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November 2020 is likely to go down in history as the month that changed everything for
the world of investment with the announcement of a new wonder vaccine type with the
potential to be able to curb all future virus-driven pandemics.
Being hailed as a major scientific break-through, Pfizer’s vaccine candidate isn’t a live virus that’s been
weakened, or a killed virus. Even though historically, these vaccine platforms have produced
the strongest antibody responses, they can take years and sometimes over a decade to develop—not
ideal for squashing a quickly-spreading pandemic. Instead, it’s what’s called an mRNA vaccine. If the
US Food and Drug Administration grants it emergency use authorization or eventual approval, it will be
the first of its kind on the market. This class of mRNA vaccines could make vaccines against new
pathogens available shortly after scientists sequence its genetic material.
Share market reactions globally have been predictably ebullient. But to understand how it has been
welcomed here in South Africa, the following chart of the JSE Top 40 Index makes informative reading.
To understand it you need to recognize that the yellow trend line joins market peaks since the index
reached its highest ever point in November 2017, since which we have followed a bearish trend with the
slope at minus 2.4 percent annually. Countering that and helping to define a classic pennant formation
were rising market bottoms since December 2018 as marked by the green trend line rising at an
annualized 8.5 percent compound. The index itself was already on its way down from a January 2020
peak when we were hit by Covid-19 with the horizontal purple line drawn in to mark the position of the
index on the fateful day of March 5 when our first case tested positive and it is interesting that the index
had fallen back to that line the day the vaccine was announced sending the market soaring. It thus
becomes a long-term support line:

It is important from a technical analysis point of view to recognize that the recovering index neatly sliced
through the descending yellow trend line on its way up and, if ShareFinder is correct in its red-line
projection on the extreme right of the graph, the yellow line is likely to in future form a new support line
signaling a fundamental change in the nature of the market from pessimistic to cautiously optimistic.
For confirmation of that mood change we will need some positive political leadership in South Africa to
lead us out of our national debt crisis. Indeed, notwithstanding the ANC’s by-election victories last
week, the harsh reality is that Cyril Ramaphosa and his executive need to strike an accord with the
unions who, in turn, need to appreciate that if the civil service wage bill cannot be curbed, a fiscal cliff is
inevitable with worse consequences for ALL workers. Already, of 39.2 million people aged 15 to 64 in
the country (the “working age”) only 37.5 percent were in work between July and September of this
year. This is barely more than half the world average.
South Africans, particularly black working-age South Africans, are less employed today than in 1994.

Only 543,000 jobs have returned to the market of the 2.2 million lost since April.
Perhaps the most positive take on this fact is that the economy has truly reached the point of no return
and, notwithstanding the understandable fight-back from those who have profited mightily from the rape
of the country, the Government surely now understands it has no alternative but to adopt orthodox
recovery measures which ultimately amount to cutting red tape, ending protectionism measures like
BEE which have frightened off investors, and to allow the private sector its head.
Clearly, if one is to judge by the market, there is a growing sense that precisely this is happening. Thus
I am delighted to publish the following graph which graphically illustrates how optimism has returned to
the marketplace in respect of the shares which make up the 2011 Prospects Portfolio. As you can see,
it has more than recovered the losses of the past two years having this week reached its highest ever
value of R3 968 258.10.

As I said I would in the October issue, I divided the available funds in the Prospects Portfolio equally
between Hyprop and Tongaat which have, as I predicted, done us very well in the past month with
Hyprop having gained 58 percent against which Tongaat’s gain of 13,8 percent since purchase
obviously pales but is clearly a sign that investor confidence is growing. The portfolio accordingly now
stands as follows:

I see no reason to make any further changes for the immediate future

Prospects 2019 New York Portfolio

Ahead of the predicted down phase of US markets I,some months ago, created $127 946 cash and last
month selected two counters which I hoped would considerably enhance our portfolio growth prospects;
Cocoa Cola which I hoped to buy at around $233 and air-conditioning giant Aaon Inc which I hoped to
get at between $58 and $62. Coke touched $223.5 on November 2 and Aaon $57.43 on October 28. As
a result our Nasdaq portfolio is already up 14.4 percent overall now and looks like this:

Our NYSE portfolio, apart from the withdrawal of its cash inclusion now looks like this:

The Nasdaq performance is too youthful to warrant creating a portfolio graph, but our NYSE portfolio
continues to show healthy gains since its March bottom:

Within the latter there are two relative underperformers in the shape of Physicians Reality Trust and
Mastercard but both continue to post very healthy dividend growth rates and I accordingly see no
reason to consider disposing of either.

New York Stock Exchange

On this and the following pages we publish lists of the world’s top-performing shares which, we submit, should
form the bulk of your investment portfolios in their respective countries or as suggested replacements for any in
your portfolios that are achieving lesser growth rates than the ShareFinder Blue Chip average growth rates which
head the lists. The shares listed in the first block of each list have been selected because of their investment
grade quality, their very high dividend growth rates and superior investment safety. The second block of ten offers
significantly higher dividend growth rates but at the price of a greater degree of investment risk.
The shares listed in the third block have been selected because of their investment grade quality and their very
high price growth rates. These offer superior investment safety.
Those in the fourth block generally offer significantly higher price growth rates but at the price of a greater degree
of investment risk:
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