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We are, if ShareFinder is correct in its projections, within a few weeks of the longanticipated Wall Street decline which could see the S&P 500 Index falling gradually until
the end of July. It is likely, however, that the projected decline might be more muted and
more protracted than is usually the case of the end of a long bull market.
The graph below pictures what ShareFinder expects will happen to the S&P500 index in the
first half of the year; and to date the index has performed exactly as ShareFinder predicted:

Furthermore, ShareFinder senses that time is already up for the London stock exchange which
it projects will start plunging this week and continue on down without respite until early June:

Meanwhile the 50-year Shiller PE ratio of
the NYSE on the right continues to inch
higher as Wall Street becomes ever more
expensive and now stands at 49.901
compared with its August 2000 peak level
of 55.75. The ratio adjusts past company
earnings by inflation to present a snapshot
of stock market affordability, in so
doing tries to work around the
shortcomings of the current PE ratio by
averaging results over a longer time frame.
That means neither temporary dips in
earnings (for example during the Great
Recession) nor investor over-optimism

(say, during the Tech Bubble) or over-pessimism will be inappropriately weighted in a holistic
view of the market. Meanwhile the VIX, which I highlighted last month as having reached one
of its lowest points in many years, has since the beginning of this year begun to spike upward.
While it has a long way to go to reach its past 12-months peak of 15.51, at 12.25 it is 34
percent up on its January 3 low of 9.15. So investors are again getting nervous about the high
prices of shares.

Meanwhile, in South Africa the JSE All Share Index has done what ShareFinder said it would
do by plunging in mid-December before beginning a sustained recovery. But ShareFinder
projects that it has nearly peaked once more and is likely to decline until mid-March before
recovering once more and then beginning another decline from early-April until early June:

Furthermore, ShareFinder projected a similar performance from the Blue Chip Index and
precisely that happened and it now sees a steady decline until mid-March. From then on,
however, with the political outlook having vastly improved such that there is now a real sense
that State Capture and the evils associated with it might be decisively dealt with following the
losses of the Zuma camp, the outlook is far better and ShareFinder now senses a recovery at
least until September.

Meanwhile, investors locally have set great store upon the quite dramatic recovery of the Rand
following the ANCs elective conference in mid-December which appears to have put an end to
the Zuma era as illustrated below. My purple trend line indicates that the recent strength is
merely an extension of a recovery that in fact began in January 2016 with the Rand gaining at
an effective annual average rate of 14.6 percent.

However, as I have previously highlighted, the Australian Dollar has been gaining in exactly the
same manner though at a far slower 7.3 percent without political anxieties of the same nature.
Australia has, of course, its own political problems as I have learned during the past few weeks
during my visit to Australia, New Zealand and Tasmania, much centred upon a misguided
minimum wage policy which has lost it many of its export markets but at least it has not been
cursed with a kleptocracy

The Prospects portfolio
Against this background the Prospects Portfolio which we launched in January 2011, has
continued climbing at an annual average rate of 22.3 percent compound and peaked in value
on January 9 at a total value of R3 582 811. However ShareFinder projects that we will not see
that value again this new year and it appears likely to slide steadily downwards until the end of
May when the cash we have created in the portfolio should offer us some excellent buying
opportunities which should enable the portfolio to end the new year with a valuation of around
R4-million.

Adding in a dividend yield of 1.2 has given this portfolio a total return overall of 27.27 percent
which, on a global scale makes it one of the best performers. Furthermore, with its aggregate
dividend having grown at a compound annual average rate of 25.01 percent since inception it
has shown itself highly desirable to emulate as a retirement fund project.
The table below highlights its current vital statistics, noting the fact that we have accumulated a
cash total of R753 574 representing a little over a fifth of its total value as a war chest which
will allow us to take advantage of the projected mid-year dip in market values

I am happy with the outlook for most of the shares in the portfolio although ShareFinder currently projects that all will lose a little value in the coming months. EOH however, although it
represents only 2.6 percent of the overall value of the portfolio and thus has very little impact
upon overall performance, has continued to disappoint The recent plunge in value of the
shares was, however, caused by a technical issue surrounding margin calls upon the holdings
of two EOH directors and had nothing to do with the underlying performance of the company.
Nevertheless, in this post Steinhoff era when investors have become very skittish, it is understandable that the market would look unfavourably at this share despite its sound fundamentals. For now I will accordingly continue to watch and wait.
Shares that I am watching to acquire in the
future are Richemont pictured on the right
Cashbuild pictured immediately below

Adaptit on the right below, and Old Mutual
below:

JSE Blue Chips to consider:

Top London Stock Exchange Performers:

Top New York Performers:

Top Australian Performers

