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What a difference a month makes! In February I was pointing to ShareFinder’s comparative 
predictions for the US and South African markets in an era when the most pressing issue 
seemed to be the likely approaches of the world’s central banks towards unwinding the 
monetary excesses of the Covid pandemic.  

Then Russia invaded the Ukraine, bringing on global sanctions, an energy crisis and fears of a 
nuclear war. It was, furthermore, so unexpected that my ever-reliable ShareFinder’s artificial 
intelligence system was caught completely off guard. Immediately below I have reproduced the 
projection composite which I published last month in respect of Wall Street’s S&P500 Index and the 
Nasdaq exchange index. 

And here is the updated version of the same graphs: 

The only change is that ShareFinder has lowered its forecast annualized growth rate for the New 
York Stock Exchange from 9.2 percent compound to 7.2 percent for the period to early November 
and, in respect of the Nasdaq, increased it from an annualized 17.8 percent to 18.3 percent between 
now and the end of June. 



Arguably the continuing projected strength of US investment markets is attributable in no small 
measure to the surging American inflation rate which, figures released late last week, indicated that 
it accelerated in February to a 40-year high of 7.9 percent following the 7.5% annual gain in January. 
The big increase reflected the start of anticipated higher fuel, food and shelter costs which most 
observers expect will become even more pronounced following Russia’s invasion of Ukraine. 

Here in South Africa, the strength of our minerals exports and a strengthening economy has, until 
now, kept our share market on the boil. Due, however, to the commanding presence of Naspers in 
the JSE All Share Index, its 37.37 percent decline since its January 12 peak of R2 680 has drastically 
re-written the index outlook. Stemming from investor fears about its exposure to China and Russia 
on top of the 33 percent decline earlier since February last year when it stood at R3834.86, Naspers 
has pushed the JSE into negative territory. In sharp contrast however, the All Share Index lost a 
mere 6.6 percent. 

Note the JSE All Share index below left and Naspers on the right below; both over the same period. 

Of course, holders of Naspers and Prosus which together constitute the fifth largest holding in the 
Prospects Portfolio, will be well aware of the reasons for the decline following China’s clamp-down 
on on-line gaming platforms followed by the double whammy of Russia’s invasion of the Ukraine 
together with a report this week that Tencent might be facing a massive fine, many will be wondering 
if it is not already too late to dump some or all of their holdings?  

Noting that both companies’ value rest in their holdings of the Chinese company Tencent which has 
lost only 11 percent of its value this year, my view has been consistent throughout this period, that 
one should continue holding. In large measure — noting that the Prospects Portfolio holdings of 
Naspers are still up 402 percent on our purchase price of R357.14 - that view stems from the Capital 
Gains Tax consequence for anyone who has held the shares for any length of time. But the larger 
consideration is the fact that the share price has long hugely discounted the ‘sum of the parts’ 
valuation of the shares….by not less than 50 percent! 

Given the decision by PSG to distribute its shareholdings to its shareholders and de-list from the 
stock exchange, many other holding companies are likely to follow in their path. Until now the board 
of Naspers has firmly resisted going that route but it is likely that the pressure will now be nearly 
impossible to resist. Meanwhile the current negative pressures on both shares are likely of a short 
to medium-term nature and they should be resisted. Readers might meantime take consolation in 
one of the oldest market truisms; That investors who panic in the face of short-term adversity 
generally live to rue the decision! 



Meanwhile, it is important to note that two other SA companies with exposure to Russia and the 
Ukraine are Mondi, down 33.3 percent and Barworld, down 36 percent since the war began. It might 
indeed be perceived as an opportunity to buy rather than to sell in panic at this stage. 

