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South Africa Inc appears to have suddenly turned a policy corner which has forcefully
shoved the old era of RET/Zuma/Magashula kleptocracy a leap closer to oblivion, has
jumped GDP growth higher than anyone imagined and, arguably most important for the
local present, signaled that an end to load-shedding is on the horizon. However, further
abroad another jump in consumer inflation in the US has sparked speculation that the
Fed could start talking about tapering its asset purchase programme sooner rather than
later.
For the global investment community,
the latter development is arguably the
most significant since it confirms rising
fears of future interest rate increases
which will inevitably translate into
falling share market values and
arguably trigger the global slide that I
have long warned readers is on the
horizon. Worse, for heavily-indebted
governments worldwide it is a shot
across the bows, warning them that
decades of monetary irresponsibility, in
its latest form as “Quantative Easing,”
are finally beginning to produce their
inevitable result: monetary inflation.
Adherents to the views of the “Modern
Monetary Theorists” who believed that
inflation might be made to disappear if
one simply treated money as a commodity and then printed so much of it that it would become
virtually valueless, are arguably now seeing practical proof that such thinking is delusional. If any proof
were needed to illustrate the growing skepticism of global investors it has been the explosive growth of
crypto-currency acceptance as an infinitely more reliable currency than the Greenback Dollar in its post
gold standard form. It is why, for instance that ShareFinder International is this month launching its own
crypto currency, the Sharefinder, as the more reliable means of conducting the bulk of its future
business; more about that later!
Meanwhile, South African readers who still form a substantial part of the readership of this column,
might also rejoice in last week’s landmark Pietermaritzburg High Court ruling that the Ingonyama
Trust’s rent-seeking policy of forcing people to sign leases to live on their ancestral land was unlawful. It
signals a major political sea-change for the country because the court decision, which also ordered the
trust to pay back all the money it has collected from tribespeople in recent years, paves the way for the
massive virtual enrichment of rural people via a now probably inevitable roll-out of title deeds for rural
homesteads with all the collateralizing potential that makes possible.
Here, readers probably need reminding that when Robert Mugabe allowed people to invade whiteowned farms in Zimbabwe, it rendered the majority of farm mortgages insolvent and it was this event,
which, far more significant than Zanu mismanagement, in fact collapsed the agriculturally-dominated
Zimbabwean economy. Meanwhile, here in South Africa, the exact opposite is now potentially possible
for if tribespeople are able to claim title deeds to the properties they have occupied for centuries, they
will be simultaneously empowered to monetize those assets and create an enormous source of new
capital for the country which could thus be unleashed into South Africa’s currently monetaryconstrained economy. With that, might just as inevitably be unleashed a massive new revenue source
for the currently strained fiscus.

The implications are, clearly almost unimaginably positive! It’s not just Richard Cluver saying this, the
University of Cape Town’s Land and Accountability Research Centre has responded in similar vein in a
statement that, “While these orders are specific to and only apply to Ingonyama Trust land, they have
far-reaching implications for the rest of the country where informal land rights are also insecure, and
where these are unrecorded because of government’s failure to introduce the tenure security laws that
are required by the Constitution,”
And, the Business Maverick noted that, “It must be said that the ruling does not automatically resolve
the issue of outright property ownership – in the form of title deeds for example – that critics say
hamper investment and development in the apartheid relics that are the former homelands. If you don’t
own the land you work, you have little incentive to invest in it in ways that can generate capital. On the
other hand, the ruling means that the Ingonyama Trust – which the Land and Accountability Research
Centre points out “has repeatedly been asked to explain why it has obtained qualified audits” to
Parliament – can’t exploit the Zulu monarch’s subjects like they were some kind of feudal ATM. That
puts money into the pockets of the peasantry. Having security of tenure might also actually lead in
unexpected ways to incentivizing capital investment on trust lands, with implications for other former
Bantustans.”
However, to return to the global investment scene, the US inflation numbers did not come as a
profound shock to the average American where the majority of businesses are experiencing difficulties
trying to lure workers back into employment following the apparently effective ending of the pandemic.
Wage increases are, by definition, inevitable and, with that the increasing probability that higher inflation
rates will become entrenched. Despite this, the S&P 500 managed to hit a new record high following
the news while US 10-year Treasury yields fell to three-month lows of 1.46 percent ,which appeared to
indicate that that bond markets are less concerned about enduring inflation, seeing many of the factors
in the May increase of 5 percent as likely to dissipate. Asian markets were also mostly higher this week
drawing cues from the US.
So note, below, how the S&P500 has continued to soar with my green trend line indicating a massively
bullish compound annualized growth rate of 42.9 percent with ShareFinder’s short term projection in
purple suggesting that it is likely to continue at least until mid-July even though the medium-term
outlook (in red) continues to point to a retraction:

