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Another week another disaster! You can pick which one most affects you from the collapse 
on Monday of the second-largest bank in US History or the SA Government ending its 
citizens right to export capital. 

Then there was our stumbling President Cyril Ramaphosa’s extraordinary gaffe over South Africa’s 
membership of the International Criminal Court and his continuing inexplicable support for the man 
who is arguably the world’s current number one war criminal, Vladimir Putin. He must surely 
understand that his pro-Russian stance, flying as it does in the face of Western sanctions over the 
illegal Ukraine invasion, risks our fabulously lucrative preferential export rights into the US. We 
could lose the latter at the stroke of a presidential pen and in our currently crippled economic state 
that would likely tip the country into a full-blown financial disaster. 

In the circumstances, might the government’s stealthy re-instatement of foreign exchange controls 
signal Treasury recognition that we must prepare for a siege economy? If our shaky economic 
outlook was not already good enough reason for overseas investors to shun South Africa, the ANC 
Government’s recent actions have arguably slammed the door shut on any further overseas help. 

I have said it with increasing frequency recently, and now I am shouting out loud that this country 
can no longer afford the ANC and its short-sighted introspective self-serving policies which are 
costing ordinary folk their life savings as the Rand continues to collapse at a frightening rate under 
the weight of fiscal mismanagement. 

 

Nothing says it more eloquently than my graph which illustrates how, on a compound annual 
average rate the rand has lost value at 17.7 percent annually since June 2021. However there is an 
optimistic view, sketched out in the green artificial intelligence projection, on the right of the graph 
which suggests that Rand recovery is now imminent with R16.80 to the US Dollar a possibility by 
November. 
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Furthermore, as my next graph illustrates, the bear market in South African Blue Chip shares might 
shortly be over. ShareFinder projects that May 9 might mark the turning point which will see the 
end of a 13-month bear phase which has see the average Blue Chip lose value at a compound 
annual average rate of 29 percent since April last year. It is likely, however, to be a slow recovery 
as traced out by my green trend line rising at an annualized rate of compound 29.4 percent 
between mid-May and next February; the likely result of the ANC opting for populist measures in its 
attempts to create a rosier than real picture of the economy ahead of the forthcoming general 
election: 

Hopefully, in the light of this gloom, readers of my column took my advice a year ago and began 
some serious portfolio re-arrangement, reducing the exposure of the Prospects portfolio to China 
risk and significantly increasing the aggregate dividend yield of the portfolio by switching into 
locally-listed shares with diverse foreign income sources. The result, as the following Prospects 
portfolio performance graph well illustrates, was to completely avoid the localized bear market with, 
as the green trend line illustrates, a compound annualized gain rate of 45.4 percent since last May: 

 

The resultant aggregate 3.3 dividend yield has, furthermore, created a strong cash flow which has 
also allowed me to systematically pick up very under-priced shares on the local market. 
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In total, during the period from May last year to the present when SA Blue Chips lost 29 percent in 
value, the Prospects portfolio gained 45.4, rising in value from R5 362 364 to a current R7 483 630 
and provided investors who have replicated it with an aggregate annual income of R248 320. 

Above all it has hopefully illustrated my consistent belief that through cautious investment one can 
prosper despite localized government economic mismanagement. 

I should add that while Capital Gains Taxation constraints obviously put a brake on my personal 
portfolios, I was nevertheless able to mirror the Prospects changes and, furthermore, through the 
good graces of Investec, to perform an asset swap which got rid of Naspers, Prosus and other 
overweight holdings in return for a unit trust holding in a portfolio which extremely closely matches 
the Prospects Portfolio. 

The month ahead: 
New York’s SP500: I correctly warned that a brief retraction was now likely and it is now under way…likely 
until May 18 before the bull returns until the end of June. 

Nasdaq: I correctly predicted weakness which I now see lasting until May 18 followed by modest gains 
until the end of August when the recovery should accelerate into a long-term rising trend well into the New 
Year. 

London’s Footsie: I correctly predicted brief weakness which I still expect to last until May 19 and a 
second phase of weakness from mid-June to early-September. 

France’s Cac 40: I wrongly thought the brief reversal was over. Now I see further losses until May 23 
ahead of gains until the end of May ahead of a protracted decline.   

Hong Kong’s Hangsen: The signs are contradictory and so, while short-term indicators suggest 
weakness along with most global markets until May 25, longer-term indicators are for continued gains until 
late October. 

Japan’s Nikkei: I wrongly expected the retraction to last until early May before the next long but volatile 
recovery trend begins and is likely to last until the end of the year. The recovery is now getting long legs. 

