
We ended 2021 on a pessimistic note warning that most major world share markets 
were poised to unwind into a 2022 bear market or had already commenced the decline. 
Furthermore as December progressed many major Wall Street hedge funds became net 
sellers of the high-flying tech counters which had been making such dramatic gains 
recently. 

Then the New Year broke with heavy selling which took the S&P500 Index down nearly four percent in 
the first effective trading week of the new investment year, consequent upon the release of US Federal 
Reserve meeting minutes which made it clear that the Fed is both growing extremely anxious about 
rising global inflation rates and is planning to act more drastically than it had previously indicated in 
order to roll up the surplus credit which has been pumping up investment markets to unprecedented 
levels. New inflation data is due out on Friday which will likely have a profound effect going forward. 

Gut feel tells me that Wall Street is 
likely to survive this current pessimism 
and continue on upwards under its 
own momentum for a few more 
months simply because there is just so 
much surplus cash out in the markets. 
But the good days of seeing increased 
portfolio values nearly every day are 
probably gone—possibly for good—as 
a new spirit of caution is taking hold of 
investors everywhere. 

ShareFinder agrees with me, 
projecting in the short-term in my 
graph on the right that the S&P500 will 
weaken further as depicted by the 
purple projection line. However, the 
red medium-term projection sees 
continued gains for most of the coming 
year albeit in a much more restrained 
manner. 

Turning to the South African market 
however, ShareFinder continues to 
take the pessimistic stance it has held 
for months, sensing a general decline 
until at least mid-April. However, it is 
fair to also observe that South African 
Blue Chips are significantly 
underpriced relative to their overseas 
equivalents and I am personally using 
all current market weaknesses as 
opportunities to acquire shares which 
Sharefinder favours. But in overseas 
markets I am holding onto cash 
because I expect bargains to arrive 
later in the year. 
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In that respect, ShareFinder’s projection on 
the right for the London Stock Exchange is 
very similar to what it sees for South Africa 
with weakness likely both in the short and 
medium term until April when it senses a 
brief two-month recovery before further 
declines set in as part of an overall 
weakening market. Britain has, of course, 
its own set of Brexit worries which will 
continue to add additional stress to an 
already uncertain global scene. 

Similarly, Far Eastern markets are beset by 
the immense problems of  an opaque 
Chinese economic future where it is 
becoming clear that the political class are 
more concerned with their own waning 
power over the people than the welfare of 
ordinary folk. Add in politically mismanaged 
resources and intractable long-term 
economic problems and it is clear that the 
Far East is no longer the investment 
miracle it once was. 

Nevertheless, amid considerable short-term 
volatility, ShareFinder senses in my second 
graph that Hong-Kong’s Hangsen will enjoy 
a relatively good year as it recovers from a 
year of persistent declines with that yellow 
trend line suggesting that an index gain of 
better than eight percent might be expected 
in that market. 

Not so Australia which is grappling with a 
late onset of Covid infections, political 
uncertainty  and long-standing economic 
issues around things like an excessively 
high minimum wage structure that has cost 
it most of its formerly successful export 
markets which, much like South Africa’s 
wealth-redistributive approach, has left it 
very dependant upon its  volatile minerals 
exports, and makes it a less than optimistic 
market in the long-term. 

ShareFinder should thus not surprise 
anyone with its very pessimistic outlook for 
the Australian Stock Exchange which, in 
the third graph on this page, senses an 
overall decline of around seven percent 
compound for the coming year. 

Here, as I have regularly detailed, I am very 
happy that I created substantial cash within 
our Australian Prospects portfolio which 
should allow me to in due course pick up 
some winners. But extreme patience will be 
the watchword down under! 

 

 



Prospects SA Portfolio 
Our South African Prospects portfolio has enjoyed an exceptional year, gaining 50 percent 
since last January. Furthermore, ShareFinder projects that the portfolio will continue    
strengthening strongly until early June whereafter lesser gains might be expected for the rest 
of the year. That’s a very decent run of compound 42 percent even before one adds in         
dividend gains which, so far as I have been able to establish, is a world record and it tops a 
long-term average of 18.8 percent annually since we launched it in January 2011. 

In the December issue I targeted Purple Capital as a possible buy at R2.10 which it briefly 
touched just before Christmas which allowed me to buy R50 000 worth. Thus the Prospects 
portfolio now looks like this: 
 

 



 London Blue Chip Portfolio 

 

Having grown at a compound annual average rate of greater than 36 percent during 2021, our 
London portfolio has done considerably better that the London average of 13.3 percent.  
 
However, as elsewhere where caution has become the portfolio watchword and in anticipation 
of precisely the current outlook for the British economy and the poor ShareFinder projection for 
its stock market, I several months ago elected to convert over a third of this portfolio into cash 
and for the next few months I am content to continue waiting. 
 
I still have buy orders in for Judges Scientific if it falls below £65 and Michelmersh Brick    
Holdings below £1.10. Neither have yet reached those levels and so I am content to wait. 
 
Accordingly the portfolio currently looks like this: 
 

 
 
 

 



NYSE Prospects Portfolio 

During calendar 2021 our New York portfolio gained a spectacular 121.56 percent in value due in large 
measure to the fact that I cashed in our New York Risk portfolio and merged the profits into the Blue 
Chip Portfolio. The aftermath of that decision has left us with considerable cash and the dilemma over 
whether I should be re-investing at least some of that money given ShareFinder’s projection of         
continued gains in that market. 
 
After wrestling with my own conservative approach to long-term investment, I have selected a few 
counters to try and buy if they should fall back in price. All are high long-term dividend growth counters 
which have lately been coming off in price as new caution enters this market. They are Medifast in    
respect of which I have logged a purchase price of $193.58, Advance Auto Parts @ $232.71 Hilltop 
Holdings @ $36, The Radian Group @ $22.36 and NRG Energy Inc @ $40. 
 
 Meantime, the current portfolio now looks like this: 

 
 



Australian  Blue Chip Portfolio 

Despite an unexciting year of largely sideways movement since mid-May, our Australian    
portfolio has managed to gain at compound 32.26 percent since last January, taking the value 
of the portfolio from $1 494 462 last January to a year-end figure of $2 208 341. 
 
Given the extremely poor outlook Sharefinder gives the current Australian market, I am        
extremely cautious about adding any more shares. I have accordingly selected only one       
potential buy in the shape of Jumbo Interactive if it falls below $17.32. Meanwhile the portfolio 
looks like this: 

 

 
 
On the following pages we publish lists of the world’s top-performing shares which, we submit, 
should form the bulk of your investment portfolios in their respective countries or as suggested 
replacements for any in your portfolios that are achieving lesser growth rates than the      
ShareFinder Blue Chip average growth rates which head the lists.  
 
The shares listed in the first block of each list have been selected because of their investment 
grade quality, their very high dividend growth rates and superior investment safety.  
 
The second block of ten offers significantly higher dividend growth rates but at the price of a 
greater degree of investment risk. 
  
The shares listed in the third block have been selected because of their investment grade    
quality and their very high price growth rates. These offer superior investment safety. Finally, 
shares in the fourth block have been selected because they generally offer significantly higher 
price growth rates but at the price of a greater degree of investment risk: 
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