However, while the inflation-adjusted Shiller PE ratio was standing at 37.84 a month ago, the effect has
been to marginally reduce that figure to 37.67 this week:

Arguably then, markets are in that stasis point where
anything can happen, and so I want to point readers
to a curiosity on the tech-heavy Nasdaq stock
exchange. The green cap line in my graph on the
right highlights a combination of a triple top and an
inverted head and shoulders formation which
technical analysts regard as a portend of a sharp
market retraction. However, the Nasdaq is this week
mounting a recovery and is threatening to break
through that resistance line.
ShareFinder’s red projection trace suggests that
precisely that will happen in the next few days
leading to further gains until approximately June 28,
but that it will then run out of steam before entering
around three months of decline. Happily, however,
ShareFinder does not see an end to the bull market
in the short to medium-term.
Crypto
We began watching the evolution of cryptocurrencies when Bitcoin was launched in 2009 by a group of
computer geeks who had bought into rising public concerns that the US Federal Reserve has been
leading the global monetary system into a dangerous departure from safe value. Since it is impossible
to create more than 21-million Bitcoin, it is by definition a safer currency than any issued by central
banks since the gold standard was abandoned.
Furthermore the blockchain algorithm, which represents an uncorruptible globally diverse ownership
registry, obviously points a way towards a universal asset recording system for everything from property
title deeds, to virtual stock exchanges, artwork and literary copyright. It thus clearly spells the future end
of institutions like stock exchanges. Furthermore, when the Democratic Party in the USA began
ramping up to the recent presidential election with promises of redistributing the wealth of the “Top 10
Percent” it put new wings under an already flourishing system as they moved with urgency to hide the
wealth of generations in the untraceable vaults of
crypto wallets.
It is a development with profound implications for
big government whose tax-gatherers are effectively
losing the ability to tax people on anything other
than their day-to-day spending. My graph on the
right dramatically illustrates how the wealthy have
recently been taking this route. It traces how Bitcoin
grew in value from March last year when the
cryptocoin stood at $6 483.74 to March this year
when it had soared to $58 734.48 before retreating
recently to $33 504.26. Sharefinder’s projection in
my second graph on this page suggests that further
weakness is likely until October when the next
explosive up-turn is likely and it points to an
up-coming investment buying opportunity coming
our way.
With fortunes now being made in the decentralized finance space, our parent business, ShareFinder
International, long ago began preparing for this this brave new world which can clearly no longer be
ignored by traditional investors. To that end it is currently preparing for raising a series "A" round of
funding to finance the costs of the dramatic expansion of its business resulting from the test launch of
its latest ‘cheap-to-use’ Mobile software. It is doing so with the impending release of its own blockchain
currency whose underlying value is being secured by being inextricably linked to shares in the
ShareFinder International company itself. Everyone on ShareFinder’s international database will
accordingly shortly receive an invitation to invest in the ‘ShareFinder’ cryptocoin at an indicated price of
US$ 1 per coin, each of which are linked to one ShareFinder International share which in turn offers
owners FREE use of the Mobile software for a limited period and thereafter a perpetual 50 percent
discount on subscription costs. The offer will enable subscribers to invest into a SaaS company that
many of them have long used and understood.

