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A month ago I reproduced a graph of ShareFinder’s projection of our Blue Chip Index
which at that stage had broken sharply upwards out of the confines of a pennant
formation and seemed likely to be headed for an up-trend until next May albeit with a
brief backward slip this month as it tried to consolidate at this new high
Exactly that has happened as you can see in the graph below and ShareFinder now predicts
that the November consolidation phase will end on or about tomorrow week. Thereafter the
projection is for further gains until late March when another month-long retraction should pave
the way for ongoing gains right through to late September. Thus the simple conclusion is that
readers have a week to conclude any share purchases you might be considering if you do not
wish to miss the boat!

Turning now to the world investment climate, last
month I illustrated how Wall Street was confined
within an upward-moving channel an just beginning
an attempt to burst upwards. I have reproduced that
graph on the right with ShareFinder’s projection in
red on the right hand side of the graph. So please
consider the graph below which provides the latest
position with regard to the S&P500 Index noting how
precisely ShareFinder got it right, predicting a rise
which lasted until November 4 followed by a decline
that is now in place and projected to last to December 18 with a secondary decline beginning

right after the festive season break and ending around January 18 when a 10-week recovery is
projected to begin.
In London, a similar downtrend has begun and ShareFinder projects that there the weakness
will be far worse persisting until May as highlighted by my falling support line in the graph
below. Importantly, however, a gradual recovery is projected thereafter.

Meanwhile, here at home, the All Share
Index seems likely to end its phase of
brief weakness a little later than the Blue
Chips, but short-duration recovery until
early January seems likely to be followed
by fresh weakness until the beginning of
May.
So the conclusion is that while our Blue
Chips seem set to continue their
outperformance of the investment world
in general, the tone of investment
comment that you are likely to be reading
from sources other than myself will in all
probability be rather pessimistic as fund
managers adjust to the new reality of
rising interest rates in the US.
Furthermore, note my second graph on
this page, the news from the Developing
World is likely to also be rather
pessimistic until late March at least, after
which the tone is likely to improve.
However, the worst appears to be over
for the Rand which seems likely to tend
sideways for the next few months relative
to the Dollar and the Pound and likely to
gain relative to the Euro.
The Prospects Portfolio
The Prospects Portfolio pictured on the
right is pretty much following the track of
the Blue Chips although, as I have
previously observed, it is a little more
volatile. Like the Blue Chips a brief
retraction is now under way but that
should be over by mid-December
following which a continuous upward
trend appears likely until mid-May
followed by a weaker phase until late September. The portfolio is being pulled down currently
by MTN about which so much has been written but whose short-term future is currently being

negotiated in Nigeria. I believe it is a
worthwhile gamble and I have been
filling my boots with the shares at
these very sharply discounted prices.
Cautious readers might not be
prepared to take this chance but DO
NOT panic and sell at these levels
Underperformers within the portfolio
on a basis of dividend growth are
Shoprit with compound 14.8 and
Naspers with 14.7 percent relative to
a Blue Chip average of 20 percent
while Shoprit, with a compound
annual average price growth rate of
5.9 percent, is similarly trailing the
Blue Chip average of 20.4 percent. I
do not believe, however, that there
are any good reasons for disposing of
either of the latter.
Considering the portfolio below,
ShareFinder’s short-term outlook is
for fairly sharp price declines by
Capitec and Coronation price and
modest decline by Naspers and

Shoprit.
The graph on the right indicates what
ShareFinder sees in store for Capitec. But
readers should note that the decline is little
more than a reflection of the decline that
happened in April to July this year following
which a strong bounce back happened. If
such a decline actually happened in the face
of the sound fundamentals of this share, I
would abandon my other buying attempts
and buy more Capitec.
Similarly, ShareFinder thinks that the share
price of Coronation will keep on tracking
downwards which would, in my opinion be a
good reason for buying more. The modest
decline in corporate earnings at the latest
half-year was surely far less than the market
has demonstrably expected and it would be
worth picking up more of these at such silly
prices.

Top SA Performers:
The following shares are offered as suggested replacements for any in your portfolio that are
achieving lesser growth rates than the ShareFinder Blue Chip average growth rates. The shares
listed in the first block below have been selected because of their investment grade quality and
their very high dividend growth rate and superior investment safety. The second block of ten offer
significantly higher dividend growth rates but at the price of a greater degree of investment risk:
The shares listed in the third block below have been selected because of their investment grade
quality and their very high price growth rates. These offer superior investment safety. Those in the
fourth block generally offer significantly higher price growth rates but at the price of a greater
degree of investment risk:

Investment Grade Underperformers
Listed below as usual are all shares which have been underperforming the Quality List averages in respect of price growth
rates over the past five years. Note that all the shares listed qualify for inclusion in the ShareFinder Quality list because of their
consistent dividend growth rates over many years and those listed in green under the Dividend Growth heading have been
consistently delivering above-average dividend growth rates over at least the past five years. Being an underperformer is not
necessarily an argument for disposing of any of these shares, but readers should note that if a share has failed to deliver
above average price growth over as long a period as five years, then it is unlikely in the short to medium term to get much better. Some shares which feature in this list are gladly included in many portfolios of investors seeking dividend income rather
than pure capital growth. So before you decide to ditch any of these, do your research carefully. To help you in this regard, we
include a “Total Return” column which is the sum of the dividend yield and the annualised capital growth rate average over five
years.

Unit Trusts
The topmost (green flagged) unit trusts listed below conform to the ideal that the latest annual price
growth rate is greater than the average of the past five years (Half) and the five-years average is
greater than that of the previous ten years (Full). In the groups that follow it should be noted that a
high ten-year growth average is seldom followed by similarly high interim growth rate which underscores the fact that it is very difficult ever to select consistently high-performing funds. Trusts with
the lowest Risk number are the least price-volatile.