Australia’s All Ordinaries: I correctly predicted a brief retraction ahead of a long but volatile recovery 
starting around the 27th and lasting to mid-August which should mark the start of a 3-month decline. 

JSE Top 40 Index: I correctly predicted that the very brief interim recovery was over ahead of a long 
decline to late-October. 

ShareFinder JSE Blue Chip Index: I correctly warned of a decline to mid-May which I now expect to be 
over by May 16 followed by gains until June 7 and then a very volatile period to August when protracted 
gains seem likely. 

Rand/Dollar: I correctly predicted the start of a recovery with long-term signals seeing gains well into the 
New Year. However, short-term signals are for the weakness to continue to June 13.  

Rand/Euro: I correctly predicted gains until May 18 followed by losses until June 20. 

The Predicts accuracy rate on a running average basis since January 2001 
has been 86.91 percent. For the past 12 months it has been 93.3 percent 
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JABULANI SIKHAKHANE: 
Ramaphosa and cabinet need 

to explain what exactly 
Pretoria gains from its 

Russofilia 

It would not take much for the US to squeeze the country and send the economy into a 
tailspin 

Business Day 

  

SA’s “shoot me if you can” approach to foreign policy comes while geopolitical conflicts have become linked 
with trade, making the economic costs of choosing the wrong friends that much dearer.  

Since Russia’s invasion of Ukraine more than a year ago SA, by refusing to condemn its actions, has been 
daring Western countries, particularly the US, to do their damnedest. That is shortsighted — for reasons that 
are well known.   

SA’s economy is, by most measures, at its weakest since 1994. Unemployment is exceptionally high, 
economic growth has been below population growth for some time, and government debt is the highest in 
several decades. On top of that, the capacity of the government to spend money effectively has been 
weakened — the worst position to be in when resources are limited.  

In short, SA is at its most vulnerable in decades. It wouldn’t take much for a country such as the US to 
squeeze it just a bit and send the entire economy into a tailspin. The only thing that might hold the US back 
is that some within its government may take a view that pushing SA off the cliff would destabilise the entire 
region, a development that would over time require US intervention in Southern Africa.  

But the risks remain. As was pointed out in an article in last week’s Financial Times (FT), the US has been 
expecting its friends to “take economic hits for geopolitical gains”, something the US is not prepared to do 
itself. The latest example is South Korea, which is caught between the US and China.  

According to the FT article the US has been pushing Korean semiconductor manufacturers not to supply 
China should the Chinese exclude US company Mixon from the Chinese market for national security 
reasons. Before South Korea the US forced the Netherlands and Japan to implement tougher export 
controls over chip exports to China. 

SA continuing with the foreign policy course it is now on will ... mean taking a huge economic hit 
simply for choosing the wrong friends. 
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“The US can, in theory, use its extraterritorial sanctioning powers moderated by loopholes to fine-tune 
coercion over not just adversaries but allies,” the article reads.  It’s that extraterritorial sanctioning power the 
US can deploy against SA if the country continues to hitch its future to Russia and its associates. The US 
can also use its allies to apply economic pressure.  

All this would be easy to do because of SA’s historical economic links with Western countries. They remain 
the major investors in SA — in terms of fixed investments such as factories and financial instruments such 
as government bonds and equities.  

SA’s trade with Brazil, Russia, India and China has increased since SA joined the Brics grouping in 2001. 
According to the June 2022 Reserve Bank quarterly bulletin, SA’s imports from these countries accounted 
for 29% of its total imports in 2021 and exports “have levelled off” at about 14% of the total since 2014. SA’s 
biggest Brics trading partner is China, followed by India and Brazil. Russia accounted for just more than 2% 
of both exports and imports.  

That means in 2021 71% of SA’s imports came from elsewhere in the world, and about 86% of its exports 
went to non-Brics countries. SA continuing with the foreign policy course it is now on will therefore mean 
taking a huge economic hit simply for choosing the wrong friends.   

President Cyril Ramaphosa and his international relations & co-operation minister, Naledi Pandor, have yet 
to explain what SA stands to gain economically from hitching its wagon to Russia. Given the economic 
gamble they are forcing SA to take, they had better be clear about the benefits they expect.  

Poorer economy 

The stakes are high, as found in the 2022 study by the World Trade Organisation (WTO). It warned that 
geopolitical conflicts over the last decade had “increasingly been a driver of trade policy”. The study sought 
to assess the potential effects of global and persistent geopolitical conflicts on trade, technological 
innovation and economic growth.  

The WTO economists warned that were globalisation to ossify into the East (led by China) and West (led by 
the US) economic power blocks, the world economy would be poorer. In some regions, especially lower-
income countries, the losses in economic and social wellbeing could be exceptionally high.  

