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I have spent the past nearly three months initially in the Caribbean followed by an
Atlantic Crossing to Spain and finally sailing in the Greek Islands, far from the activity
the generally moves markets. Hopefully distance yields perspective and now I am home
in time to deal with the three major political events which are likely to shape the future
of investments both here and abroad for many months to come.
By Friday we will know the outcome of Britian’s European Union exit vote and while the
probability has always been that sanity will prevail and Britain will remain a member or the EU,
recent weeks have indicated that the vote could be very close indeed. Though they are a tiny
sample of the public, the British sailing community in eastern Greek waters are, for example,
solidly of the opinion that departure from the EU would be good for Britain. No amount of
argument seems able to persuade them that the economic knock-on effects of leaving could be
severely damaging to their own welfare. And reports coming out of the UK make it clear that a
very large number of normally well-balanced Britons feel the same way.
In like manner, notwithstanding the now completely blatant proof of state capture and
uncontrolled plunder of South Africa’s state coffers, the pessimists have it that the ANC will not
be overwhelmingly dented at the August municipal elections and this view has started to
negatively impact upon local markets. There is, however, at last a series of positive signs that
the Zuma era is coming to an end and that the ANC itself has been sufficiently shaken by early
election polls such as to empower Finance Minister Pravin Gordhan and those intent upon
cleaning up the ANC act.
The third big issue, of course, is the up-coming US elections. The realisation that voters will be
obliged to choose between two deeply- flawed presidential candidates, is similarly
beginning to dent investor opinion. Thus, as my three-graph display below makes clear, June
is evidencing a global market downturn that is unlikely to return to positivity much before the
end of August.

The one exception to this view is the hope that Britons will act sensibly and reject the exit plan
which should result in a strong share market recovery there on Friday or at the latest early next
week. A vote to stay in will similarly be good for South Africa for an exit vote would mean that a
large proportion of our foreign trade treaties would have to be re-negotiated, and so, expect
our market to recover strongly in the next few days.

It is, however, encouraging to note that in none of the cases projected is a dramatic market
change evident. This does not of course mean that it will not occur, but ShareFinder’s artificial
intelligence projections have been so accurate for such a long time that I do place a very high
trust in them.

Meanwhile, as I correctly predicted with ShareFinder’s aid, the Rand continued to weaken until
the latest ratings agency report which, to everyone’s relief, did not result in a downgrade to
junk status. However, as most economists have been stating for some time, this has merely
been a short-term reprieve and much depends upon both the outcome of the August election
and at least some indication that the ANC has taken to heart the seriousness of the threat to
the Rand. ShareFinder nevertheless senses no short-term change to the steady path of Rand
recovery relative to the world’s major currencies for the next few months at least. Thus we
could be looking at a year end Rand/Dollar rate of R14, Rand/Euro rate of R15 and a Rand/
Pound rate of R20.2.
Strategy summary
The encouraging thing about the recovery trend of the Rand against the world’s major
currencies is that it significantly changes our potential long term investment strategy. Relative
to the US Dollar, for instance, we have seen a decline rate of 22.6 percent during the Zuma
years, but the perception that Zuma’s days are numbered and that powerful forces are now
gathering in a bid to ensure that never again will we have to contend with such rapaciousness,
are seeing to it that a return to the much slower decline rates of the past 30 years are now a
distinct possibility. The long-term currency graphs below indicate a possible return to a Rand/
Dollar rate of decline of only 2.7 percent, a Rand/Euro rate of 4.1 percent and a Rand/Pound
rate of 2.2 percent. Graft onto those figures the ShareFinder Blue Chip Index growth rate of

25.5% over the past eight years and you get a Real return of 22.6 percent available to US
buyers of our shares compared with the 16.6 percent available to them in their own
marketplace while for British buyers of our shares a real return of 23.3 percent is available to
them from a South African Blue Chip portfolio compared with the 8.2 percent available to them
in their own marketplace.
For South African investors, this change of sentiment towards the Rand, assuming of course
that it lasts beyond next August, implies that it is once again more profitable to invest in our
own market than to move to export capital.
The Prospects Portfolio
Rising from a low of R2.3-million in January this year to a current value of R2.73-million, the
2011 Prospects portfolio continues to achieve a Total Return for its investors of 30.06 percent
which represents an overall gain of 273 percent since its inception in January 2011.

Underperformers with regard to long term price growth in the Prospects portfolio are MTN and
Richemont but both offer way above average dividend growth rates which help to satisfy the
portfolio mandate of achieving both above
average price and dividend growth rates.
MTN moreover, has significantly cleaned
up its act with board and management
changes. Furthermore, with the Nigerian
fine now negotiated down to one third of
the original figure, I am very content to
hold this share within the portfolio and
anticipate significant gains in the
immediate future.
Top Performer Lists
In the pages that follow we publish lists of the world’s top-performing shares which, we submit, should form the
bulk of your investment portfolios in their respective countries or as suggested replacements for any in your
portfolios that are achieving lesser growth rates than the ShareFinder Blue Chip average growth rates which head
the lists. The shares listed in the first block of each list have been selected because of their investment grade
quality, their very high dividend growth rates and superior investment safety. The second block of ten offers
significantly higher dividend growth rates but at the price of a greater degree of investment risk. The shares listed
in the third block have been selected because of their investment grade quality and their very high price growth
rates. These offer superior investment safety. Those in the fourth block generally offer significantly higher price
growth rates but at the price of a greater degree of investment risk:

South African Top Performers

Top London Stock Exchange Performers:

Top New York Performers:

Top Australian Performers

