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Watching Parliament last night I was struck by the same question that most of you must be
asking; why when the Speaker had advance notice that the EFF intended totally disrupting
the President’s speech, was she so totally unprepared such that the watching world was
forced to endure over an hour of hooligans again disrupting procedure?
Can the ANC not get ANYTHING right?
But give the President his due, he did talk the talk. It just now remains to see if the fractured ANC will be
able to deliver on promises to trim the bloated public service and effectively redirect government spending
towards growth-creating projects. Sadly, like most observers, I have run out of optimism that the President
will be able to fulfill his promises.
On that note, however, it’s worth diverting our thoughts momentarily to note that Mr Ramaphosa is not the
only president with problems. When Amazon did not win the Pentagon's $10 billion JEDI contract, it decided
this week to take President Trump to court for alleged petulance. According to court documents, Amazon
wants President Trump and a handful of other officials to testify over the awarding of a multi-billion 10-year
cloud computing contract to Microsoft last October.
Amazon thinks the award was rigged. In a lawsuit, Amazon claims the deal was "based on bias and bad
faith." The company says President Trump gave then-Secretary for Defence James Mattis orders to "screw
Amazon'' out of the contract and abused his authority to carry out a personal vendetta against Amazon
CEO Jeff Bezos through the procurement process.
The lawsuit claims Trump has a history of interfering in contracts, including a border wall deal and a bid to
move the FBI headquarters. As a candidate, Trump said Amazon would "have problems" if he was elected.
So Bezos, the world’s wealthiest man, has gone into bat against the world’s most powerful man. Here an
old African proverb comes to mind; When elephants fight, the grass gets crushed.
Bezos is so wealthy that, even after he lost a major part of his fortune to his wife in a recent divorce
settlement, he still remains the world’s wealthiest man!
Sadly, most of us are rather less wealthy today following the President’s speech which saw the price of
buying one US Dollar fall this morning to R14.569. Just a year ago, as my first graph illustrates, you could
buy a dollar with R11.67. As the red trend line illustrates, the Rand has been losing value at a frightening
annual rate of 14.3 percent:
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Furthermore, as the falling red trend line in my second graph illustrates, the value of everyone’s
investments in the JSE has been falling over the past 12 months at a compound annual average rate of 3.6
percent. Put the two together and it is hardly surprising that foreign investors are fleeing investments in
South Africa when they are seeing their capital decline at an annual 17.9 percent. At that rate the value of
overseas money invested in our stock exchange is HALVING every four years!

There is, however, good news ahead. If ShareFinder’s projection is as accurate as it has consistently been
over the past 18 years of observation, then the Rand is set to strengthen steadily from here on in and could
be as strong as R13.73 by Christmas. My third graph illustrates what ShareFinder thinks will happen:
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The other bit of good news I have to offer this morning is that the Prospects portfolio is continuing to grow in
a healthy fashion and, as my green trend line illustrates in this final graph, it is set to continue gaining until
late September at a compound annual average rate of 22 percent.

After that, of course, as I warned in my latest book, The Crash of 2020, it is set
to come tumbling down thought not nearly as badly as the JSE Overall and the
other principal stock exchanges of the world. You can order The Crash on

line by clicking on the following reference: http://www.rcis.co.za/the-crashof-2020-order-form/

The month ahead:
New York’s SP500: I correctly predicted an up-phase which should last until
late March followed by down-hill until mid-May and then a long recovery.
London’s Footsie: I correctly predicted a recovery beginning last week but of
short duration and it was over sooner than I expected. Now I see another brief recovery followed by
declines until +- the 27th before a longer recovery phase begins lasting until mid-April.
Hong Kong’s Hangsen: I wrongly expected declines beginning last week until the first week of April. But I
was premature and see them starting now.
Japan’s Nikkei: I correctly predicted a brief up-tick until the first week of February. Now I see brief
weakness until the end of February followed by gains until mid-April.
Australia’s All Ordinaries: I correctly predicted a short recovery until mid-February followed by declines
starting now until late April.
JSE Industrial Index: I correctly predicted that the expected recovery was under way and should last until
mid to late February before the next decline begins lasting until mid-March.
Top 40 Index: I correctly predicted a volatile rising trend until mid-February followed by declines until midMarch. Now I see declines until late March.
ShareFinder Blue Chip Index: I correctly predicted a volatile declining trend which I now see lasting until
early late March followed by a long recovery until mid-October.
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Gold shares: I correctly predicted declines which I see lasting until the end of July with a brief up-tick from
mid-February to early March.
Gold Bullion: I correctly predicted a volatile decline lasting until the first week of March followed by a brief
recovery until mid-April and then further declines until mid-June.
The Rand/US Dollar: I correctly predicted a sustained phase of weakness. Now I see a volatile recovery
until mid-May.
The Rand/Euro: I correctly predicted weakness which I still expect to last until July with temporary shortterm gains which are likely to soon be over.

The Predicts accuracy rate on a running average basis over the past 727 weeks has
been 85.52%. For the past 12 months it has been 94.61%.
Richard Cluver
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