
I began the February issue of Prospects with the observation that the bear market was 
probably over for now and it was likely that the recovery trend would continue at least 
into the second half of the year. 
The JSE All Share Index projection has performed exactly as ShareFinder predicted it would 
and, although it senses some weakness from now until the last week of April, gains are 
thereafter seen until the end of the year. 

And, turning to the Blue Chips, although there is some weakness projected for this month, the 
outlook thereafter is good until the end of July following which ShareFinder senses a decline 
until the end of the year. However, most supporting indicators confirm that the overall long-
term trend will be upwards. 

New York 
The outlook for North American markets 
has improved considerably since last 
month, but ShareFinder nevertheless 
senses that the recovery will soon be 
over with a downward trend still being 
projected for the second quarter of this 
year and the next recovery trend unlikely 
to begin until mid-July. ShareFinder 
senses that the coming downturn will 
begin around the 28th of this month. 
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London 
ShareFinder continues to project that the 
predicted downturn which began last week 
will continue until the first week of May for 
a three-month recovery followed by 
another phase of weakness through from 
August to the end of the year. 
Australia 
Weakness for the next two months is also 
projected for the Australian market but 
ShareFinder currently projects a 
turnaround on or about May 4 which 
should result in strong gains until late 
September as depicted in my second 
graph on the right. 
 

Currency risk 
Turning to the currency risk facing South 
African readers who currently represent 
the bulk of Prospects readers, it is clear  in 
the composite on the right that the Rand 
has recovered the bulk of its December/
January losses and from here on it is likely 
that future movements will be more of a 
sideways nature though, calculating the 
outlook, suggests that the Rand could gain 
a further seven or so percentage points 
against the Dollar and the Pound between 
now and the end of the year. 
Against the Euro, however, the Rand has 
begun to weaken again and this 
weakening trend is likely to continue until 
the end of the year taking the Rand from a 
current 17.01 to R18.06 by the end of the 
year. 
Relative to the Australian Dollar, the Rand has strengthened considerably and it appears likely 
to continue doing so until mid-year when a strong reversal appears likely. 
Strategy summary 
Last month I suggested South African investors should consider moving money to London to 
take advantage of the superior growth that a combination of currency loss and superior share 
market growth might offer. Technical analysis is thus suggesting that the urgency of making 
that move has diminished slightly given the probability that the Rand is likely to continue 
recovering modestly though this is clearly not so if you might be contemplating a European 
investment.  
It needs to be emphasised, however, that these are not normal times. We are staring a 
constitutional crisis in the face with a weary Minister of Finance Pravin Gordhan who is 
seemingly lacking the presidential support he so desperately needs in his fight to undo the 
mess that President Zuma caused with Nenegate. Gordhan has been reassuring investors that 
SA Pty Ltd is stable and able to pay its debts, but ordinary citizens are being left in doubt about 
this. Unless the ANC  very soon steps up to the plate and obliges its wayward president to do 
the right thing by the country rather than by his financial backers, then the court of common 
sense will inevitably conclude that South Africa is a failed state with the further collapse of the 
Rand and our securities markets an inevitable consequence. 

In conclusion then, I continue to reiterate with even greater urgency that the intelligent thing to 
do is to move as much money as you possibly can outside this country and to that end I urge 



you to to make use of the facility we have created with our associate Kylie Jerg of Banyan 
Capital on Kylie@banyan.co.za.  

The Prospects Portfolio 

The Prospects Portfolio value is up R145 735 over last month taking the overall gain to 192.8 percent above  
its January 2011 inception value and offering a “Total Return” of 29.62 percent. Considering the portfolio 
graph display below, it is evident that we have bought into considerably more price volatility than is evident 
from the Blue Chip index as a whole 

Among the weaker shares, Famous Brands which I have graphed on the right continues to project a 
negative outlook which is consistent with its declining 
dividend growth trend. Note that over the past decade 
Famous Brands achieved a compound annual average 
dividend growth rate of 36 percent which declined to 
29.72 percent over the past five years and in the 
immediate past year this declined further to 18.33 
percent:: a worrying trend. Sadly, however, this is more 
indicative of the South African economy than of any 
company shortcomings for Famous Brands remains one 
of the top ten Blue Chips in the dividend growth stakes. 
Were I to replace it I would choose Adaptit but by doing 
so I would significantly increase the volatility risk. 
Mindful then of the capital gains tax price of making 
such a switch I would be cautious about recommending 
this change. 

