
It’s hard to remember a Christmas season so lacking in goodwill with Hark the Herald 
Angels singing in a gloomy outlook for our economy and arguably as bad for much of 
the world. Locally the most depressing issue of all, and one that has shown up the 
worst of ANC ineptitude and kleptocracy has been the grim unfolding of Eskom’s woes 
along with load-shedding which we were long ago promised would never happen again. 

The buzz in Financial markets is that the team sent in by Government to try and rescue this 
once world leader in power generation from total economic melt-down are hoping that 
Government will agree to shoulder R100-billion of their accumulated R400-billionplus debt. 
Were Government to accede to this request, the energy giant would then be able to present a 
better case for further loans from the global community. 

However, were government to agree it is a near certainty that ratings agency Moodys would 
downgrade South Africa to Junk. And were that to happen, with the other two ratings agencies 
S&P Global Ratings and Fitch Ratings Ltd having already downgraded us, the mandates of 
global pension funds would force them to sell down South African securities and precipitate 
South Africa’s exit from the major emerging market bond index. 

Inevitably a major sell-off would be triggered which would, in the first instance, crash the JSE 
and massively increase this country’s cost of borrowing. From there it would be but a brief step 
to our having to turn to the International Monetary Fund for assistance which would in turn 
oblige the Government to hand over its control of the economy. It would be a situation 
analogous to South Africa Pty Ltd going into judicial management, a humiliating signal to the 
world that the ANC is incapable of running the country. 

Team this with the debacle this week of Johan Rupert’s humiliating appearance on 
television, being grilled by a hostile largely black audience culminating in Black 
Management Forum representative  Andile Nomlala, stating “I’ve been offended (by Rupert). 
We had the opportunity here to understand what our white counterparts think about us… We 
control the legislation in this country. For us to advance ourselves, we need to clinch the levers 
of legislation and regulation that will determine what happens with capital, with opportunities 
and business prospects.” 

Many commentators have pondered why Rupert, whose principal business assets are located 
offshore, continues to maintain his head office in this country together with a principal listing on 
the JSE and why he continues to be a massive personal funder of local charities. If Nomlala 
and others like him truly speak for the views of black business in this country who have long 
vilified Rupert and White business as a whole as “the enemy,” then Mr Rupert must now be 
considering whether it is not appropriate to take his assets and leave, together with the billions 
that currently flow into the fiscus in the form of taxes. And if he were to go, how many others 
would follow? 

Rupert’s response to Nomlala was telling: “Our country has got very serious problems, best 
illustrated by the clear division tonight. There’s clear hatred, clear animosity, insults. Quite 
frankly, if that is the attitude, we are going to have serious problems. I’ve offered from my 
side… (but) quite frankly, I am very happy not to get involved, to spend time with friends and 
children and not to help. Since when you get insulted… Instead of people debating facts, they 
get personal. They attack individuals and their children. If we carry on like this, the other side 
loses interest… very quickly…” 
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Taking all of these facts together, then it is very clear how close to the abyss we are as a country. 
Meanwhile, if the Ramaphosa faction is currently seen as the “good guys” trying to rescue the country 
from a gang of thieves, it is also very clear that Ramaphosa’s own future is far from certain within the 
ANC. Those who would see a return of the Zuma era are fighting back with determination and, were 
they to succeed, it is probable that we would plunge over the edge. 

For the rest of the world, preoccupied as it is with scores of other local problems, we are but a side 
show. Barricaded behind riot barriers, France is not quite the ideal holiday destination right now and 
Government there is learning very clearly that there is no longer tolerance for taxes that cripple the 
populace in order to fund social projects the majority feel are dispensable. 

Then there is Britain where the ruling Conservatives have their backs to the wall over Brexit plans that 
nobody wants. And then we have the US and China still immersed in a trade war that threatens a chaos 
at a time when both post-mature economies least need it, threatening to spill over into unwelcome 
economic strain for dozens of lesser nations, themselves embroiled in internal conflict. 

It is a world deeply unhappy with itself. So let us step back a little and note that the way the world 
measures countries through the value of their currencies, noting that over the past three months and 
using Hong Kong Dollars as a proxy for China, that South Africa and China appear to be regarded as 
growing stronger with the Eurozone and Britain being seen as relatively weaker. Putting that another 
way, if we think we have troubles, others have worse problems for now. 

All of which makes investors troubled about the probable loss of their hard-earned savings. So 
here we might take a cross section of world markets to note that the JSE All Share Index has 
been falling at an annualised rate of 46.5 percent since late August, Wall Street has been 
falling at 30%, London at 35.4 and Hong Kong at 26.7. This might not be all that comforting but 
at least we are all in the same boat so far as share markets are concerned: 

The better news, however, is that Blue Chip companies remain a haven of safety when things 
are going wrong. My graph below shows how the past year has impacted our own Blue Chips 
here in South Africa, falling on average at an annualised rate of 22.4 percent as indicated by 
the purple trend line and likely in the short-term to fall further this month as indicated by the 
yellow short-term projection. However, if ShareFinder is its usual correct self, then a rebound is 
now imminent. 



Prospects Portfolio 

Like the rest of the market the Prospects Portfolio has taken a little more strain this past month 
but every share in it still stands in green in the eighth column of the display signifying that we 
are still ahead and holding a healthy cash balance. The portfolio is, however looking decidedly 
healthier than it did in late October since when it has been gaining value at a compound annual 
average rate of 21.4 percent as can be seen in my graph below. Optimistically one might take 
the view that this category of shares has already turned the corner. 

Richemont and Transcap came into my buying target ranges in the past four weeks and so I 
have been able to add them as well as an extra quantity of Italtile. 

For the record, the portfolio has grown from an opening value of R1-million in January 2011 to 
a current R3 401 705 representing a Total Return rate of 19.22 percent a year. Our current 
listings are tabulated below: 



Still on my buying list is Mondi which is unlike-
ly to come into buying range before next 
March as pictured in my graph on the right. I 
have also added Discovery to my hope list. 
ShareFinder projects that the shares will bot-
tom in early February when I hope to pick up 
an additional portion at less that 136. My 
graph below traces out what ShareFinder 
thinks will happen to Discovery shares over 
the next few months: 

 

 

 

 

 

 

Thereafter, in view of the major question marks over the global economy I intend holding on to 
the remainder of my cash in order to keep my options open lest the new year bring further car-
nage to the marketplace which might offer some further buying opportunities. 

In the following pages we publish lists of the world’s top-performing shares which, we submit, 
should form the bulk of your investment portfolios in their respective countries or as suggested 
replacements for any in your portfolios that are achieving lesser growth rates than the Share-
Finder Blue Chip average growth rates which head the lists. The shares listed in the first block 
of each list have been selected because of their investment grade quality, their very high divi-
dend growth rates and superior investment safety. The second block of ten offers significantly 
higher dividend growth rates but at the price of a greater degree of investment risk.  
The shares listed in the third block have been selected because of their investment grade qual-
ity and their very high price growth rates. These offer superior investment safety.  
Those in the fourth block generally offer significantly higher price growth rates but at the price 
of a greater degree of investment risk: 
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