
There is an overwhelming mood of pessimism engulfing South Africa, and deservedly so 
because with each day that passes it is becoming increasingly obvious to everyone that 
the fight back to try and repair the appalling financial damage done to the country by the 
“wasted years” of Jacob Zuma’s ANC might easily be overcome by a powerful faction 
determined to maintain their place at the feeding trough of graft and corruption. 

So let us start by noting that the JSE is currently telegraphing that investors believe the guys 
with the white hats will succeed in heading off the black hats at the pass on May 9. Note the 
green trend line which shows how rapidly Blue Chip shares are trying to close the gap and 
return to the growth path defined by the red ten-year trend line. 

I have deliberately chosen a large display graph of the ShareFinder Blue Chip Index  over the 
past ten years so that you should be able to see how closely the index  tracked a 25.3 percent 
compound annual average growth trend 
represented by the red line throughout the 
decade It is this attribute that has made 
JSE Blue Chips among the most sought-
after investments in the world over the past 
decade.  

However, in my second graph on the right I 
have blown up the latest position of that 
long-term graph and added in 
ShareFinder’s projection of what is likely to 
happen over the next eight months. What it 
tells us is fascinating for it surely echoes 
our growing appreciation of the risks facing 
the country from the time that Cyril 
Ramaphosa took over as president on 
Valentines Day last year amid a sharply-
falling market. The two big market declines 
on the left mark firstly the period of “will he/
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wont he” when Zuma was refusing to bow to the demands that he should go and secondly the 
indecision of Ramaphosa’s first days. Then from the beginning of April to the end of August we 
see the phase of euphoria when everyone hoped that things might rapidly return to normal.  

Then, in late August our market plunged as we began to become aware of the serious treats 
posed to our economy by debt-laden Eskom, SAA, Transnet and the SABC. However, it was 
not these factors that sunk our share market but rather events from across the Atlantic when 
fears began growing that the US Federal Reserve was raising interest rates and accordingly 
threatening the durability of Wall Street’s longest ever bull run.  

Accordingly I have printed out below how New York’s Standard & Poors 500 Index began 
sliding on September 24 and continued on down until December 24 when a recovery began 
and continued until March 4 when the next decline began, shocked by US jobs numbers with a 
growth rate of just 20 000 compared with January's 300 000. The US is, furthermore, troubled 
by wage growth at 3.4% versus inflation of 1.6%, which could well inspire a pick-up in 
consumer spending and perhaps tempt the Fed to again raise interest rates. ShareFinder 
accordingly is predicting that Wall Street will continue declining until March 21. 

If you care to turn back to the ShareFinder Blue Chips graph on the previous page you will see 
that these peaked on March 6, two days after Wall Street peaked. And, like Wall Street which 
ShareFinder projects will begin recovering from March 22 to June 10, ShareFinder predicts 
that our Blue Chips will start recovering from March 22 until May 9. Hopefully this might also be 
interpreted as a positive sign from ratings agency Moodys that it will not at this stage down-
grade us to “junk” at least until the outcome of the May election is known. 

However, unlike Wall Street, our Blue Chips are predicted to start falling on May 10/11, right 
after the results of the election are known, and to continue on down until August 6, suggesting 
a period of deep indecision after the elections during which the Ramaphosa group struggles for 
ascendancy over the guys in black hats. Either Wall Street buoyancy or a more favourable 
political outlook appears likely to take over in early August until the end of November when our 
Blue Chips are projected to surge upwards once more, anticipating improved Wall Street 
sentiment. ShareFinder projects that optimism will overtake US markets from mid-September 
and run upwards until early December. 



But, as ShareFinder’s projection for London’s FT100 Index suggests in my next graph,  there is 
more to worry about in the world economy than just Wall Street. Britain’s Brexit woes and the 
slow-down of the Chinese economy both have major implications for world markets, not to 
mention rising political pressure in Europe. As you can see, London’s FT100 is likely to be 
trapped in a falling wedge formation for the rest of this year. 

France’s Cac 40 is similarly projected to fall throughout this year and into next. 

And Hong Kong’s Hangseng Index is similarly pessimistic about the immediate future having 
begun a descent which ShareFinder projects will continue for the rest of the year: at best a 
sideways trend 

And adding to the pessimistic mood, Financial Journalist Alec Hogg has reported from London 
about a highly pessimistic “... Financial Times report focusing on the Eskom disaster that could 
hardly have been gloomier, projecting blackouts will worsen and “there is a real possibility that 
in national elections on May 8, many South Africans will vote in darkness.” It paints the picture 
of a deep hole created by corruption, incompetence and ballooning debt. And leaves readers 
wondering whether there is a way out. 

 



The Prospects Portfolio 

If 2018 was not a happy year for investors, 2019 looks arguably worse at this stage. Happily, 
however, ShareFinder’s projection for the Prospects Portfolio suggests that healthy growth is 
likely to continue into the new year. That red trend line that you see in the graph below is rising 
at compound 21.1 percent annually which, since the inception of the portfolio in January 2011 
when we invested R1-million, the total value has grown to R3.46-million 

And with the exception of Advtech, all 12 shares in the portfolio are doing well with dividends 
growing at 56.23 percent 

We bought Advertech in October last year 
when I wrongly judged that it had reached the 
bottom of its lengthy price decline. As you 
can see from my graph, the shares did well 
initially, rising in value until early January. 
They have, however, fallen since then and 
ShareFinder projects that they will continue 
doing so until the end of this month when a 
further rising trend is likely. The latest results 
are due to be released at the AGM on March 
18 but it is worth recording that, at the inter-
im, trading revenue was up 14 percent and 
the dividend increased by 15 percent which 
suggests that further gains are likely shortly.  

I am accordingly content to hold all the 
shares for the foreseeable future. 



In the following pages we publish lists of the world’s top-performing shares which, we submit, should form the bulk 
of your investment portfolios in their respective countries or as suggested replacements for any in your portfolios 
that are achieving lesser growth rates than the ShareFinder Blue Chip average growth rates which head the lists. 
The shares listed in the first block of each list have been selected because of their investment grade quality, their 
very high dividend growth rates and superior investment safety. The second block of ten offers significantly higher 
dividend growth rates but at the price of a greater degree of investment risk.  
The shares listed in the third block have been selected because of their investment grade quality and their very 
high price growth rates. These offer superior investment safety.  
Those in the fourth block generally offer significantly higher price growth rates but at the price of a greater degree 
of investment risk: 
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