A similar argument applies to Shoprit which I have 
projection-graphed on the right. Though the share has 
been recovering strongly, ShareFinder’s artificial 
intelligence system projects that in the medium-term it is 
likely to retrace its steps between now and July. Again, 
when we examine the dividend trend we find a negative 
value. From a compound annual average growth rate of 
28.08 percent over the past decade, the growth rate slowed to 11.68 percent over the past five years and in 
the latest trading year the dividend growth was a mere 10.29 percent which again reflects upon the 
declining strength of the South African economy. If I were looking for a replacement for Shoprit I would 
consider Invicta, Richemont or AVI, all of which have significantly higher dividend growth rates with lower 
risk ratings. 



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Top SA Performers: 

The following shares are offered as suggested replacements for any in your portfolio that are 
achieving lesser growth rates than the ShareFinder Blue Chip average growth rates. The shares 
listed in the first block below have been selected because of their investment grade quality and 
their very high dividend growth rate and superior investment safety. The second block of ten offer 
significantly higher dividend growth rates but at the price of a greater degree of investment risk: 
The shares listed in the third block below have been selected because of their investment grade 
quality and their very high price growth rates. These offer superior investment safety. Those in the 
fourth block generally offer significantly higher price growth rates but at the price of a greater 
degree of investment risk: 



Investment Grade Underperformers 
Listed below as usual are all shares which have been underperforming the Quality List averages in respect of price growth 
rates over the past five years. Note that all the shares listed qualify for inclusion in the ShareFinder Quality list because of their 
consistent dividend growth rates over many years and those listed in green under the Dividend Growth heading have been 
consistently delivering above-average dividend growth rates over at least the past five years. Being an underperformer is not 
necessarily an argument for disposing of any of these shares, but readers should note that if a share has failed to deliver 
above average price growth over as long a period as five years, then it is unlikely in the short to medium term to get much bet-
ter. Some shares which feature in this list are gladly included in many portfolios of investors seeking dividend income rather 
than pure capital growth. So before you decide to ditch any of these, do your research carefully. To help you in this regard, we 
include a “Total Return” column which is the sum of the dividend yield and the annualised capital growth rate average over five 
years. 
 



Top London Stock Exchange Performers: 
The following shares are offered as suggested replacements for any in your portfolio that are achieving lesser 
growth rates than the ShareFinder Blue Chip average growth rates. The shares listed in the first block below have 
been selected because of their investment grade quality and their very high dividend growth rate and superior 
investment safety. The second block of ten offer significantly higher dividend growth rates but at the price of a 
greater degree of investment risk:The shares listed in the third block below have been selected because of their 
investment grade quality and their very high price growth rates. These offer superior investment safety. Those in 
the fourth block generally offer significantly higher price growth rates but at the price of a greater degree of invest-
ment risk: 



Top New York Performers: 

The following shares are offered as suggested replacements for any in your portfolio that are 
achieving lesser growth rates than the ShareFinder Blue Chip average growth rates. The shares 
listed in the first block below have been selected because of their investment grade quality and 
their very high dividend growth rate and superior investment safety. The second block of ten offer 
significantly higher dividend growth rates but at the price of a greater degree of investment risk: 
The shares listed in the third block below have been selected because of their investment grade 
quality and their very high price growth rates. These offer superior investment safety. Those in the 
fourth block generally offer significantly higher price growth rates but at the price of a greater de-
gree of investment risk: 



SA Unit Trusts 

The topmost (green flagged) unit trusts listed below conform to the ideal that the latest annual price 
growth rate is greater than the average of the past five years (Half) and the five-years average is 
greater than that of the previous ten years (Full). In the groups that follow it should be noted that a 
high ten-year growth average is seldom followed by similarly high interim growth rate which under-
scores the fact that it is very difficult ever to select consistently high-performing funds. Trusts with 
the lowest Risk number are the least price-volatile. 


