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We are ending 2019 on a pessimistic note with little to commend in the coming year
other than, of course, that the Prospects Portfolio has continued to perform well since
August but still has some way to go if it is to return to its May peak value of R3.87million. The encouraging projection that it will top that figure by mid-April is accordingly
something to look forward to.
If the local economic picture is one of clinging with white knuckles to the last remnants of fading
optimism that the Ramaphosa era might clean up the rampant corruption and gross ineffectiveness in
government, provincial and municipal
administration, the international
picture is hardly more reassuring. If
you have been reading the serialized
version of my latest book ’The Crash
of 2020’ which sets the scene for a
global share market correction in the
near future you will be aware that
interest rates throughout the world are
at historic lows which leaves central
banks with virtually no ammunition to
deal with the monetary crisis that is
surely coming. Despite this, the major
central banks have lately resumed
bond purchases in yet another vain
attempt to stimulate growth.
For a while the world looked as if it
was moving towards paying down this
debt but 2019 has seen a major upsurge of fresh borrowing which, according to International Monetary Fund data took global debt to
its highest level on record of $248-trillion and the total debt to GDP ratio of nearly 320%. With the US
Federal Reserve, the European Central Bank and the Bank of Japan set to hold their final policy
meetings of the year (and decade) over the coming two weeks, the worry is the next ten years could be
their most testing yet. The growing fear is that the pattern of
lacklustre expansions and inflation that has plagued Japan since
the early 1990s will now become a global phenomenon with the
result that the Bank of America is warning investors to be alert to
“quantitative failure or monetary policy impotence.”
In ‘The Crash of 2020’ I have outlined some ideas of my own and
of global economists about how the problem might be tackled but in
the absence of global leaders actually acknowledging that there is a
crisis and opting for a “slow puncture” approach, the ultimate
consequence is likely to be a market crash which will decimate the
life savings of people who have not taken adequate precautions. If
you would like to order the book, you can do so by clicking on this
link. http://www.rcis.co.za/ebook/the-crash-of-2020/?task=direct_order
On a happier note, after declining in the earlier part of 2019, the
Prospects portfolio has continued to deliver healthy growth which
has accelerated significantly since August. The green trend line on
the portfolio performance graph overleaf suggests that growth from
now until late October will be around a compound annual average

rate of 17.3 percent. Note my projection graph immediately below:

Contrary to this outlook, the JSE Overall Index which is depicted in my next graph is likely to be in a
negative trend until mid-March but is likely to make up for this sluggishness by thereafter racing ahead
at compound 19.9 percent until it peaks on October 6:

Turning to global markets in my third graph, ShareFinder predicts that Wall Street will continue
its politically-stimulated upward surge at compound 14.3 percent:

The London market has been in decline since May 2018 with a half-year recovery phase this
year until the end of July before Brexit uncertainty again took over. ShareFinder projects that
weakness will continue until the end of January when a healthy recovery should begin at
compound 11.8 percent until November:

On a more positive note, Bloomberg’s survey of 57 global investors, strategists and traders on their
outlook for next year suggests that developing-nation assets will outperform their developed peers in
2020.Total wealth in emerging-market stocks and bonds now exceeds $25 trillion, bigger than the
economies of the U.S. and Germany combined. All emerging-market assets; currencies, stocks and
bonds, are making a comeback this year after posting their largest losses in three years in 2018 as the
US Federal Reserve led global central banks in cutting benchmark rates to support flagging growth.

Our 2011 South African Portfolio

Considering the graph below, the sharp decline in value over the past fortnight is mostly
attributable to the likely Eskom effect upon our already limping economy coupled with fears of
a final ratings agency downgrade to junk status which will inevitably see significant sums of
money being withdrawn from South Africa by overseas investors. It has clipped just over R20
000 from the value of the portfolio with the principal offenders, Naspers, Prosus, Multichoice,
Advertech and Capitec There has, however, been nothing specific occurring within these
companies to justify the reduction, but in the light of the probable final downgrade, cautious
investors might consider it prudent to take some money off the table. Were I forced to do so, I
would consider pruning Advertech and possibly Discovery. However, I have decided to make
no changes at this stage because I am encouraged by ShareFinder’s projection graph which,
although predicting further weakness until mid-January, suggests that the portfolio still has
considerable growth potential between now and next October

2019 US Portfolio
In order to start our US Portfolio I injected $1-million and thereafter have bought Columbia
Property at $20.1, Physicians Reality at $17.36, DR Horton at $48.94,Mastercard at $260.41
and Korn Ferry at $35.23, Bank of America at $27.16, Apollo Global Management at $35.00,
and the Xerox Corporation which I got at $28.29.
This month I was able to add Cit Group at $44.21 and Celanese Corp at $121.68 with the
result that the portfolio now consists of ten shares which is the number likely to give us the
greatest possible growth in the months ahead. Hopefully we will be able to hold these ten
unchanged until mid-2021 if US markets are able to continue performing as they should.
The portfolio accordingly looks like this and, noting the ‘% Gain’ column, we are already
comfortably ahead with an average gain per share of 12.7 percent. The portfolio analysis
appears below:

The performance graph looks like this:

In the following pages we publish lists of the world’s top-performing shares which, we submit,
should form the bulk of your investment portfolios in their respective countries or as suggested replacements for any in your portfolios that are achieving lesser growth rates than the ShareFinder
Blue Chip average growth rates which head the lists. The shares listed in the first block of each list
have been selected because of their investment grade quality, their very high dividend growth rates
and superior investment safety. The second block of ten offers significantly higher dividend growth
rates but at the price of a greater degree of investment risk.
The shares listed in the third block have been selected because of their investment grade quality
and their very high price growth rates. These offer superior investment safety.
Those in the fourth block generally offer significantly higher price growth rates but at the price of a
greater degree of investment risk:
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