
Reading through last month’s issue, it is as if nothing has changed since I last wrote. If 
anything, Government uncertainty has arguably worsened with responsible observers 
increasingly aghast that a Minister who some years ago was found guilty of defrauding 
the government over the Travelgate affair surprisingly still in office and, furthermore 
being strongly supported by the State President in her refusal to answer questions 
posed by Parliament about the pension plans for 17-million old age pensioners. 
 

The severity with which the courts viewed Development Minister Bathabile Dlamini‘s role in the 
Travelgate affair can be judged by the fact that she was sentenced to five years imprisonment 
or a fine. Most right-thinking people  would have imagined that in those circumstances she 
would have been barred from further functioning as a Member of Parliament, let alone as a 
Minister of Cabinet.  So we should not be at all surprised that she has proved obdurate in the 
extreme over the pensions issue. Furthermore, given the fact that the highest court in the land 
has found President Zuma guilty of ignoring his constitutional responsibility together with his 
obstinate track record in recent years, I doubt that anyone has been much surprised by the 
latest turn of events.  
Nevertheless we would be living in dreamland if we believed that such behaviour together with 
our demonstrable inability to impeach President Zuma and the corrupt gang that surrounds him 
would not severely impact our overseas investment credit rating. So it should not surprise 
anyone that while the world’s major markets continue climbing as illustrated in my graph 
composite below, the JSE All Share Index is falling. Over the past 12 months Wall Street has 
risen at a compound annual average rate of 29.2 percent, London’s Financial Times Index has 
risen by 29.5 percent and Hong Kong’s Hangsen by 31.6 percent. They are all now, 
however headed downwards as I have for some months predicted. 

Turning the JSE All Share Index, for the past few months I have illustrated how the market has 
been trapped within the conflicting pressures of optimistic Bulls and pessimistic Bears with the 
consequence that a pennant formation is obvious in the graph. Overleaf I have reproduced a 
portion of last month’s graph to illustrate what ShareFinder projected would happen between 
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mid-February and mid April as you can see on the right. 
Now note in the graph below what has happened since then. 
The purple line in the graph on the right is ShareFinder’s short-
term projection and the red trace shows the medium-term trend. 
Now consider the graph below: 

Last month ShareFinder 
projected that the Alsi would 
continue falling until the 
purple short-term trace 
rebounded off the green trend 
line of the pennant. And the 
market did indeed continue 
on down until March 9 when it 
began to recover and, as 
illustrated on the left, 
ShareFinder now sees a 
more positive trend until June 
12 when, it forecasts that  a 

nearly five-month decline is likely to begin.  
Long time readers will well understand that ShareFinder’s projections are extremely accurate 
as to timing but less so on the magnitude of the projected movement and this exercise has well 
illustrated that point. 
So what of the immediate future and, more to the point, what is the future of Blue Chip shares 
within which I constantly urge readers to confine their investments? In the graph projection 
below you can see the start of the March to May decline that I have been warning readers is 
likely.  
Expect one or two last gasp up-surges from here before the decline really gets under way, but 
from the beginning of May the way appears likely to be steadily upward! 



The Prospects Portfolio 

The gain in value of this portfolio since its inception in January 2011 has been 2 332.2 percent 
representing an annual increase of 19.4 percent and, more importantly for readers who rely 
upon this portfolio to provide a supplementary pension, the annual dividend has grown by 
36.32 percent a year. Projecting these rates suggests that in five years from now the portfolio 
will be worth R7.2-million and will then be delivering R170 410 a year in dividends. But before 
we get there, readers are likely to take some pain since ShareFinder’s projection for the rest of 
this year is for a sideways trend as is made clear by the graph composite below; 

Likely to lead the portfolio down over the next few 
months are Capitec, Coronation, EOH and Mr Price 
of which the first three are projected to provide the 
most anxiety, but if you really want a culprit you 
need to consider EOH whose graph, both in the 
medium and long-term is in a projected decline with, 
if ShareFinder is right; a very scary decline 
beginning in early May as pictured on the right. 
However, as I stressed in the February issue, the 
fundamentals of EOH remain sound and in the 
absence of insider trading or an unexpected 
company announcement, it is difficult to see any 
reason for such a decline beginning much before 
the next corporate report which is only due in 
September. 
Top Performer Lists In the pages that follow we publish lists of the world’s top-performing shares which, we 

submit, should form the bulk of your investment portfolios in their respective countries or as suggested 
replacements for any in your portfolios that are achieving lesser growth rates than the ShareFinder Blue Chip 
average growth rates which head the lists. The shares listed in the first block of each list have been selected 
because of their investment grade quality, their very high dividend growth rates and superior investment safety. 
The second block of ten offers significantly higher dividend growth rates but at the price of a greater degree of 
investment risk. The shares listed in the third block have been selected because of their investment grade quality 
and their very high price growth rates. These offer superior investment safety. Those in the fourth block generally 
offer significantly higher price growth rates but at the price of a greater degree of investment risk: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



JSE Blue Chips to consider: 



Top London Stock Exchange Performers: 



Top New York Performers: 



Top Australian Performers 


