Richard Cluver Predicts

In our 23" year of service to the investing public of South Africa

Volume: 23

04 May 2012
Issue: 17
“Sell in May and go away”......... | was reminded of this old stock market superstition by

one of the country’s

Now the fact is that the adage is
honoured more in the breech than
by reality and it looks as if this May
will be another occasion that
disproves the rule.

As the graph composite on the
right well illustrates, markets
worldwide weakened significantly
during April but have strengthened
during the past few days.
Furthermore, of the five markets |
have depicted on the right, only
London is currently projected to
weaken initially.

So what is happening out there in
the ebb and flow of money around
the world? Note in my second
composite that in sharp contrast to
the markets of the Developed
World, those of the Developing
World have continued the climb
which began back in August last
year while markets like London,
New York and Paris which
constitute the bulk of Old World
money investments began falling
quite sharply during March.

Furthermore, money which was
flowing out of South Africa and the
rest of the Developing World, has
reversed its flow. Here at home the
Rand has begun strengthening
again against all major currencies

since April 10. And, perhaps the
most sensitive indicator we have of
improving sentiment, investors
have lately been buying strongly

“Richard Cluver Predicts”
04 May 2012

Page 1 ©2012 RCIS

leading portfolio managers
Johannesburg. He thought it would be another weak M

las t weekend at a lunch in

ay.

[M-5P500, M-FT-100, JSE-IND, M-CACAO, M-HANGSEN]

18000

e R T e I TR i L 0
172431714212851219262916233061320275121926‘23162331714212841113252916233‘161320273“]172‘18
1 Jper 2012

[Nov 2011 [Dec 2011 i 2012 [Feb 2012 [Mar 2012 [May 2012 iun 2012 ua 2012 [aug 2012 fep20i2  [oct2012

|ShareF|nder Developed Market Index ‘

‘ShareFinder Developing Market Index ‘

47000

- 42000
- 41000

‘Developlng Market Index relative to Developed Market Index

-
-9%
-4
Developing*Markets are outperforming the L
Developed Markets in the long term and in the
short term Developing Markets are e
outperforming the Developed Markets -
B S S S A R R R
17 Feo 2011 |Mer2011  JAer201 [May2011 Jun2001 2011 |Aug20T1  [Sep2011  [Oct2011  [Nov20Tl  [Dec201  [an2012  [feb2012  [Mar2012 [Apr2012 \Mayzmz
Fond Strengin]
[RAND/DOLLAR JORG-TERM: -4 9% SHORT-TERM | AGAINST MAJOR WORLD CURRENCIES THE RAND 8000
HAS BEEN FALLING AT AN ANNUAL AYERAGE RATE 23000
OF -6.5%. IN THE SHORT TERM IT IS GAINING AT AN 2000
ANNUAL AVERAGE RATE OF 26.2% 81000
- 50000
- 79000
- 78000
PN = oo
75000
AP e
[RAND/POUND LONG-TERM: 7.3% SHORT-TERM: 8.8% | 132000
1300.00
1280.00
126000
1240.00
122000
1200.00
1180.00
[RAND/EURO LONGTERM: 7.3% SHORT-TERM: 28.9% 1o
112000
_/\/\_J‘/ 110000
108000
1060.00
10000
102000
100000
T T s T I R R " SR R I S R S A
Now 2011 [Dec 2011 jian 2012 [Feb 2012 Mar 2012 Jpor 2012 [May 2012

Published by Richard Cluver Investment Services
http://www.rcis.co.za

richard@rcis.co.za



into the sector that | label the Rising
Stars, shares of companies which,
while usually offer exceptional growth
rates but are relatively riskier in the long
term by comparison with the Blue
Chips. Note in my composite on the
right that while Blue Chips have lately
been rising at a compound annual rate
of 48.4%, the Rising Stars have been
rising at 56.4% compound with the net ;
result that in relative strength terms the o7 0w o v v v ws v s e W e e
Rising Stars graph eclipses the Blue

Chips. May, in other words, looks like it will prove in every way to be a really good month this
year!

The month ahead:

New York’'s SP500: A late spurt nearly made me correct in my earlier prediction that April
would be a month of gains and, although New York has begun rising lately, | continue to predict
that May will see weakness.

London’s Footsie: | correctly predicted gains for the latter part of April and now | see a
sideways to modestly stronger May.

JSE Industrial Index: | correctly predicted gains and | continue to see gains for the rest of the
month.

Top40 Index : | correctly predicted a sideways to slightly stronger trend which | now expect to
continue until approximately May 15.

ShareFinder Blue Chip Index: | correctly predicted some initial weakness but now | see steady
gains for the rest of the month.

The Rand: | correctly predicted a recovery into the new month followed by weakness which |
expect to continue until May 18.

Golds: | correctly predicted declines which | expect to continue for most of May.
Bonds: | correctly predicted gains which | expect to last until May 9.

The Predicts accuracy rate on arunning average basis over the past 432 weeks has been
81.04%.
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