
As I remarked in the December issue, South Africa is poised on the cusp of a decisive 
year in which the entire complexion of our young democracy will probably change. But 
whether it will be for the better or the worse is in the hands of the politicians, many of 
whom demonstrably have little interest in the welfare of the economy as a whole, 
seemingly solely focussed only on keeping their positions at the feeding trough. 
Furthermore we face many questions about how the Trump presidency might change the 
global trade outlook with his tweets alone having the current capacity to roil markets. So I 
stress again as I did last month that investors will have to learn to move quickly in order to ride 
with the punches the politicians are likely to deliver. 
Let us again start as I have for several months now with the health of SA Pty Ltd as measured 
by the JSE All Share Index which broke downwards out of a pennant formation in October last 
year and, having bottomed in early December began, as ShareFinder predicted it would, a 
recovery phase which the programme still projects is likely to continue until early February 
before it begins a two-month decline that is currently scheduled to end on about April 14 before 
starting a two-month recovery within an overall downward trend for the first three quarters of 
this year. 

Furthermore, the upper 
resistance line in the graph 
above appears on current 
projections to remain in 
place for the next 18 
months with real recovery 
unlikely to begin before 
April 2018 and a breakout 
above that line not likely 
before May 2018 as 
illustrated in my expanded 
projection on the right. 
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Happily, the ShareFinder Blue Chip Index continues to offer a much more positive outlook for 
the South African market. Although weakness is currently projected to begin in the first week of 
February and last until the end of April, the outlook for the rest of the year is for continued 
recovery. Sadly, when I push that projection into 2018, the outlook becomes negative again for 
the whole year: 

Here, however, it is interesting to note that a 
similar projection for Wall Street’s Dow Industrial 
Index suggests that the positive trend now evident 
there is likely to continue for the next two years at 
least, echoing the guarded optimism now coming 
out of the US with regard to the economic outlook 
of that country within the Trump administration. 
 

Turning to Britain my third graph on this page 
suggests that the UK market is entering at least a 
two-year declining phase but it is unlikely to affect 
the ultra-long-term trend as illustrated by my ten-
year graph below. 

The Prospects Portfolio 

As I suggested last month, I managed to add Advtech at the even better price of R15.20 with 
the result that the portfolio is now solidly in the green and up to a total of R2 869 410 from our 



original investment of R1-million in January 2011. 

Like the ShareFinder Blue Chip Index, the portfolio has added 30 percent since last January. It 
has been growing solidly since its brief retreat at the end of October and is projected to 
continue doing do until the end of this month when, like the Blue Chips as a group and the 
market as a whole, a decline is scheduled until mid-April. 
The prospects portfolio is a long-term one and so we will not be selling anything ahead of the 
projected decline. However, investors needing cash at this time or those less concerned than 
average about the impact of Capital 
Gains Taxation should note that 
ShareFinder projects that three shares in 
our portfolio are likely to be the largest 
contributors to the impending decline: 
Capitec, Coronation and EOH with 
Coronation and EOH slated for an even 
longer decline than the Blue Chip 
average. 
Coronation’s projection graph appears in 
my second graph on his page and, were it 
not for the fact that the long-term 
(smoothly curving red line) projects a 
recovery from mid-year as opposed to the 
ever-plunging medium-term projection, I 
would not hesitate to dump this former 
market darling. Indeed, since last 
September’s further dividend decline, the 
only thing that has prevented me from 
doing so in the past few months has been 
the lack of a really worthwhile substitute. 
Given that a previous target share, 
Adaptit is likely to decline between now 
and March, one option would be to sell 
Coronation now at its current R68.90 and 
hold the cash ahead of a possible purchase of Adaptit at around R14.60 in early April. The 
Adaptit projection graph appears on the right. 
Top Performer Lists In the pages that follow we publish lists of the world’s top-performing shares which, we 

submit, should form the bulk of your investment portfolios in their respective countries or as suggested 
replacements for any in your portfolios that are achieving lesser growth rates than the ShareFinder Blue Chip 
average growth rates which head the lists. The shares listed in the first block of each list have been selected 
because of their investment grade quality, their very high dividend growth rates and superior investment safety. 
The second block of ten offers significantly higher dividend growth rates but at the price of a greater degree of 
investment risk. The shares listed in the third block have been selected because of their investment grade quality 
and their very high price growth rates. These offer superior investment safety. Those in the fourth block generally 
offer significantly higher price growth rates but at the price of a greater degree of investment risk: 



JSE Blue Chips to consider: 



Top London Stock Exchange Performers: 



Top New York Performers: 



Top Australian Performers 