Traditionally, raising finance was done through venture capital or the stock market. Shares in the
company would be issued and bought, and the funds that were raised would be used to grow the
business. There would be a share registry and shares would be bought and sold on an open market.
Hopefully, as the business grew, the price of the share would rise and investors would realize returns.
In practice, intending traditional venture investors would transfer the necessary funds to their
stockbroker together with an instruction to buy such shares on their behalf. The shares would then in
turn be lodged with the stock exchange where anyone could in future trade in them.
DeFi is very similar in a lot of ways. A company's ownership can be tied to a blockchain record of
transaction. Each investor then has a "wallet" and in that wallet he will hold any ShareFinder "tokens"
he invests in with each token legally bound to one share of the company. The owners of these tokens
will then be able to buy and sell them on an a global open market rather than just their local equivalent
and that will, of course, dramatically increase their marketability for it immediately confers
internationalization upon an individual’s portfolio without him having to undergo the tedious restraints of
local reserve bank authorization.
The value of the tokens, since they are inextricably linked to the fortunes of the parent company whose
audited future results will allow financial analysts the ability to pontificate upon them, and they will
logically rise in price as the business grows. The big difference is thus the elimination of a central
authority which is clearly what has made the blockchain process so attractive to Top Ten Percent
investors everywhere and resulted in the latest crypto boom. Instead of, for example, the Johannesburg
stock exchange, a network of computers verifies and validates transactions and ownership of blockchain tokens and makes sure investors’ tokens stay where they belong - with the investor rather than
with his broker or stock exchange. Individuals are thus free to trade their tokens anonymously with each
other or through anonymous exchanges like the fiercely-growing Uniswap.
In this new approach where, instead of forwarding cash to your stockbroker, you would buy a token of
value from a cryptocurrency exchange: Lets say you choose the USD-T, the USD dollar-backed coin,
using rands, dollars, or pounds on a cryptocurrency exchange, for example Luno or VALR. Next you
would swap these tokens on an exchange like Uniswap for, in this example, the ShareFinder company
token at the going market price, and boom, you would now be a shareholder.
If you wished to sell, you could swap your newly-acquired ShareFinder tokens at any time for another
cryptocurrency; for Bitcoin, Ethereum or any other blockchain security or sell them on a local exchange
(for example Luno or VALR) in exchange for rands or any other in exchange for dollars, pounds or any
other currency of your choice. Since wallets can be seen by everyone anywhere in the world but only
those possessing the “crypto key” to the wallet know who the owners are, anonymity from prying
authorities, tax-men and for that matter would-be thieves is utterly protected.
If you would like to familiarise yourself with this new world, I would thus encourage you to join in the
ShareFinder International Telegram group at: t.me/SharefinderGroup which will enable you to learn a
bit more about the rapidly growing world of decentralized finance and participate in the upcoming
ShareFinder issuance. You will then be able to post any questions about ShareFinder International
products or the raise and get answers from the Sharefinder International team.
For readers who are nervous of this new complication of their lives; if you don't for example wish to dive
into this world - ShareFinder International is offering its current clients a "white glove" service which will
allow them to invest by EFT or credit card for a simpler approach. Existing trusts or companies can ask
their brokers to buy our token on uniswap or open a cryptocurrency exchange account in their name.
You can find more reading here : https://www.investec.com/en_za/focus/innovation/financial-servicespowered-by-ethereum-smart-contracts-grow-exponentially-in-2020.html

Prospects SA Blue Chip Portfolio
My dilemma recently in this portfolio has been ShareFinder’s suggestion that a significant price decline
might lie ahead for Capitec and I had accordingly
indicated a preparedness to sell the shares if they
reached above R1440. However, when they
touched those levels last month I found myself
instinctively unable to bring myself to dispose of this
old favourite even though ShareFinder projected it
to continue declining. And what a good thing I
obeyed my instincts since the bank’s own figures
suggested that there was about to be some
significant excitement in the banking sector results.
As a result the shares have so far reached
R1737.49 and appear likely to rise further.
ShareFinder currently projects a gain above
R1757. ShareFinder does, however, continue to
project a decline from the end of July but I will
continue to obey my now greatly-affirmed instincts.
However, for those who would rather trust
ShareFinder, my graph on the right illustrates what
the software AI projects is likely:
The Prospects Portfolio does continue, however, to
outdistance most of the competition having enjoyed a compound annualised growth rate of 70.7
percent since the March 2020 bottom. However, ShareFinder considers that the portfolio peaked on
June 3 and, though the mauve medium-term projection sees further gains until the third week of July,
the programme senses that it will be down hill from a July 22 eventual peak as the following graph
illustrates:

