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It has been another tumultuous week in South African politics - Let no one ever say we do not 
have a thriving democracy. - But it has culminated in one of the leading ratings agencies warning 
that we have not been doing enough to get the country back on track for economic growth. 
 

It is a warning that we can least afford to receive because it can only be interpreted as a shot across our 
bows: a loud hint that a downgrading of our sovereign debt is increasingly likely with all the implications 
that has for significant weakening of the Rand, soaring food price inflation and in its wake heightened 
social unrest of which the students “Fees must fall” campaign is just one sharp reminder of how close to 
anarchy we could be moving. 
So let us start by reviewing the fact that when our Blue Chips start to weaken, that is a clear sign that the 
market could be about to go into free fall: for Blue Chips are the ultimate resort of cautious investors. So 
note the clear roll-over pattern in the graph below: 

 
 
And, as I have been pointing out to readers for weeks now, it is a VERY pronounced downward trend in 
respect of the JSE All Share Index where, in addition, ShareFinder’s projection system notes the 
probability of a falling market for the entire coming 12 months: 
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All of which takes us, as usual, to Wall Street where the S&P500 Index is in a similarly very clear roll 
over pattern with ShareFinder projecting that the downward trend is likely to continue until next June at 
least. It is, in other words, no longer a case of an imminent bear market. We are now definitely in it and 
the only question is how long it will last and how far it will fall. 

That said, I have repeatedly warned you to get rid of ALL weak shares in your portfolios because they 
will inevitably be the hardest hit in the months ahead. 
Among yesterday’s favourites, those looking weak today are Mr Price, Richemont and MTN. And those 
that have fallen from grace are listed below: 
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The next month:  
 

New York’s SP500: I correctly predicted a downward trend and I continue to see it at least until the 18th. 
 

London’s Footsie: I correctly predicted retraction which I saw lasting until November 15. I now see it 
lasting into December. 
 

JSE Industrial Index: I wrongly predicted a decline extending into November. Now I see a possible 
short recovery starting on the 8th. 
 

Top 40 Index: I correctly predicted the beginning of a recovery but I expect it to be over by Monday with 
the next recovery beginning Wednesday. 
  

The ShareFinder Blue Chip Index: I correctly predicted a brief decline followed by a recovery which I 
saw starting next Monday. Now I see that recovery only starting on Wednesday and lasting until the 18th. 
  
Golds: I correctly predicted a short recovery followed by a decline early this week which I now see 
extending until Tuesday. 
 

The Rand: I wrongly saw weakness lasting well into November. Now I see a whip-saw continuing 
recovery. 
 
 

The Predicts accuracy rate on a running average basis over the past 601 weeks has been 
83.94%. For the past 12 months it has been 90%. 
 
 
 
 

Richard Cluver  


