
I ended 2019 on a somber note noting the growing probability of a final ratings agency 
downgrade of our sovereign bonds to “Junk” status and nothing has happened since 
then to change that outlook. Indeed Finance Minister Tito Mboweni’s “Act now or game 
over,” tweet last week served only to confirm that view. 
 
Since then, President Ramaphosa’s ANC birthday speech has offered little more than a 
repetition of previous platitudes seeming only to confirm the worst fears of our economists that  
we have a government in denial which is racing for the cliff edge oblivious of the crisis that is 
about to embrace us. Indeed, Ramaphosa re-emphasized that his government intends 
pressing ahead with projects like the totally unaffordable national health scheme which, on its 
own, is likely to guarantee the junking of our bonds. 
 

Already, as my graph illustrates below, our long bond yields are rising as illustrated in respect 
of the R186 in anticipation of being junked.  

At a yield of 8.2 percent at the close last week, that makes our bonds the highest-yielding in 
the world and traders are speculating that there will be a further rise to the 10 percent region 
which would represent a serious capital loss for current bond investors with an obvious knock-

on effect for the share market. Thus, while the JSE Overall Index is currently in a short-term 
rising pattern, the long term, as traced out by the pennant formation I have drawn over the 
graph below, suggests that the likely bond weakness is being reflected onto the share market 
as well: 
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Thus our financial markets are not really suggesting any optimism about our economic future. 
Indeed, as might be expected, the only positive trend that can be seen is where it might 
logically be expected in as much as a rising Blue Chip Index denotes a move towards safety in 
the face of a worsening economy. Even here though, the short-term trend is projected by 
ShareFinder’s artificial intelligence system as likely to be downward until late April before Blue 
Chips are dragged up by the rising global bubble that I have predicted in my latest book, The 
Crash of 2020 ahead of it bursting in October. As you can see in my next graph, ShareFinder 
is currently projecting that the crash will start around October 7: 

If you have not yet read my latest book, I seriously urge you to do 
so. You can order it on line by clicking on the following reference:  
http://www.rcis.co.za/the-crash-of-2020-order-form/ 
  
While nobody can predict precisely when the next major market 
crash will occur, ShareFinder is projecting a downward correction 
in almost every major share market worldwide towards the end of 
this year as a sequel to a price bubble exactly like the one in 
September 1929 which ushered in the Great Depression. 
Most readers are unfamiliar with what actually happened in the 
months leading up the 1929 crash which is why I have detailed 
the events in the new book in order that readers might recognize 
the parallels. But if you have never seen the graph of those 
events, I offer you the following, drawn out of the new ShareFinder 6 module which has a 
database going back 120 years in respect of the Dow Jones Industrial Index. 
As you can see, for the first 21 years of the 20th century, the Dow moved modestly sideways 
and then, with the passing of the Federal Reserve Act which allowed for the wholesale printing 
of money, it rose six-fold from an August 1921 low of 63.9 to a September 11 1929 peak of 
379.6. Thereafter it fell continuously until July 1932 when it reached 44.9 which was only two 
points higher than the previous all time low of November 11 1903 at 42.83. It did not again 
reach the same level as the 1929 peak until November 1954 a whole 25 years later.  

 



Next consider the current Dow Jones Industrial Index graph which has risen fourfold from a 
March 2009 low of 661.96 to a current 2886.88 under similar conditions of money creation, this 
time named Quantative Easing: 

This time around one cannot imagine the world’s central banks making the same mistakes that 
they did in 1929...of can one? After all this time around they have allowed a situation where the 
global debt to GDP ratio has climbed to an unprecedented 320 percent and governments are 
desperate to shift that interest burden away from themselves. The only practical way to do so 
is to facilitate high rates of inflation in the aftermath of the sharp monetary contraction that a 
global share market crash would represent.  
 

As a consequence, I believe that if a crash happens this year, indeed when it happens this 
year or next, central banks will not be constrained as they were by the Gold Standard in 1929 
and so are likely to flood the world with cheap money which, in the circumstances is likely to 
flow directly into share markets resulting in a re-run of the 1987 scenario which looked like this: 
a short sharp decline followed by an even bigger recovery within two years: 

Thus the smart approach to investment in 2020 will be to hold onto a blue chip portfolio until 
late in the year and, if Capital Gains taxation issues are not too daunting then, to sell out 
completely. Alternatively you should investigate taking out put options towards the end in order 
to insulate your long-term portfolio. If you do neither you might be able to take heart in the 
1987 scenario, but I would not bank on it. 



The Prospects JSE Portfolio 

Having well recovered from the recent price dip, the Prospects SA Portfolio is projected to 
continue rising strongly at better than its long-term compound annual average rate of 129.4 
percent which has taken it from its original January 2011 value of R1-million to a current        
R3 698 725. It currently consists of the following shares: 

The worst performer clearly is Advtech which we bought in October 2018. Initially the shares 
rose nicely until the end of the year but have plunged since then. In the short term they are 
projected to recover and I would consider selling them if they rise above R11 in the next 
month. My graph below traces the recent and projected performance of the shares: 



Prospects 2019 New York Portfolio 
 
Our new US portfolio has got off to a good start having so far gained $164 005 dollars on our 
original $1-milliuon investment last September. The graph below tells it all: 

The original cash investment is now fully invested in a portfolio consisting of of ten shares as 
follows and I hope to be able to hold it as is until it peaks in value around October. Hopefully no 
changes will be necessary between now and then. Below is a breakdown of the portfolio: 

In the following pages we publish lists of the world’s top-performing shares which, we submit, 
should form the bulk of your investment portfolios in their respective countries or as suggested 
replacements for any in your portfolios that are achieving lesser growth rates than the ShareFinder 
Blue Chip average growth rates which head the lists.  
The shares listed in the first block of each list have been selected because of their investment 
grade quality, their very high dividend growth rates and superior investment safety.  
The second block of ten offers significantly higher dividend growth rates but at the price of a 
greater degree of investment risk.  
The shares listed in the third block have been selected because of their investment grade quality 
and their very high price growth rates. These offer superior investment safety.  
Those in the fourth block generally offer significantly higher price growth rates but at the price of a 
greater degree of investment risk. 
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