Turning meanwhile to the JSE as a whole, it is sensible to return to the graph on page one in 
expanded form so that you can clearly see what ShareFinder thinks will happen to the All Share 
Index in the short term. The program predicts that the index will bottom on March 28 and then 
resume its strong upward trend until the end of July before entering another phase of weakness: 

Blue chips are likely, in the Program view, to fare worse, continuing their descent until late June but 
thereafter start a long-term recovery:  

 

 



Prospects SA Portfolio 
 
The decline in share prices within the Prospects Portfolio has been virtually across the board with 
Mondi and Prosus slipping into negative territory. However, as my graph below illustrates, the overall 
decline has been relatively modest compared with the gains we have made over the past two years, 
remaining well above the red least squares fit long-term trend line which has seen the portfolio 
growing at compound 18 percent annually over the past 11 years.  

However, as the artificial intelligence projection suggests, weakness is likely to continue until the 
end of August even though the projection suggests that the portfolio will nevertheless remain 
comfortably above the long-term trend line throughout: 

 
 
Happily ShareFinder and I have been anticipating a sharp decline around now and so I tidied up the 
portfolio late last year in order to create a cash war chest. As you can see from the above table, 
cash of R727 495 represents nearly 14 percent of the portfolio and it is tempting to begin a little 
judicial buying at this stage. Indeed for my personal portfolio I have been buying already. 

However, the Prospects Portfolio intentionally shuns risk-taking and so I am content to continue 
holding cash for another month or two…though I would be very tempted to buy more Naspers at 
these levels to take the total Naspers/Prosus holding to around 7 percent of the total portfolio. I am, 
however, keeping my powder dry for now because I believe further more tempting situations will be 
uncovered before this period has run its course. 



London Blue Chip Portfolio 
 
Concerns, about the likelihood of central bank action to try to head off the inflationary wave facing 
the world, took their toll of the London market in January and, when last I wrote, ShareFinder was 
predicting the probability of some modest interim gains for London in a largely sideways year. And 
then came the Russian invasion. 
 
Thus we have a very interesting scenario depicted in the latest graph below. The orange medium-
term projection still senses gains until late May. However, in the short-term the downward pressure 
of wartime Europe is very apparent in the red projection. Experience has taught me that whenever 
such divergence is seen between the short and medium-term projections the best course is to sit in 
the sidelines and watch for something more definite. 
 

 
 
 
Thus, while I do not think that the disturbance will be a protracted one for London, I am happy to 
wait out the next month to see what will happen. In war, as they say, anything is possible. However, 
in the interim since last month I was able to buy Judges Scientific which fell into my lap at £59.4 
while Michelmersh Brick Holdings also fell below my target and I bought at £1.065. Accordingly the 
portfolio currently looks like this: 
 



 NYSE Prospects Portfolio 
 

 
 
Here again the anticipated decline, inspired by a retreat from high-growth shares most likely to be affected 
by interest rate increases, is very evident in the January portion of the portfolio graph above. The war effect 
is, however, more muted as can be expected because the average US citizen barely understands that there 
are people living on the other side of the Atlantic. Nevertheless the immediate outlook certainly calls for 
caution before we commit any more of our cash reserve to shares. 

 
Thus, the portfolio now looks like this: 

 
  

 

 



Australian Blue Chip Portfolio 
 

 
 
Contrary to expectations, the Australian market portfolio has performed positively in a very negative 
market. Given, however, the extremely poor outlook for the Australian market as a whole at least 
until July, I continue to take a very cautious view. Thus the portfolio looks like this:  

  

  

 

 

On the following pages we publish lists of the world’s top-performing shares which, we submit, 
should form the bulk of your investment portfolios in their respective countries or as suggested 
replacements for any in your portfolios that are achieving lesser growth rates than the ShareFinder 
Blue Chip average growth rates which head the lists.  
  
The shares listed in the first block of each list have been selected because of their investment grade 
quality, their very high dividend growth rates and superior investment safety.  
  
The second block of ten offers significantly higher dividend growth rates but at the price of a greater 
degree of investment risk. 
  
The shares listed in the third block have been selected because of their investment grade quality 
and their very high price growth rates. These offer superior investment safety. Finally, shares in the 
fourth block have been selected because they generally offer significantly higher price growth rates 
but at the price of a greater degree of investment risk: 



South Africa: JSE 



New York Stock Exchange: NYSE 



London Stock Exchange: LSE  

 



Australian Stock Exchange: ASX 


