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Unlike so many bear markets of the past, this one is playing out in slow motion and, if my 
ShareFinder software is to be believed, it is likely to be one of the slowest declines in 
modern economic history. It could take us to the end of the year...and beyond. 
 

Let’s start with a graph depicting the past 23 years of Wall Street history as depicted by the Dow 
Jones Industrial Index: 

 
 
If you care to do the maths you might work out that a single US Dollar, invested in the Dow at the 
end of the great bear market that we today know as the start of the ‘Great Depression’ would 
today be worth $549.12. That is a compound annual average growth rate since then of 7.08 
percent. So bear markets are not necessarily something to fear if you have a long-term view. 
 
More relevant today, however, is how long a bear market lasts on average, how one can take 
advantage of them and how far does the average market fall? Going back as far as the Crash of 
1929, from the price peak to the trough of each bear market has seen an incredible range of time 
periods from Wall Street’s 243 weeks of sliding prices which marked the beginning of the Great 
Depression to the six weeks from top to bottom of the Covid crash in February of 2020. Overall the 
average period of pain has been 36 weeks. However, the average of the past ten has been 52 
weeks. But that figure is probably not helpful in deciding a current strategy! 
 
As to the extent of the average decline, Wall Street as measured by the Dow Jones Industrial 
Index has on average lost 24.78 percent with the worst the 87.78 percent loss recorded between 
September 1829 and July 1932. Over the past half century, however, in keeping with the 
excessive sums of money being injected into the US economy by the US Federal Reserve, the 
extent of the declines has in rough terms been steadily worsening. Compared with the August 
1982 decline of 24.06 percent, the average of the past 40 years has been 34.6 percent with the 
following ones measuring 24.95 percent, 32.1 percent, 53.5 percent and 38.4 percent respectively 
making the latest decline of just 17.09 percent appear relatively modest...unless this is only the 
first leg! So that might help in deciding the limits of what is now happening...provided history really 
repeats itself. But I think something epoc-changing might be under way! 



Happily, the converse is true in South Africa where the average loss of the past 37 years has been 
23.02 percent over an average of only 15 weeks. The worst recently, however, was the 2020 
decline of 37.1 percent and the period has roughly been declining. Here, the longest bear market 
as measured by the JSE All Share Index was 45 weeks beginning in December 2018 followed by 
24 weeks for the December 2019 decline and 9 weeks for the 2020 bear market. 
 
So does this have any bearing upon the probable duration and severity of the current Wall Street 
bear market? Let’s seek some guidance from ShareFinder which uses artificial intelligence to plot 
with great accuracy the probable duration and severity of future market direction which has 
suggested that a somewhat short-lived Dow recovery is currently under way but it will be over by 
mid-August when negativity will return again for a second bite until February next year:  

 
Turning to the JSE All Share Index, ShareFinder suggests that here in South Africa we might not 
yet have seen the worst. The most recent bear phase ended on May 9 after a 13.9 percent decline 
in ten weeks. As with US markets, however, with the present recovery likely to last until the end of 
October ShareFinder then predicts a second bite from mid-September to mid-January and it might 
be even more severe than the one that has just passed, a view which resonates well with the 
growing concern among political analysts that the run-up to the ANC’s electoral conference in 
December is likely to be fraught with ever-increasing uncertainty. 
 



For readers who might like to consider the actual statistics from past, here are the JSE statistics 
on the left and those for the Dow on the right:  

 
While there is accordingly a temptation to start buying again at this stage, continued caution is 
thus indicated. For my own part, however, I have recently been indulging in some thoughtful re-
assessment reducing my exposure to China by pruning some of my Prosus and Naspers holdings 
in favour of replacing them with higher-yielding international shares like BATS. I have written 
extensively about the ugly axis of power which is developing linking Russia with China and have 
become convinced that it cannot end well for investors which is why I have been aiming to 
increase the total dividend yield of my portfolio because a healthy surplus of income over 
expenses will allow me to become a steady buyer in the event that markets remain depressed for 
a possibly extended period in the coming future..... much like the Great Depression market phase. 
 

 

 

 

 

 

 

 

 

 

 



Prospects SA Portfolio 

Like most, the Prospects Portfolio has taken some strain over the past few weeks and, as you can 
see in the graph below, ShareFinder projects that it is likely to continue losing value over the next 
quarter as it retreats to its (green) long-term trend line. 

 
As I suggested last month, Sabcap fell to R62.50 and Renergen to R34.02 and so I was able to 
buy, and with ample cash in this portfolio I am currently looking to add Mustek which is nearing an 
established support level at R15.40. Having enjoyed a 5-year compound annual price growth rate 
of 30.52 percent which is lagging a dividend growth rate of 62.67 percent, this assembler and 
distributor of computers would, I believe, help to attractively round off the portfolio. Also, in keeping 
with my comments above I have penciled in a potential sale of our Prosus holdings if they climb 
back to R1 150. That would give me a useful capital loss which would enable me to sell half our 
Naspers holdings if they, in their turn, reach R2000. 
 
Currently the portfolio now looks like this:  
 

 
 
 
 
 
 



London Blue Chip Portfolio 
 
ShareFinder continues to project a negative outlook for the London market as depicted by my 
graph below and so I will continue to sit on our big cash reserve until a brighter future beckons. 

 
We have nevertheless achieved some gains in this portfolio with every shareholding bar Howden 
now listed in green in the portfolio analysis below: 
 

 

 

 
 
 
 
 
 
 
 
 
 

 
 
 



NYSE Prospects Portfolio 
 
Here I was able, as I predicted, to pick up more NRG energy shares at $35.81 but overall I remain 
cautious of the current brief recovery since I believe it will quickly resume in line with the projected 
decline in the following graph:  

 
Note that, unlike other markets, the S&P500 Index is now significantly below its long term (green) 
trend line which is hardly surprising considering the uncertainties currently facing the US economy. 
 
Currently the portfolio now looks like this: 

 

 
 
 
 
 
 
 



Australian Blue Chip Portfolio 
 
Last month it was beginning to look as if the Australian market had bottomed, but it has been 
unable to overcome the pessimism that abounds currently in global markets and now looks 
unlikely to bottom before January next as the following graph suggests: 

 
Since, however, I am bottom-fishing in this market, it has allowed me to pick up the Enero Group 
at well below the $3.20 I was prepared to pay – at $2.59 just this week – and the Independence 
Group at $10.16. 
 
The portfolio currently looks like this:  

 

 
 

 

 

On the following pages we publish lists of the world’s top-performing shares which, we submit, 
should form the bulk of your investment portfolios in their respective countries or as suggested 
replacements for any in your portfolios that are achieving lesser growth rates than the ShareFinder 
Blue Chip average growth rates which head the lists.  
  
The shares listed in the first block of each list have been selected because of their investment 
grade quality, their very high dividend growth rates and superior investment safety.  
  
The second block of ten offers significantly higher dividend growth rates but at the price of a 
greater degree of investment risk. 
  
The shares listed in the third block have been selected because of their investment grade quality 
and their very high price growth rates. These offer superior investment safety. Finally, shares in 
the fourth block have been selected because they generally offer significantly higher price growth 
rates but at the price of a greater degree of investment risk: 



South Africa: JSE  

 



New York Stock Exchange: NYSE 



London Stock Exchange: LSE   

 



Australian Stock Exchange: ASX 
  

 


