
The election is behind us with a result pretty much as everyone expected  and both 
the Rand and the JSE rose in the aftermath as markets breathed a collective sigh of 
relief that the worst imaginable events did not occur. 

Now South Africans and the broader investment community wait for the reassurance that President 
Ramaphosa will appoint a numerically reduced and untainted Cabinet. Doing that will be regarded as the 
signal that he really means business. Furthermore, some early reassurances on the land question such 
as, for example, a simple announcement that what the public really needs is urban land which can in the 
main be provided from the store that is already in State hands, would go a very long way to restore 
investor confidence which has been extremely badly damaged by the official stance of expropriation 
without compensation. 

Recognising that within the legal definition of “property” lie all privately-owned assets ranging from antique 
furniture to shareholdings —as well as land— no intelligent foreign investor would dream of consigning 
assets to a South Africa which considered it to be its right to simply confiscate such assets at the whim of 
some political activist.  

Similar reservations obviously exist around the subject of prescribed assets and that other mindless 
argument that you could somehow fix the disastrous state health organisations by forcing the closure of 
private health schemes.  

South Africa and the watching investment world will be expecting swift and decisive action from 
Ramaphosa over the next few weeks. In the world’s eyes, the President has been given his mandate to 
move on all the issues that are damaging investor confidence and we as a country will pay an enormous 
price if he does not deliver. 

That said, ShareFinder remains unwavering in its so far ultra-correct prediction of a falling JSE which, 
after some brief post-election gains, is likely to continue on downwards until around August 19  before 
beginning a recovery that is likely to last until the end of the year before again resuming a negative 
trend well into 2020 as my graph projection below suggests: 

Just for the record, exactly the same prediction exists for the JSE Top 40 Index ( the 40 largest 
companies by market capitalization which, rather irrationally, is so beloved by the Financial 
Press ). Note the following graph: 
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Of course the real index that investors should be following is the ShareFinder Blue Chip Index which is 
constructed using only those shares that have delivered consistently-rising dividends for a minimum of 
five years for these are the true investment grade shares to hold. And here the picture going forward is 
somewhat different. The declines are likely to be modest until mid-August before the projected run up 
until a series of market peaks which are likely to occur at year-end followed by another bear trend until the 
middle of 2020: 

 

 

 



In contrast, Wall Street as measured by its Standard and Poors 500 Index ( which is similar in concept 
to our Top 40 Index) looks likely to be in for a roller coaster ride over the next two years as my next 
graph illustrates; a reflection perhaps on the consequence of the influence of a maverick president who 
is arguably as dangerous and uncontrollable as our late unlamented Jacob Zuma: 

Here it is worth noting that of the 448 companies in the S&P 500 that had reported up until May 
10, 75% beat expectations (vs the long-term average of 65%). As a result 2019 earnings 
forecasts for close to 50% of developed market counters have been upgraded over the past 
three months. The net position is flat and has been consistently improving over the past few 
months. 

Turning to the New York ShareFinder Blue Chip Index, we see a pattern not unlike the JSE 
version with ShareFinder concluding that quality shares will lose modest value between now 
and September 5: 

 

 



The Prospects Portfolio 

Unlike the projections for markets internationally, the projection for the Prospects Portfolio is 
for continued growth throughout the period ahead as can be seen in the following graph as the 
portfolio continues to grow annually at compound 19.1 percent annually: 

In the past month the portfolio has added another R160 000 in value to take itself to a total val-
ue this week of R3 780 159.77 from our original R1-million investment in January 2011. Cur-
rently it consists of the following shares: 

As I have previously observed, I am hap-
py with this portfolio and see no reason 
to make any changes in the foreseeable 
future. On my radar, however, is Aspen 
(graphed on the right)  which has been, 
in my opinion, inordinately punished be-
cause of its high level of gearing. Share-
Finder furthermore expects the shares to 
be further punished between now and 
August and, accordingly I am entering a 
very cheeky bid of R60 a share against 
the small amount of cash currently stand-
ing to the credit of the portfolio. Lets see 
if we are successful! 

 

 

 



In the following pages we publish lists of the world’s top-performing shares which, we submit, should form the bulk 
of your investment portfolios in their respective countries or as suggested replacements for any in your portfolios 
that are achieving lesser growth rates than the ShareFinder Blue Chip average growth rates which head the lists. 
The shares listed in the first block of each list have been selected because of their investment grade quality, their 
very high dividend growth rates and superior investment safety. The second block of ten offers significantly higher 
dividend growth rates but at the price of a greater degree of investment risk.  
The shares listed in the third block have been selected because of their investment grade quality and their very 
high price growth rates. These offer superior investment safety.  
Those in the fourth block generally offer significantly higher price growth rates but at the price of a greater degree 
of investment risk: 
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