
I have been consistently warning about the approaching end of the great Wall Street 
bull market that has roared strong and loud since March 2009 and the extreme volatility 
markets are now experiencing strongly vindicates that view. Inflation, which is the 
direct result of irresponsible money printing by the world’s central banks, is 
shockingly taking hold and it will inevitably roil markets everywhere. 

Wall Street pessimistically expected the latest inflation data to come in around seven percent. When it 
proved to be 7.5 percent last week, commentators described it as a “punch in the stomach” for Fed 
Chairman Jay Powell.  

Meanwhile, South Africa, which is far too dangerously overborrowed, is in a deeply dangerous place 
as the world enters what is increasingly clear must be an extended phase of rising interest rates as the 
monetary authorities go to battle against inflation by mopping up the tidal waves of cash that are 
currently washing over the world.  

With the world’s highest unemployment rate and already last July the victim of uncontrollable social 
unrest, President Ramaphosa’s last ditch ploy to call on the private sector to bail out the country might 
just be pouring petrol onto the flames for it has focused the attention of the Left upon a cash pile that, 
drawing upon some now ageing research by the University of Johannesburg, was thought to be in the 
region of R1.4-trillion sitting in corporate South Africa’s cash reserves.  

If the number is correct, and it might actually be far bigger given the fact that few are today confident 
about making long-term investments in South Africa because policies like the ANC’s ’Expropriation 
without Compensation’ have understandably persuaded most South African money managers that 
the future lies offshore. Most ordinary South Africans will furthermore privately confess that they 
have long been building offshore nest eggs because of their understandable fears for the future in this 
country. In the circumstances, trying to shift the blame to the private sector for the country’s lack of 
economic growth could be a dangerous diversionary tactic for unless business is given 
believable guarantees and incentives to invest locally, they are patently unlikely to do so.  

And the offshore lure is obvious. There can be no denying the fact that Wall Street’s Nasdaq 
Composite Index, home to most of the tech companies which have been the extraordinary growth 
vehicles of the new millennium, has outdistanced most other markets. My first graph composite below 
compares the 22 percent compound annual average growth of the Nasdaq to the 11.8 percent growth 
achieved by the JSE All Share Index since the bottom of the 2008/9 bear market: 
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But pause for a moment. I have long argued that chasing market indices is something of a fool’s game. 
As proof I have cited that South African Blue Chips can do just as well for the discerning investor 
highlighting the fact that the Prospects Portfolio which, graphed below, has delivered compound 18.7 
percent annually since its inception and has compensated its shareholders with a average 2.5 percent 
dividend yield to make up a total return of 21.2 which, to my surprise, I recently discovered made it the 
world’s top long-term portfolio. 

Not that I have advocated to my readers that they should slavishly stick to the South African market. 
Even were South Africa’s investment outlook not as deeply uncertain as it has become under ANC 
mismanagement, I would always prudently advise that one diversify a portion offshore. After all, along 
with dominating portfolios with the shares of companies which have long histories of steadily-rising 
dividends, the other single most important rule to adhere to is diversification. 

Thus, for example, in other portfolios in which I have been involved which are not constrained by a pure 
South African investment mandate, I have suggested the inclusion of the Satrix Nasdaq 100 Feeder 
EFT which from May 2018 to the present has nearly trebled in value. My other foreign choice has been 
the Satrix MSCI World Feeder EFT which has more than doubled in value since its inception in July 
2017 from a unit value of 3273 to a recent peak of 7116. 

But, back to the present, the predominant feeling on Wall Street presently appears to err on the 
conservative side of the inflation argument, agreeing in general with the US Federal Reserve current 
outlook that the latest ever-rising domestic inflation rate is likely to taper off once the Covid logistic 
logjams have sorted themselves out. ShareFinder, furthermore, seems for now to agree with that view 
penciling in, in the graph composite below, a compound 9.2 percent annualized rate of gain from now 
until early November. It is, in respect of the Nasdaq, a little less sanguine penciling in gains at a 
compound annualized rate of 17.8 from now until late June before things begin to head southward. 



Turning to the South African market, ShareFinder senses that the JSE All Share Index is likely to con-
tinue rising at a compound annual rate of 9.5 percent until early August but, in respect of the Blue Chips 
it sadly sees an exodus of investors which will drive the index downwards at an alarming compound 
annualized rate of 20 percent from now until the end of August until it begins to mount a recovery. The 
graph composite provides a visual perspective of the programme outlook: 

Prospects SA Portfolio 
After a bumpy ride in January, our South African Prospects portfolio has been recovering 
somewhat lately as the graph illustrates: 

However for now I will not be doing any further buying or selling and will continue to sit on 
cash, probably until May when ShareFinder’s projection suggests some buying opportunities 
might arise. Thus the Prospects portfolio now looks like this: 
 

 
 
 
 
 



 

London Blue Chip Portfolio 
 

The pain I predicted for the London market was very apparent in January and now I expect 
some modest but volatile gains until July. Overall, however, I expect London to trend down for 
the whole of this year and so I will mostly be sitting on my cash until we near the bottom of the 
trend.  
 
However, I still have buy orders in for Judges Scientific which predictably fell to £75 but is still 
some way off my target of below £65 (which I hope will be reached in May) and 
Michelmersh Brick Holdings which are now nearing my target of below £1.10. Accordingly the 
portfolio currently looks like this: 
 
 

 
 
 
 

 



NYSE Prospects Portfolio 

Though in a general sense I believe it will remain appropriate to continue holding a reasonable cash 
reserve in the New York account, I did pencil in potential purchases of Medifast at below $193.58, Ad-
vance Auto Parts @ $232.71 Hilltop Holdings @ $36, The Radian Group @ $22.36 and NRG Energy 
Inc @ $40.  
 
Medifast fell to $185 at the end of January, Hilltop touched $31.30, Radian $21.59, Advance Auto 
$220.08 and NRG Energy $37.57 As I noted in January, all are high long-term dividend growth counters 
which have lately been coming off in price as new caution enters this market.  Thus, the portfolio now 
looks like this: 
 



Australian  Blue Chip Portfolio 

Given the extremely poor outlook Sharefinder gives the current Australian market, I continue to 
take a very cautious view. Last month I accordingly selected only one potential buy in the 
shape of Jumbo Interactive if it fell below $17.32. It reached $16.61 on January 24 and so I 
consider it bought. But I will not be buying any more shares for now. 
Thus the portfolio looks like this: 

 
 
 
 

 
On the following pages we publish lists of the world’s top-performing shares which, we submit, 
should form the bulk of your investment portfolios in their respective countries or as suggested 
replacements for any in your portfolios that are achieving lesser growth rates than the Share-
Finder Blue Chip average growth rates which head the lists.  
 
The shares listed in the first block of each list have been selected because of their investment 
grade quality, their very high dividend growth rates and superior investment safety.  
 
The second block of ten offers significantly higher dividend growth rates but at the price of a 
greater degree of investment risk. 
  
The shares listed in the third block have been selected because of their investment grade quali-
ty and their very high price growth rates. These offer superior investment safety. Finally, shares 
in the fourth block have been selected because they generally offer significantly higher price 
growth rates but at the price of a greater degree of investment risk: 
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