
As we have come to understand from recent experience, our President Cyril Ramaphosa 
is long on enthusiasm, particularly for dream projects like a sovereign wealth fund and 
smart cities, but sadly as lacking in milestones and delivery as the rest of his ANC 
colleagues who have so badly let South Africa down over the past quarter century. 
 

Thus the State of the Nation speech came, anticipated by promises of so much and in fact 
delivering very little and even immediate promises like the fact that private enterprise will in 
future be able to deliver power into the Eskom grid seem still to rest upon an inactive Gwede 
Mantashe. Still, South Africans are, I have long observed, eternal optimists!  
 

Thus we wait for Finance Minister Tito Mboweni’s Budget on February 26 and, I have learned 
that in this respect I am an eternal pessimist, expecting worse than actually happens. Hopefully 
then my expectation that we will see yet another increase in capital gains tax, dividend tax and 
VAT, will not all happen. Tito does seem to understand that further increases of existing wealth 
taxes bring in very little extra into the fiscus but do significantly hasten the departure of South 
Africa’s entrepreneurs. 
A recent Government white paper disclosed that since 1994 around 400 000 skilled 
professionals have left South Africa while the wealthy who have elected to stay behind are 
sending their money abroad as a proxy in case the situation deteriorates to the extent that they 
become obliged to leave and will thus have a secure foreign bolt hole. 
 

The consequence has been that South Africa has lost 83 000 businesses since 2007 and the 
pace of liquidations is accelerating to a current rate of 200 a month. So it is not surprising that 
we now have to world’s worst unemployment  rate, rising crime and civil protest and, finally we 
have been seeing the lights going out and taps running dry. 
 

Sadly, ShareFinder is not too optimistic about the Budget, projecting that the JSE will 
react negatively, going into a slide for a full month following the budget speech as my graph 
below illustrates.. 
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However, ShareFinder’s projection for the Rand  is far less pessimistic. The green trend line in 
my following graph suggests that, at least by ShareFinder’s calculations, the Rand will 
strengthen marginally following the Budget speech and will continue doing so  right through to 
the end of May though, thereafter it is likely to continue weakening: 

Furthermore, the positive trend of our long bonds as typified by the R186 whose yield has been 
falling since its October peak yield of  8.565 percent to a current  7.905 percent, appears now 
to be over, if ShareFinder’s projection is correct. The programme is currently predicting a peak 
yield of  8.49 percent by mid-May as my next graph illustrates: 

 

Turning to global markets, New York’s S&P500 index reacted negatively initially to the 
outbreak of the caronavirus epidemic in China, but the market rapidly regained its equilibrium 
and has resumed its lately greatly accelerated growth path. The dark green trend line in my 
graph below tracks the long term trend since 2007 of compound 11.6 percent annually to a 
new increased rate of 25.1 percent since December 2019 which, if ShareFinder’s projection in 
red is to be believed, will likely continue until mid-October when, as I have so frequently 
warned readers, a global bear market appears likely. 



The Prospects JSE Portfolio 
 
Having taken a fairly severe knock in early January as South Africa, along with most emerging 
markets, took the greater strain of the coronavirus outbreak, our market has clearly 
consolidated and the Prospects Portfolio with it. Our exposure to both Naspers and Prosus 
increased the volatility of the portfolio, but recovery is clearly under way now as my first, long-

term graph illustrates. That red long term trend line dating back to the inception of the portfolio 
in January 2011 illustrates how, throughout, the portfolio has grown at better than 17.4 percent 
annually and, like the New York portfolio, is set to accelerate its gains until approximately 
September 25 when, ShareFinder projects that the wheels are likely to come off. 

The portfolio remains unchanged as illustrated below: 

 

As previously noted, the worst performer is 
Advtech which we bought in October 2018 and 
has recently been a loss-maker. I was greedy in 
setting a sell signal at R11 in January for the 
highest price since reached was R10.80. However 
I will continue holding that sell price since I believe 
some modest gains are possible though 
ShareFinder does not agree: See graph projection 
on the right: 
 



Prospects 2019 New York Portfolio 
 
The graph below speaks for itself. The $1-million we began investing  on September 11 last 
year has grown to $1 159 133.60 which speaks of a spectacular rate of growth. 

The portfolio now consists of the following ten shares which, with the exception of Celanese 
Corp, are all significantly above our purchase price: 

Should investors worry about Celenese? Well let’s note that the Celanese Corp, also known 
as Hoechst Celanese, is a Fortune 500 company and the world's largest producer of vinyl 
acetate monomer. Its recent price decline is associated with allegations that Celanese might 
have issued misleading information to the investing public. Following the close of the market 
on January 30, 2020, Celanese 
reported its full year and fourth 
quarter of 2019 financial results, 
which included GAAP diluted 
earnings per share ("EPS") of 
$1.99.  The Company's CFO 
disclosed to shareholders that 
discrepancy was related to an $89 
million reserve booked by the 
company related to an European 
Commission competition law 
investigation. 

I suspect the problem is a storm in 
a teacup and, noting that a price 
recovery is already under way, 
would regard the current situation 
as a buying opportunity for readers 
who missed our original purchase! 



In the following pages we publish lists of the world’s top-performing shares which, we submit, 
should form the bulk of your investment portfolios in their respective countries or as suggested re-
placements for any in your portfolios that are achieving lesser growth rates than the ShareFinder 
Blue Chip average growth rates which head the lists. The shares listed in the first block of each list 
have been selected because of their investment grade quality, their very high dividend growth rates 
and superior investment safety. The second block of ten offers significantly higher dividend growth 
rates but at the price of a greater degree of investment risk.  
The shares listed in the third block have been selected because of their investment grade quality 
and their very high price growth rates. These offer superior investment safety.  
Those in the fourth block generally offer significantly higher price growth rates but at the price of a 
greater degree of investment risk: 
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