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I have been working with ShareFinder’s artificial intelligence system for over quarter of
a century now but I continue to be awed by its forecast accuracy as illustrated by the
graph I published in last month’s issue predicting that JSE Blue Chips would bottom
around the end of October and then begin a protracted recovery.

I was writing from the commuter belt of New York at the end of two months of travelling which
had left me somewhat disconnected from the attitudes of investors back home and, I think,
feeling rather more optimistic about this country’s economic future than most of you. But
ShareFinder predicted a steady rise from here on in and, feeling consequently emboldened, I
did some selective buying which has provided me with not only some useful short-term gains
but has also significantly improved the average yield of my personal portfolio. And I have
several more buying orders in place which I hope will be filled between now and the end of this
month as the last down phase of the market works its way through.
Not that I am personally any the less confident about the future as I puzzle over the deeply
confusing economic anomalies of Cyril Ramaphosa’s “New Dawn.” Putting it as simply as I
can, South Africa is now perilously close to the slippery slope of a debt crisis with global
interest rates rising steadily and accelerating us toward a day of reckoning which could be
sooner than many of us expect. We cannot therefore afford to play politics ahead of an election
next May and still hope to attract the foreign investors who are really our only hope of turning
the economy around.
Noting that because of a perception that we offer poor governance, conflict and no rule of law,
Africa as a whole barely attracts $8-billion a year in foreign investment compared with Latin
America’s $45-billion’ it must thus be obvious to all that Ramaphosa’s promise of property
expropriation without compensation is hanging as a sword of Damocles over every attempt to
correct that imbalance.
Since, furthermore, Government is eating up a disproportionate 29 percent of our GDP and
devolving most of that to the ever-growing demands of the dole and the salaries of an overpaid
and grossly overmanned civil service, there is nothing left over to fund infrastructure projects
which could kick-start the economy. Yet, with his eyes obviously more focussed upon the ballot
box than on re-building the economy, the President has announced a moratorium on
retrenchment.
The African Development Bank has just produced figures to illustrate how easily the African
story could be turned around if only Africa could convince foreign investors that we offer safe
and profitable investments. Global pension funds hold an estimated $56-trillion in assets. Less
that half of one percent of that money is all it would take to set the entire continent on a
significant growth path. But we continue to shoot ourselves in the foot because our politicians
lack the vision to put economic growth ahead of the short-term goals of politics.
And so I wait with bated breath but declining optimism for Ramaphosa to announce something
that might offer us something to cling onto. But as week follows week it becomes increasingly
clear that politics dominates good sense. Nevertheless I suspect, most readers will have some
sympathy for President Ramaphosa in this process. Politics, as someone once said, is the art
of the possible, a process of negotiating one’s way through the disparate processes of
humanity.
However, thank goodness someone is prepared to take on the process. Were I Cyril
Ramaphosa with a comfortable bank balance and a history of some serious social
contributions in the past, I think I would rather be sipping a cool Rosé somewhere in the
Mediterranean than trying to grapple with South African’s conflicted politics. So I think we

should be grateful that someone of his calibre is prepared to take on the problem.

So much for the background to our situation and the uncertainty of this period of our history.
Going back to my original point, in the midst of uncertainty, I have over the past quarter of a
century learned to trust ShareFinder whenever the politics of the time has clouded everything
with uncertainty. So let us start by considering a graph of its predictions for the JSE Blue Chip
Index:

As you can see, ShareFinder suggests that the index will bottom around November 28 and
then commence a steady recovery until mid-April at least.
This is, of course, dependant upon what happens on Wall Street since, as I have frequently
observed, the S&P500 Index there pretty well dictates what will happen in the rest of the world.
So note in my S&P500 graph below, that a down-trend is now in place and that the market in
New York is likely to bottom on or about December 10/11 followed by a quick recovery until
early January and then another period of weakness until mid-April when six weeks of recovery
is predicted before a June to August cycle of weakness:

Of course, the health of US stocks will be determined in large measure by the course of US
interest rates as dictated by the US Federal Reserve. So let us look at the likely trend of US
long bonds. Interestingly, ShareFinder predicts that the yield on five-year US bonds will trend

sideways until March before beginning an upward cycle once again, a projection that accords
well with the projections for world share markets:

The Prospects Portfolio
Readers will recall that I listed the probability of a number of target shares bottoming in the
next few weeks and, as predicted, I was able to obtain 2100 more AVI at 95.09, 900 Clicks at
152.50 and 15 000 more Advtech at 13.83 moving each holding up to roughly 10 percent of my
portfolio. The result is that the portfolio now looks like this:

Overall the portfolio is now achieving a compound annual average growth rate of 20.5 percent
and is offering an average dividend yield of 1.6 percent with its performance graph looking as
follows:

Looking at prospects for the future, I am
interested in obtaining more Italtile as well
as shares of Transcap, Sabvest, Mondi and
Nuworld.
Italtile looks likely to bottom around the second week of January at around R12 as pictured by my graph on the right.
Transcap could offer a buying opportunity
at around 17.80 in early December as pictured below:

Sabvest looks like offering a buying opportunity
around December 13 at around 38.50 as pictured
below:

Mondi will require a little patience with a bottoming not likely much before late March
when a price of 298 might be possible as my
last graph suggests:

Meanwhile, the final share on my current list,
Richemont looks like bottoming in the second
week of December as pictured below:

In the following pages we publish lists of the world’s top-performing shares which, we submit, should
form the bulk of your investment portfolios in their respective countries or as suggested replacements
for any in your portfolios that are achieving lesser growth rates than the ShareFinder Blue Chip average
growth rates which head the lists.
The shares listed in the first block of each list have been selected because of their investment grade
quality, their very high dividend growth rates and superior investment safety. The second block of ten
offers significantly higher dividend growth rates but at the price of a greater degree of investment risk.
The shares listed in the third block have been selected because of their investment grade quality and
their very high price growth rates. These offer superior investment safety.
Those in the fourth block generally offer significantly higher price growth rates but at the price of a
greater degree of investment risk:
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