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This issue comes to you a little early this month since I am shortly leaving for Europe.
The May issue will contain the usual major world market share analyses but lack my
personal comments. The June issue will in turn appear a little late.
Events on the political front are moving so rapidly now that markets forecasts are
changing by the hour as we move towards an inevitable climax which could come any
day soon. With Deputy President Cyril Ramaphosa this weekend openly stating that the
time has arrived to ret rid of “Greedy people” it is clear that there is no turning back for
him now and, one must presume, that he has sufficient support to be able to dethrone
President Zuma.
But whatever the outcome of these political end games, it is surely inevitable that we as a
nation now face several ratings agency downgrades to Junk status and this will significantly
increase the cost of the nation’s foreign borrowing. Furthermore, with SARS Commissioner
Tom Moyane now publicly expressing the view that his agency has fallen R30-billion short of
its annual tax collection target because taxpayers have been encouraged by the media to be
deliberately delinquent, the ratings agencies now have another reason to question whether
South Africa will be able to meet its debt commitments, further raising the pressure on
borrowing rates.
Happily, in the face of these dramatic events, the JSE All Share Index has so far remained
comparatively sanguine with investors clearly not prepared to act too hastily to events which
many will long have foreseen as inevitable.
Note in the composite below the comparatively modest downward movements to date and
significantly, the projected recoveries already under way of ShareFinder’s short (red) mediumterm (green) and long-term (mauve) projections with an overall interpretation that the present
crisis will be short-lived and that we will move on to a far more optimistic future.

It might be stretching conclusions to interpret from this that ShareFinder’s unemotional reading
to the trends is coming down firmly on a balance of probability the Jacob Zuma and his cronies
are about to be removed from the political scene, but that would certainly be one rational
interpretation of the graph projections.

Interestingly, current market events are precisely what ShareFinder has recently predicted. In
the March issue of Prospects I noted in summation that, “..the future of Blue Chip shares within
which I constantly urge readers to confine their investments” is for a…” March to May decline
that I have been warning readers is likely”.
So let us turn to the Blue Chip Index projection below which suggests both in the short and
medium-term that the worst of the economic uncertainty will be over by the end of May after
which the market will be happily climbing upwards again at an annual rate of around 22
percent.

Turning to the Rand, ShareFinder suggests that the worst impact of current events will be over
by early May following which the Rand/Dollar exchange rate is likely to continue strengthening
until th end of the year though there could be a last minute hiccup between about April 26 to
May 5.

The Prospects Portfolio
Though the events of the past few days have taken their toll of the market as a whole, and the
Prospects Portfolio is no exception, it is still a comfortable three times more valuable than
when we launched it in January 2011 having delivered compound annual average growth of

19.42 percent since inception. Furthermore, front runners in the portfolio have continued to
surge ahead in these troubled market times with shares like Naspers up from the March figure
of 506.2% to 548.2%, Capitec up from 321.3% to 327.7%, Famous brands up from 295.8% to
316.6% with the overall gain now 246.9% compared with 232.2% in mid-March.

ShareFinder projects that if current performance is maintained, the portfolio will be worth
R7.289-million I five years hence.
ShareFinder predicts in the graph composite below that the value of the portfolio will fall
steadily until the end of May before it resumes its recovery trend

I have previously mentioned that the shares most
vulnerable in the portfolio are Capitec, Coronation,
EOH and Mr Price of which the first three are
projected to provide the most anxiety. Coronation
has since dropped from that list and the most
vulnerable now are Mr Price and EOH which
readers should watch closely. ShareFinder projects
the outlook for EOH on the right:
Top Performer Lists In the pages that follow we publish lists of the world’s top-performing shares which, we
submit, should form the bulk of your investment portfolios in their respective countries or as suggested
replacements for any in your portfolios that are achieving lesser growth rates than the ShareFinder Blue Chip
average growth rates which head the lists. The shares listed in the first block of each list have been selected
because of their investment grade quality, their very high dividend growth rates and superior investment safety.
The second block of ten offers significantly higher dividend growth rates but at the price of a greater degree of
investment risk. The shares listed in the third block have been selected because of their investment grade quality
and their very high price growth rates. These offer superior investment safety. Those in the fourth block generally
offer significantly higher price growth rates but at the price of a greater degree of investment risk:

JSE Blue Chips to consider:

Top London Stock Exchange Performers:

Top New York Performers:

Top Australian Performers

