
PROSPECTS 
The Richard Cluver Investment Newsletter in continuous publication since 1987   

May 2022 
 

One of the greatest mistakes of my career as a market commentator was to misjudge the 
mood of South Africa in 1994 when users of my software were anticipating an economic 

crisis in South Africa as the ANC rose to ascendency.  

Readers of my columns had been deluging me at the time with pessimistic comment about how they were 
burying Kruger Rands in their gardens because they anticipated the onset of total anarchy in the country 
and I had bought into their concerns by advising that the wisest consequent move was to put their money 
into bonds while they rode out the likelihood of a political storm which had every probability of degenerating 
into an economic crisis. 

Bonds are, except in our current circumstance of unusually low global interest rates, always the safe haven 
when economic storms are brewing. My mistake was to listen to the pessimists and ignore the optimists. I 
was, fortuitously at the time, away sailing my boat on her maiden cruise through the Channel Islands and 
Northern France and so I was accordingly unable to accurately read the dramatic change of mood of the 
people when Nelson Mandela offered his “Rainbow Nation” panacea to the people of South Africa and so I 
missed out on the share market boom that followed the ascendancy of the ANC to political power. To say 
my reputation crashed, was the classic understatement. 

But now, South Africa stands once again at an economic crossroads. Everyone knows that the government 
is currently locked in a dance of death which, if the RET faction were able at the end of this year to 
resurrect the delusional economic policies which Jacob Zuma embraced, then it is likely game over as the 
country succumbs to a death spiral which will almost certainly catapult it into “failed state’ status. Were, 
however, Cyril Ramaphosa to prevail it is more than probable that the country will continue with policies 
which are gradually rescuing us from the crisis the former president unleashed. 

Cyril has meanwhile been quietly ticking the boxes of a restoration plan which, provided he is allowed to 
continue with a second term of office as President, could well see the country regain the investment respect 
it once enjoyed. And the JSE is cheap by world standards. So, as markets crash all over the world in the 
aftermath of the US Federal Reserve’s years of irresponsible money printing coupled with the supply 
constraints unleashed by Vladimir Putin’s unfortunate excursion into the Ukraine, the JSE is looking 
remarkably resilient. 

So, clearly there are more optimists than pessimists around at present, though the sight of just a few of the 
high profile political figures named in the Zondo Commission being fitted for orange overalls might convince 
considerably more investors. However, the reality is that the average JSE Blue Chip stands at a price 
earnings ratio of 12.7 while Wall Street Blue Chips command a PE of 20.34. Furthermore, not long ago they 
stood at nearly 40. 

South Africa is thus offering quality shares at bargain basement prices and, considering the graphs below, 
ShareFinder clearly thinks quality local shares are about to begin a strong recovery while Wall Street might 
take another few weeks to bottom out of their pessimistic mood. Either way, crunch time is probably upon 
us and one of the most important buying opportunities might now be upon us. Hopefully too, I am not wrong 
this time around because a significant JSE improvement could strongly assist the recovery of South Africa 
itself at this challenging time in our history. 

If, however, you elect as I have lately done, to become a strong buyer, you need to do so in the full 
awareness that significant challenges face the global community currently. The powerful rise of inflation 
across the developed world is not simply a regularly recurring cyclic event brought on by Covid 19 and the 
Russian invasion.  



As I have regularly written over many recent 
months, there are deep-seated monetary 
problems that need to unwind themselves 
and the graph on the right neatly sums them 
up by illustrating how our world aggregate 
money supply has risen sixty-fold in the past 
half century. Readers need to take to heart 
that, reduced to its simplest definition, money 
is nothing more than a means of exchanging 
our collective labour for the goods and 
services we consume. Thus, only the 
unconsumed surplus should translate into an 
accumulated money supply. Accordingly this 
immense money supply increase might lead an untutored observer to conclude that there had in recent 
years been a massive increase in both our average productivity rate and in the Gross National Product of 
nations. But the reverse is true and money has become almost worthless as a result. 

The graph on the left below illustrates how global labour productivity growth has been languishing at an 
average of only 2.5 percent annually for the past half century. Furthermore, this stagnation is also reflected 
in the fact that world Gross Domestic Growth has been lagging at an average of 3.5 percent annually as the 
third graph illustrates.  

Sadly, as the graph below illustrates, world per capita GDP growth languished well below zero until the 
1990s before peaking at just over three percent annually in 2005 before going into a decline once more.  

 

What investors need to take to heart from all of this, however, is that central banks have printed far more 
money than our accumulated savings have warranted and so our money has become increasingly 
worthless. 

Happily, as I have been telling readers throughout my career as a financial journalist, there is one category 
of investments which has not only preserved the value of our collective savings throughout this period, but 
actually gained significantly and that is Blue Chip shares.  



