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This time around the pande Iy
our attention from t&hethfea ra
monetary experi ment t hat e d S
which served the world quij Tt al

0 is probably drawing to i os e
experi ment was built upon cien
I ndustri al progress since Rev
grown the wealth of nation o be
evamcreasing numbers of u (.
i nstead forced us to all ow }j amp a
i ndustrial growthi tehmmaugBlu!t AU

Now we have been grudgingl] con
t hat t he resul tant envi whi
cul minated i n gl obal war al |
continue. But few citizens ar
of t he simultaneous crisi et ar
whi ch has |l ed ost maj or comp
unsustainabl e debt.

Two decades ago, wor !l dwi d bt

estimated to sit at $20 t Debtasa Percentage of GDP hen,
t hheat estbyi ghees MF, the nur o . xd t
$69.3 trillion with a glkadbh gatio
hi ghest totals i n -thruimalni ohni Eees —

States | eads that debt with nearly a third o
tot al . But then the US 1is bl e
greater quantity of debt. - e cr
nat&@omability to repay whic a

its economic activity as m ° 5r os
product, which the second to p
for the US is only 13th on = lo n
Africa, with a projected d = per ¢
not make a rapid turnaroun e up
t he mo s t indebt ed nations .. a d
presented by Finance Mi ni ., ni

Nati onal Economic Developr Cou
Sout h BAfdelcta | evel s wil |l ex, . of
domestic product in 2025 a Pt 1
before the end of the dec rted
predicted that government t o
gross domestic product i n , C
a projection of 65.6% in F =

To Isestai dabitret,er est mu st

payable from current i ncor o swors Y,

pubdebt i s siursdeafiinmibtlel y aitf som

equal to or |l essabbhamomhae .. s

d 0 me St I C pr 0 d U Ct . T h U S, fO [ 25% 50% 75 100%  125% 1S0%  175% 2008 225K 250% 275K n O rr
African GDP growt M5wa#23rep_. _ _ _ _

Jun thbsa yWearrease from the previous RODOe heof
courmst rnyomi nal GDP growth data averaged 11. 717

Meanwhi |l e our tenbygerdas Gonveanekeynt traded at al
Subtract 9.495 from 11.717 and you can see t ha
able to escape a sovereign debt <cri séi.somdt haenc
that seems to entirely pass the understanding
that our outlook is hopeless which is, in turn
NOT!


https://www.imf.org/external/datamapper/GGXWDG_NGDP@WEO/OEMDC/ADVEC/WEOWORLD

Furthermore, our abounding mood of pessimism m
ry miner al exports wupon which our economy is
ti me providing South Africa with a string of p
However, in Rand terms the platinum price has
continue well into the new year.

Nevertheless the | ocal picture is more optimis
we |ive in a global village and what happens t
term, always a reflection of what happens in
gripped in one of its regular phases of politi
wisely taking a back seat What 1is c¢clear, howe
cant tax hikes because the Democrats at | east
i's simply not sustainabl e. But it would be f o
mad Trump years might be expetedd it tke BODeal
White House insiders do not knows fproolm chioeusr atroe
many <c¢cl ose observers wonder-tesmTpompcwactvhathy
whim wont overturn.

For what it is &aomohmalShyred&rinndeel i able artifi
t hat Wal l Street wil/ go into decline this mo
early Januar-mowhbnracbdboery might be expected t
a t-wonth bear market ahead of the next recover
as depicted in the S&P5060.pgorsasp hblpyr opjreecdtiicani nhge I
Meanwhi |l e, Hong Kong (bel ow r ilgihnte) pwohliicthi ciasl ecn
ing its wuncertainty in a very volatile Hang Se
be modestly wupward | ikely continuing at its mo
e e s e o v s TR

Al of whi ch, asfPl e diomttdimded ash myi day, i mpl i
end to political uncertainty might imply that
would not be in any rush to be a buyer-wWaHerendg
bargains | have ever seen have opened up in re
tor where | have for months been tempted to ga



The Prospects JSE Portfolio

The good news is that our Prospects Portfolio co
September to a current R3 189 688. 60 t htoeurgnm p & a kh avs:
of R3 565 059 in January 20109.