That is why SA’s current gambit needs careful reconsideration. It makes no sense to dare the US and 
Europe to take their best economic shots at a country that is practically on its knees, whether measured by 
GDP growth, employment, poverty, government debt or the capacity of the state. 

• Sikhakhane, a former spokesperson for the finance minister, National Treasury and SA Reserve Bank, is 
editor of The Conversation Africa. He writes in his personal capacity. 
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Whoever Does Not Respect the Penny is Not 
Worthy of the Dollar 

This definitive sign of a currency collapse is easy to see…It’s when paper money becomes trash. 

Maybe you’ve seen images depicting hyperinflation in Germany after World War I. The German 

government had printed so much money that it became worthless confetti. Technically, German 

merchants still accepted the currency, but it was impractical. For example, it would have required 

wheelbarrows full of paper money to buy a loaf of bread. 

At the time, no one would bother to pick up money off the ground. It wasn’t worth any more than the 

other crumpled pieces of paper on the street. 

Today, there’s a similar situation in the US. When was the last time you saw someone pick up a 

penny off the street? A nickel? A dime? 

Nowadays, even bums often can’t be bothered to pick up anything less than a quarter. 

The US dollar has become so debased that these coins are essentially pieces of rubbish. They have 

little to no practical value. 

Refusing To Acknowledge the Truth 

Up until 1982, the penny was 95% copper. 

Today, the melt value of these pre-1982 pennies is 2.6 cents—more than double their face value—as 

commodity prices have soared and the dollar’s purchasing power has plummeted. 

That’s why the US Mint no longer uses so much copper to make pennies. Modern pennies are only 

2.5% copper, with cheaper zinc making up the remaining 97.5% of the coin. 

In short, the US government couldn’t even maintain a copper standard. 

Further, even after using a cheaper metal to make the penny, it still costs the US Mint about 2.7 cents 

to make every penny. For nickels, it costs the US Mint 10.4 cents to make. 

Last year, the US government lost over $171 million making pennies and nickels. 

So, why is it wasting taxpayer money making coins bums don’t even use? 

Because phasing out the penny and nickel would mean acknowledging currency debasement—

governments never like to do that. It would reveal their incompetence and theft from savers. 

This isn’t new or unique to the US. For decades, governments worldwide have been reluctant to 
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phase out worthless currency denominations. This helps them deny an inflation problem even exists. 

They refuse to issue currency in higher denominations for the same reason. 

 

Consider this. 

The $100 bill is the largest in circulation. That wasn’t always the case. At one point, the US had $500, 

$1,000, $5,000, and even $10,000 bills. 

 

 

The government eliminated these large bills in 1969 under the pretext of fighting the War on (Some) 

Drugs. 

The $100 bill has been the largest ever since. But it has far less purchasing power than it did in 1969. 

Decades of rampant money printing have debased the dollar. Today, a $100 note buys less than $13 

in 1969. 

Even though the Federal Reserve has devalued the dollar by over 88% since 1969, it still refuses to 

issue notes larger than $100. 

Pennies and Nickels Under Hard Money 

Consider what a penny and a nickel would be worth under a hard money system backed by gold. 

From 1792 to 1934, gold was around $20 per ounce. Under this system, it took about 2,000 pennies 

to make an ounce of gold. 

At today’s gold price, a "hard money penny" would be worth about 99 modern pennies. A "hard 

money nickel" would be worth about $4.98. 

I don’t pick up pennies off the sidewalk. But I would if pennies represented 1/2,000 an ounce of gold. 

If that were to happen, I doubt there would be many pennies on sidewalks. 

Ron Paul said it best when he discussed this issue… 

"There is an old German saying that goes, ‘Whoever does not respect the penny is not worthy of the 

dollar.’ It expresses the sense that those who neglect or ignore the small things cannot be trusted with 

larger things, and fittingly describes the problems facing both the dollar and our nation today. 

Unless Congress puts an end to the Fed’s loose monetary policy and returns to a sound and stable 

dollar, the issue of US coin composition will be revisited every few years until inflation finally forces 



“Richard Cluver Predicts” Published by ShareFinder International 
May 5, 2023 http://www.sharefinderpro.com 
Page 8  ©2023 ShareFinder International richard@rcis.co.za 

 

coins out of circulation altogether and we are left with only worthless paper." 

There’s an important lesson here. 

Politicians and bureaucrats are the biggest threats to your financial security. For years, they’ve been 

debasing the currency… and inviting a catastrophe that now could be imminent. 

Most people have no idea how bad things can get when a currency collapses… let alone how to 

prepare. 
 

 