However, we are now sitting with 15 percent of the portfolio in cash and so I consider us to be well
placed to take advantage if the predicted market decline happens. Accordingly our portfolio now looks
like this:

Prospects London Blue Chip Portfolio
Noting last month that the profits of the London Risk Portfolio has taken the Blue Chip portfolio
to an almost too healthy cash holding of 46.6 percent, I have to report that the cash element
now makes up 47.1 percent and that the FT100 Index has continued rising at a dramatic
annualized rate of 56 percent in the past month.
I might have perhaps erred too far on the side of caution since the portfolio, consider my graph
below, has consequently gone sideways since the steep gains of April and May. I will not
apologise however since this portfolio has more than doubled in value since inception in
December 2019:

As a consequence the portfolio currently consists of the following:

Last month I suggested that if I were to buy anything at present it would be the Sagentia Group
which was then standing at Pounds 3.55. Had I done so I would have see my money grow to
Pounds 4.1 before tumbling back to 3.95 and, Sharefinder projects that further modest losses
are likely in the next month and so, again, my caution has been warranted.

NYSE Prospects Portfolio
Last month I advised that ShareFinder was taking a grim view of the future outlook for the Prospects
New York Blue Chip Portfolio sensing an almost immediate beginning of a steep decline lasting into the
New Year. The actual situation has, however, not been as severe as my next graph illustrates although
the portfolio has hardly performed as well as it was previously doing:

As I have elsewhere advised readers, however, New York’s S&P500 Index has lately given us an
inverted head and shoulders pattern which strongly reinforces Sharefinder’s projection of imminent
weakness as my next graph illustrates:

So I am content to sit on cash in this portfolio also with the result that the portfolio now looks like this:

Australian Blue Chip Portfolio
As I predicted last month, the end now appeared to be in sight for the Australian market and so
I was delighted to be in an extremely strong position with almost two thirds of the portfolio in
cash. In the event the market did fall sharply until May 19, following which it made gains once
more to a new top last week. However, as my next graph illustrates ShareFinder expects
imminent losses until mid-September and so, once again I am happy to sit until the next buying
opportunity that appears likely from mid to late September.

Meanwhile, as my next graph illustrates, the Australian portfolio has effectively locked in the
gains we made and still growing modestly but with sufficient cash to be able to take advantage
of future market lows.