As the graph on the right so ably 
illustrates, the ShareFinder JSE Blue 
Chip Index has gained value at a 
constant 24 percent annually over the 
past 30 years. In absolute value terms 
it has gained at a nearly three times 
greater rate than the 8.37 percent rate 
that the world money supply has 
increased over the past half century. 

 

 

In practical terms, exactly 30 years ago on May 17 1992, the JSE Blue Chip Index stood at a value of 1.165 
compared with today’s value of 336.73. In other words, had you invested R1 000 on that day in a 
representative selection of JSE Blue Chip shares you would now have a portfolio worth R289 039. But, 
correcting for South African inflation, to buy today what R1 000 would have bought in May 1992 you would 
now need R5 719.10 or, to put it another way, had you instead kept R1 000 under a mattress since May 
1992 it would today have bought goods to a present value of only R174.85. 

 

So, with a future of such great 
uncertainty staring one in the face, it is 
a no-brainer that you should invest 
your hard-earned savings in a blue chip 
portfolio and, judging for the unerringly 
accurate ShareFinder forecasts, the 
time to invest your money is now upon 
us. The graph on the right clearly 
projects that the JSE Overall Index 
reached an interim low point on May 9 
and if current trends persist it is set to 
continue rising until the second week of 
September. Wall Street, as judged by 
the S&P500 Index, is likely to begin 
rising within the next week or so for a 
shorter run until early July. 

 

 

But there is no need to panic and rush 
out to buy. JSE Blue Chips are likely to 
take a little longer to turn around. The 
graph on the right suggests that Blue 
Chips are likely to weaken further until 
early September in line with the Wall 
Street trend. But do remember that the 
index represents a cross section of 
shares with their own individual 
trajectories and, in the current case the 
index does include the troubling 
Naspers and Prosus examples which 
have been pulling the index down 
below its normal cycle.  



Prospects SA Portfolio 

Up a massive 5.2 times since we launched it eleven years ago and almost twice its value of two years ago, 
the Prospects portfolio has risen recently well above its orange long-term trend line and so it is totally 
expected that it should be taking a pause right now and the green trend line suggests strong support at the 
R5-million level. Furthermore, last month I advised that were they to fall below R2.80 I would buy more 
Purple Group shares. Similarly I telegraphed that I would buy Anglo if they fell below R740. This week 
Purple reached R2.51 and Anglo R630.95 so I logged buys of both.  

 

As a consequence, the portfolio now looks like this: 
 

 
 
We still have R387 607 in our war chest which I am hoping to split between Sabcap, if I can get 
them at R64, note the graph on the left below, and more Renergen if I can get them below R35, 
note graph below right:  



London Blue Chip Portfolio 
 
ShareFinder remains distinctly pessimistic in respect of its analysis of this portfolio as the 
projection graph below illustrates. 

 
I am thus grateful that I had the foresight to hold a third of its value in cash. Readers will, however 
recall, that I put in a cheeky offer for the Property Franchise Group if it fell below £3.40. Thus I 
grabbed it when it fell to £2.90 this week. 
 
 
Accordingly the portfolio now looks like this: 
 

 

 
 

 
 
 
 
 
 
 
 
 
 



NYSE Prospects Portfolio 
Last month I elected to do nothing but watch and wait for New York to bottom and that was the correct 
decision because the decline appears relentless for now as the following graph suggests. 

 
 
Currently the portfolio now looks like this: 

  

 

Here, on my watch list is Quanta Services if it falls below $95 and NRG Energy, if the latter retracts, as 
ShareFinder predicts, to $39 
 
 

 
 

 
 
 
 
 
 
 
 
 



Australian Blue Chip Portfolio 
 

 
 
ShareFinder suggests that Australian Blue Chips have bottomed and that it might thus be time to make a 

few selections.The portfolio currently looks like this:  
 

 

 
I am particularly interested in the Enero Group below $3.20 and the Independence Group if its shares go 
below $10. 

 

 

On the following pages we publish lists of the world’s top-performing shares which, we submit, 
should form the bulk of your investment portfolios in their respective countries or as suggested 
replacements for any in your portfolios that are achieving lesser growth rates than the ShareFinder 
Blue Chip average growth rates which head the lists.  
  
The shares listed in the first block of each list have been selected because of their investment 
grade quality, their very high dividend growth rates and superior investment safety.  
  
The second block of ten offers significantly higher dividend growth rates but at the price of a 
greater degree of investment risk. 
  
The shares listed in the third block have been selected because of their investment grade quality 
and their very high price growth rates. These offer superior investment safety. Finally, shares in 
the fourth block have been selected because they generally offer significantly higher price growth 
rates but at the price of a greater degree of investment risk: 
 

 



South Africa: JSE 
 

 

 
 
 
 
 
 
 



New York Stock Exchange: NYSE 
 

 
 

 



London Stock Exchange: LSE   

 

 
 



Australian Stock Exchange: ASX 
  

 
 

 
 

 

 