Name Price | % Change Quantity Cost Per Share Value % Gain | % Portfolio Risk| DY DivGro|  DivGroL Return

[=_2011 Prospects Folio -0.2% 3,189,688.60 165.8 6.46% 1.3 10.45 17.33 10.62%

*Cash 258,595.85 8.1% 1.00%

e A-V-1 76.42 +0.7% 3,300 300,489.00 91.06 252,186.00 -16.1% 7.0% -23.49% 4.3 8.76 27.92 1.20%

¢ CAPITEC 1,058.77 -0.3% 362 64,436.00 178.00 383,274.74 +494.8% 12.0%  18.25% 8.43 2143 14.01%

] CLICKS 223.33 -2.4% 1,800 237,150.00 131.75 401,994.00 +69.5% 12.6% 3.31% 1.2 17.67 20.00  20.03%

¢y DISCOVERY 128.62 -1.7% 2,150 286,454.00 133.23 276,533.00 -3.5% 8.7% 17.59% 0.6 2.00 11.56 -0.63%

f:| FAMBRANDS 45.48 -0.0% 2,674 100,000.00 37.40 129,635.52 +29.6% 4.1% 42.25% 1.5 -7.93 -16.69%

e TLTILE 12.45 26,047.6018 319,355.09 12.26 324,202.64 +1.5% 10.2% -25.48% 2.1 24.33 54.31 2.53%

¢ MONDIPLC 353.56 +0.6% 333.3333 100,000.00 300.00 117,853.32 +17.9% 37% -7.89% 2.3 35.64 42.24 5.82%

| MRPRICE 128.84 -1.8% 1,804 100,000.00 55.43 232,427.36 +132.4% 7.3% 33.16% 1.9 -2.04 -6.57%

MULTICH 117.69 +1.1% 140 13,370.00 95.50 16,476.60 +23.2% 0.5%  21.92% 3.8 -21.21%

ﬂNASPERS-N 3,055.22 +2.3% 100 35,714.29 357.14 305,522.00 +755.5% 9.6% 17.50% 0.2 13.58 18.15%

PROSUS 1,543.11 +2.2% 140 168,371.00 1,202.65 216,035.40 +28.3% 6.8% 4.46% 57.92%

F Fsc 47.06 +1.3% 1,520 341,385.00 224.60 71,531.20 -79.0% 2.2%  27.28% 0.9 16.39 23.99 -2.66%

| RICHEMONT 112.54 +0.5% 749.0637 66,419.48 88.67 84,299.63 +26.9% 2.6% -6.44% 1.0 4.83 0.66%

| TRANSCAP 20.89 -1.9% 5,698.0057 100,000.00 17.55 119,031.34 +19.0% 3.7% 8.59% 1.3 10.19 18.21%

As the portfolio analysis above makes clear, we ha
and there are any number of pending opportunities
tempting me , Tongaat and Hyprop whi ch are major

ShareFinder suggests Sabvest, Quant um, | SA, Tr ade

Tong®agl ory days are behind it following its mega
Bl ue Chip decimated with criminal charges now faci
today it has already shown vigorous growth since

profitable starch unit it is able to pay off subsi
future to again reach its 2014 peak of R174.93, wi
growth I|ikely, this is a worthwhile gambl e. Pictu
extended recovery.

Property Reits have been decimated in | arge measur
Africa and by generally overdone international pe
brick and mortar retail stores are done for in a

that, take yourself down to the nearest major mall
below is already recovering strongly from its Sept
|l east reach R23 in the immediate future i f clarity
Trade Hol di ngs, whi ch | highlighted | ast month, f a
|l ast month and at R8.50 or below is stildl a buy. [
to spend all of our cash in equal portions on thes
for Tongaat
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Prospects 2019 New York Portfolio

As promised | ast mont h, I have been taking a cl o:
Yorsk over the counter stock exchange, the Nasdag w
shakers are |listed But some deep value counters <c
this month make cl ear
As the graph above &ndiewaties ShateFhedeoming US el
negative for the US mar ket , at | east initially, |
administration wil/|l take possession obheatheatholusast
first half of the new year.
Ahead of the predicted down phase | created a cash
advantage of the anticipated decline in US markets
Fishing for value in the Nasdagq, I concluded that
selection is Coke -twarnnrmhow$ gvrhawthh nmot tofngl i o shoul d |
l eft bel ow, ShareFinder predicts t htaetr m hciosmpMasnda gz
growth average of 14. 4 percent as indicated by my
and $240
My ot her choi ceknioswnt hUeS laeisrs cwenldli ti oning company A
FortunBees40 St ocks 6ltilGQuRet itrhee @rast decade it has off
di vidend growth of 14.86 percent which had accel er
as my second graph on the rlght belbwr ml Ehateapesc
rate of 16.47 percent. Shar finder projects that
bet ween $58 and $62
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