obviously far more worthwhile than the meagre dividend! But you should pay attention to the fact that the 
upward movement of Naspers shares is largely attributable to buy-back operations being exercised by both 
the board of Naspers and the owners of its most lucrative investment, the Chinese tech giant Tencent 
which has lately also been buying back shares which it has considered underpriced. 

Turning to Anglo (in the graph below) here it is important to start by noting that South African operations 
now play a fairly small role in the company which wisely emigrated like so many of our smartest young 
people as it watched the ANC-led destruction of the SA economy. The technical indicators present a mixed 
bag starting with the red least-squares fit line in the upper graph which makes it clear that Anglo fell 
beneath its long-term trend mean back in mid-June. That implies pessimism amid worldwide investors 
because they fear a global recession will roll back global demand for the industrial metals Anglo sources 
from across the world.  

Right up to early this month Anglo shares were bumping along the purple lower line of a pennant formation 
which suggested that negative sentiment remained in place. But then, in the past few days the price of 
Anglo shares has raced ahead until they encountered the upper purple line of the medium-term pennant.  

 

Now they are breaking downwards again and ShareFinder predicts they will continue doing so for most of 
December before they begin a fresh up-surge until early January when they will again run out of steam and 
commence a protracted decline into the foreseeable future. The usually reliable Mass indicator suggests, 
furthermore that most investors are withdrawing to the sidelines until the future becomes clearer. However, 
the shorter-term velocity indicator suggests that a fresh head of steam is already building which could drive 
prices upward in the second half of the New Year. 

My reading of all of this is that would-be buyers who are alert to the need for the world to convert to a green 
environment which places a far greater emphasis upon electricity battery storage, will need far greater 
quantities of copper, lithium and other rare metals which Anglo has been pivoting towards for some time 
now. But it is clear that investors can afford to bide their time for a better buying opportunity. 

Turning to Wall Street where investors have lately become cautiously optimistic that their hawkish Federal 
Reserve might be nearing the end of its current policy of determined interest rate increases, it is plain that a 



broad swathe of share prices are likely to continue downwards as clearly illustrated by the graph composite 
below which tracks the S&P500 index in the upper graph and Wall Street Blue Chips as portrayed by the 
ShareFinder Blue Chip Index.  

Here it is important to note that the lower purple trend line in respect of the Blue Chips has been falling at 
only 4.3 percent compound compared with an annualised 7.8 percent with regard to the market average. 

 

Importantly, however, both indicators suggest that the market might bottom in mid-February! Turning to the 
same comparison locally, here I have contrasted the JSE Overall Index in the upper graph with the local SF 
Blue Chip Index which makes it plain that despite our local political and economic uncertainties, the bear 
market is probably over and, although some weakness appears likely from now until mid-February, the 
longer-term trend is clearly positive: 

 



The Prospects Portfolios 
The good news is that our South African Prospects portfolio is back on track with its long-term trend as 
denoted by the purple trend line - which has been rising at compound 14.5 percent annually since the start 
of 2011 - with ShareFinder projecting gains until the end of March at least. But, if ShareFinder is correct the 
outlook might turn negative in the second quarter of next year: 
 

 
Our New York Prospects portfolio started in September 2019 with a $1-million investment has so far 
achieved compound 25.83 percent growth and looks to have turned the corner from this year’s bear 
market...though it is far too soon to be confident about that. ShareFinder nevertheless projects a weak 
phase from mid-January onwards for most of the coming year: 
 

 
 
London continues to reflect an economy in a fair degree if chaos unmitigated by an ongoing political 
shambles since the time of the Brexit decision which has piled ever-increasing uncertainty upon its peoples. 
Thus, while our ShareFinder London portfolio remains well ahead, its long-term 27.46 compound growth 
line depicted by the red trend line in the graph below, has now been penetrated on the down-side with 
ShareFinder projecting that continued further declines appear likely: 



I noted last month that out in Australia where the declines began rather sooner than the rest of the world, 
ShareFinder’s projection was suggesting that most of the worst might be over and the latest position has 
confirmed that view with the outlook now decidedly more optimistic than most of the rest of the world. The 
red trend line, moreover, shows that our Australian portfolio is gaining at compound 25.56 percent annually: 

 
So to our individual portfolio strategies: 
 

The Prospects JSE Portfolio 
 
The recent PSG unbundling made a material difference to this portfolio. We entered the transaction owning 
8 354 PSG shares worth R746 000 and ended up with shares and cash which this week were in total worth 
R741 638. Back in May our PSG holding was worth a total of R813 554 so perhaps it would have been 
smart to have sold PSG ahead of the unbundling which, I have to confess, I did in respect of my personal 
portfolio so my apologies for that. But to be realistic, since May the entire market has been through some 
gyrations to rest this week in respect of the JSE Overall Index at a mere one percent down on its May 
value.  
 
The result, however, is that overall the portfolio has gained half a million Rands in the past month and given 
us R204 161 to re-invest which I plan to use to buy Anglos shares if the price falls back as ShareFinder 
predicts to R600 in mid-December…and to top up our Renergen holdings at their current low of R26. 
Meanwhile our portfolio now looks like this: 



London Blue Chip Portfolio 
 
Remartkably, despite the chaos of Britian’s economy at present, our London portfolio has been recovering quite 
strongly, having touched £1 865 052 on October 13, it has climbed to £2 099 060 this week. 
For several months I have hung back in this market holding a large degree of cash but, notwithstanding the negative 
outlook, I have decided to take a punt on two counters, Fevertree Drinks @ £10.72 and Mortorpoint @  £1.56. 
Meantime the portfolio remains as follows: 

 

NYSE Prospects Portfolio 
 
Like London, our New York portfolio has recovered strongly from an October low of $1 869 034 to a current $2 148 
725 and the outlook remains reasonably positive until mid-January at least. So, though there is less cash in this 
portfolio, I am going to add in Boise Cascade if I can get the shares below $65 and NRG Energy if it falls below $42. 
Currently our New York portfolio looks like this: 

 

 

Australian Blue Chip Portfolio 
Notwithsanding my opening comments about the Auistralian market looking more positive, instinct advises me to 
continue sitting tight despite the fact that our portfolio there has risen from an October low of $1 987 947 to               
$2 108 140. Currently the portfolio graph looks like this: 

 

 



On the following pages we publish lists of the world’s top-performing shares which, we submit, should form the bulk of your 
investment portfolios in their respective countries or as suggested replacements for any in your portfolios that are achieving lesser 
growth rates than the ShareFinder Blue Chip average growth rates which head the lists. The shares listed in the first block of each 
list have been selected because of their investment grade quality, their very high dividend growth rates and superior investment 
safety.  
  
The second block of ten offers significantly higher dividend growth rates but at the price of a greater degree of investment risk. The 
shares listed in the third block have been selected because of their investment grade quality and their very high price growth rates. 
These offer superior investment safety. Finally, shares in the fourth block have been selected because they generally offer 
significantly higher price growth rates but at the price of a greater degree of investment risk: 
 

South Africa: JSE 

 



New York Stock Exchange: NYSE 



London Stock Exchange: LSE   

 



Australian Stock Exchange: ASX 

  

 

 

 

 


