
Wall Street analysts are pointing to a raft of technical indicators suggesting the 
stock market has re-entered a bull trend just four months after September’s sharp 
reverse.  

Positive technical signals include how major US indices have broken back above their 200 day 
moving averages and the increasing number of stocks recording 52-week highs. The Wall 
Street Journal reports the strong rally, which began last month, has been helped by the US 
Fed’s switch from hawkish to dovish on interest rates, and anticipation that this week’s trade 
talks in Beijing will achieve further progress in dismantling the US/China trade war. 

It is encouraging, furthermore to note how the JSE Overall Index anticipated these trends by 
over a month which implies, as has been reported overseas, a growing feeling that developing 
economies have been heavily discounted in recent months and offer the best opportunity of a 
recovery. Considering the graph composite below, it is clear that the JSE Overall Index began 
recovering in late October followed by Wall Street’s S&P500 Index on December 24 and then 
London’s FT 100 Index on December 27: 

Do note, however, that ShareFinder’s artificial intelligence projection system argues in the red-
line trace on the right of each graph, that the JSE is likely to top out on February 22, Wall 
Street on March 12 and London on February 25. 

Using the Dow Industrial Index as a proxy for Wall Street Blue Chips (overleaf) suggests that 
the peak in New York is just days away, no later than next Tuesday and that it is likely to be 
down-hill from then until early September, seeing this as a down-trend that began on 
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September 4. Note also, that this medium-term projection comes as confirmation of the very-
reliable long-term (Green) projection which sees a distinct cycle trend down for all of this year: 

It is thus very interesting to see how ShareFinder has viewed the past 20 months relative to its 
long-term (green) cycle trend viewing the period from July 2017 until the end of October 2018 
as a mega bull phase where the index rose initially above the green Fourier trend and 
subsequently above the orange long-term market mean. Note also that from April to 
September last year the Blue Chip index flirted continuously with the orange mean line before 
finally breaking downwards at the beginning of September. Note, I have always regarded that 
orange mean line as the arbiter of market underpricing/overpricing while the green cycle line 
has long been an early warning of impending bullish\bearish trends. 

Reading the graph below then, one might argue that JSE Blue Chips will be attractively priced 
so long as the graph remains below the orange line which, if ShareFinder’s projection proves 
to be correct, means that Blue Chips will be worth investing in throughout 2019 though the best 
buying opportunities are likely to be at the end of this month and again in late March and again 
in early August. 



I should, however remind readers of my thoughts published in “Predicts” of last Friday 7 when I 
noted that Blue Chips are currently predicted to go into decline on May 10; the day the results 
of the 2019 General Election are likely to be known. Furthermore, as my graph below 
illustrates in red, ShareFinder expects Blue Chips to continue falling in price until August 5: 

Speculating on what election outcome the investment market would regard as negative, I 
concluded that a lower than expected showing for the ANC would not be at all surprising given 
the dirt that has been emerging from the State Capture commission. The consequence for the 
market if such an outcome were to lead either to an EFF coalition or, worse, a return of the pro
-Zuma element.  

We are certainly on thin ice and the fight back from Eskom this week in the shape of vindictive 
load-shedding is, I hope, not a portend of worse things to come between now and May! What 
should really concern investors, however, has been the negative response of ratings agency 
Moodys to the announcement of the breakup of Eskom. Moodys, the last ratings agency to 
take a less then “Junk” view of South African debt, is due to issue a fresh ratings report on 
March 29. It noted this week that the breakup will not, on its own, solve Eskom’s financial 
problems. 

Should Moodys lower is rating of South Africa to “Junk” it will precipitate a significant outflow of 
investment capital which could collapse the JSE. I remain, however, positive in my argument 
that Blue Chips are currently underpriced and offering excellent value. This has of late never 
been better exemplified than by the property sector where the two bluest of blue chip offerings, 
Hyprop and Growthpoint briefly touched dividend yields of 10.5 percent at the end of 
December and still, if you consider my next graph below, offer exceptional recovery potential. 
ShareFinder projects, for those currently attracted to Hyprop, that the best buy point is likely to 
be on March 18 



The Prospects Portfolio 

As we entered February, two shares remained in my sights, Discovery and Mondi, both of 
which were now beginning to move towards my price levels. Discovery had been falling steadi-
ly and ShareFinder was signalling an imminent recovery. So I opted to buy this week at the low 
of R150.28, virtually doubling my original holding of this share and taking my total holding to 
R323 102.  

Mondi, however, has remained beyond my grasp because I failed to act in time when it bot-
tomed in December. Accordingly I decided to replace it with PSG which I managed to buy at 
240. Normally I would not buy a share which I had not previously alerted readers to but I note 
that ShareFinder projects that another buying opportunity for PSG is likely to occur today at 
around R239.55 and so I think it is permissible to have done this. 

Having peaked in value at R3.69-million on January 16—nearly quadrupling our original invest-
ment in January 2011—the portfolio is now enjoying a Total Return of 20.24 percent which im-
plied very good dividend and price growth potential once the market really starts recovering in 
the long term, it now looks like this: 

This week it stood at R3.46 million implying a compound annual average annual growth rate of 
19.9 percent since inception, a rate that implies the portfolio should exceed the R14-million 
mark in ten years time. The historic graph appears below: 



In the following pages we publish lists of the world’s top-performing shares which, we submit, should form the bulk 
of your investment portfolios in their respective countries or as suggested replacements for any in your portfolios 
that are achieving lesser growth rates than the ShareFinder Blue Chip average growth rates which head the lists. 
The shares listed in the first block of each list have been selected because of their investment grade quality, their 
very high dividend growth rates and superior investment safety. The second block of ten offers significantly higher 
dividend growth rates but at the price of a greater degree of investment risk.  
The shares listed in the third block have been selected because of their investment grade quality and their very 
high price growth rates. These offer superior investment safety.  
Those in the fourth block generally offer significantly higher price growth rates but at the price of a greater degree 
of investment risk: 
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