On this and the following pages we publish lists of the world’s top-performing shares which, we submit, should
form the bulk of your investment portfolios in their respective countries or as suggested replacements for any in
your portfolios that are achieving lesser growth rates than the ShareFinder Blue Chip average growth rates which
head the lists. The shares listed in the first block of each list have been selected because of their investment
grade quality, their very high dividend growth rates and superior investment safety. The second block of ten offers
significantly higher dividend growth rates but at the price of a greater degree of investment risk.
The shares listed in the third block have been selected because of their investment grade quality and their very
high price growth rates. These offer superior investment safety.
Those in the fourth block generally offer significantly higher price growth rates but at the price of a greater degree
of investment risk:
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Bruce Whitfield Financial Mail
The decision by Israeli controlled, JSE listed Clover to shut SA’s biggest cheese factory in
Lichtenburg, and spend R1.5bn relocating to Queensburgh near Durban, has shades of the long
-running battle between Astral Foods and the Lekwa municipality around Standerton.
Both are symptomatic of a broader collapse of smaller municipalities, destroyed by a mix of
incompetence of political deployees into jobs for which they were not trained nor suited, rising
corruption and now exacerbated by factional ANC battles.
Government is finally beginning to admit the magnitude of the problem — but the visible influx of
economic migrants to larger municipalities is unlikely to be stemmed any time soon. And this puts
considerable pressure on bigger metros already stretched to breaking point.
The Clover decision comes after years of failed discussions over water and power shortages in the
North West town. The decision to move the Lichtenburg plant to KwaZulu-Natal would not have been
taken lightly. But Clover already has an operation in Queensburgh and has found eThekwini to be more
capable than the Ditsobotla municipality, in which Lichtenburg is located.
The point, however, is that this comes at a cost of 330 local jobs directly. And the problem is far bigger
than that: it’s unclear how many local businesses have failed due to similar issues in a municipality
riven by division and an internecine battle between two ANC factions.
In May, the Sunday Times described that battle in these terms: “Two mayors, two speakers, municipal
premises barricaded to shut out rivals, frozen bank accounts — and the collapse of service delivery in
broken towns.
This is the battered face of local government in the North West, where wrangling over the spoils of
office between feuding ANC factions has run some already dirt-poor municipalities into the ground”.
None of these towns will be getting any new investment any time soon. But despite that, the Ditsobotla
Municipal website remains effusive in its praise of its mayor Tebogo Buthelezi: “With quite an
impressive and rather substantial CV, it is impossible to sum Hon. Mayor Buthelezi up in just one
page….”
It then rabbits on for a page about his five tertiary qualifications, sporting prowess, family life and
commitment to church activities. It says nothing about his mayoral record which, on the face, appears to
be woeful.
Buthelezi and his rival Tsholofelo Moreo are embroiled in a destructive battle for control of the
municipality in a tug-of-war that would have the makings of a great soap opera were its consequences
for residents not so serious.
Buthelezi has already been removed once by the council following a no-confidence vote, but he
succeeded in being reinstated by a court. He was then removed again by the ANC caucus and Moreo
was installed. Other municipalities in the area are going through similar tribulations.
“Potholes aren't the issue,” Municipal IQ economist Karen Heese told me on The Money Show on 702
and Cape Talk last week. “There actually just aren't roads to have potholes. There's raw sewerage
everywhere, electricity and water are intermittent, so it's an unacceptable environment not only for
businesses to operate in, but for people to live in.”
In the past, Finance Minister Tito Mboweni has admitted that SA’s economy cannot recover unless
dysfunctional municipalities are fixed. This week, his deputy David Masondo admitted Astral Foods'
court victory, which put the Lekwa municipality under the administration of the National Treasury, was a
“wake-up” call to government.

Astral began its legal action against the municipality in 2018 and only in 2021 did it secure the court order. Imagine how many jobs were lost in that time.
But the years of municipal mismanagement had cost Astral — which processes more than 3-million
chickens a week at the site — millions of rand as the firm was forced to create its own infrastructure
including its own water purification plant.
Speaking this week to suspended council officials, Masondo said there are 39 municipalities in dire
straits like Lekwa, 163 in financial distress and 108 which had passed unfunded budgets.
Masondo added that municipalities were failing in their constitutional and developmental mandate and,
it seems, the Lekwa order would not be the last of its kind.
This week saw seasoned administrator Johann Mettler, the former city manager of Nelson Mandela
Bay, quietly take control of Lekwa under a National Treasury mandate to assess just how dysfunctional
the municipality had become, and to draw up a plan for the future.
Mettler received a sizeable payout from that municipality after he was removed when former mayor Atholl Trollip was ousted. The DA subsequently tried to have him reinstated, but he has now accepted a
critical position at Lekwa which, if it all turns out well, could provide a model for future municipal turnarounds.
“We will give him sufficient time to find his feet and engage with him and his new team to assist in drafting a plan and road map to try to save whatever is left of the infrastructure,” Astral CEO Chris Schutte
said last week.
“Astral will diligently support any effort made by the administrator to secure sustainable infrastructure to
benefit both businesses and residents [and we] will make financial contributions if required.”
With local elections scheduled for 27 October, government will need to tread carefully if it doesn’t want
to be seen to be meddling in a democratic process which finally might just see voters choosing representatives who will address their problems, rather than more of the same.

Picture: 123RF

