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If you read my Richard Cluver Predicts column of Friday, April 8 you will have noted that I there
updated my recent predictions of an imminent Wall Street major decline to forecast that the
Standard and Poors 500 Index would peak on Wednesday, April 9 followed by a sharp decline
beginning the following day, April 10.
While the accuracy of that forecast is testimony to the ever-increasing accuracy of predictions made by
the ShareFinder system’s artificial intelligence which employs an algorithm that in effect enables it to
learn from its successes and failures in order to constantly improve itself, I always feel it is a bit of fluke
when the system targets events with such
pinpoint accuracy. Back-slapping aside,
however, the important thing to now
consider is where the markets are going in
the immediate future and how the
individual portfolios of my readers will be
affected. So let us start with a forward
projection of the Prospects 2011 portfolio
which appears on the right.
There is an immense amount of
information in that graph but let me decode it for you. The long-term trend line
indicates that the portfolio has, since
inception, been growing in value at 38.9
percent compound but, as the shorter red
trend-line indicates, lately that rate has
slowed to an annual 7.1 percent and the
portfolio is currently projected to peak in
value on August 4 when it should be worth
around R2.3-million (from an original
investment of R1-million in January 2011).
Thereafter, it is likely to take some of the
coming strain of the marketplace to fall to
around R1.96-million by the end of
February next year whereafter a
protracted recovery is likely. Long term,
however, it is likely to keep on growing to
reach a value of R7.3-million in five years time and R19.2million in nine years.
In the short-term, today, Wednesday April 16 is likely to see
the portfolio reach its interim weakest point before
beginning a recovery that will lead to its August peak. Do
note, however, that these projections are likely to constantly
change, particularly so at times like these when world
markets are undergoing exceptional terminal volatility.
Meantime, my second graph composite tracks the likely
performance of the ShareFinder Blue Chip Index, indicating
that it is likely to weaken from now until the end of May and
thereafter resume climbing until late August when a monthlong retraction seems probable at this stage before it
resumes growth until the end of the year.
So the simple question that most investors will want to
know is why the disparity exists between the index and the
portfolio? Noting the last two graphs on the right, the shares

that ShareFinder senses as likely to take the
greatest strain in the portfolio in the future are
Massmart which I have depicted in my third
graph composite and Pinnacle which is
depicted in graph composite four on the
previous page. Another possibly doubtful
performer, according to ShareFinder’s
Fourier projections is Mr Price which I portray
on the right.
I have touched in the past on Massmart as a
potential problem holding and now it is
important to reconsider. Company earnings
have been deteriorating steadily since the
takeover of control by Walmart. From a ten-year growth average of 12.07 percent, they have declined
such that the five-year average has fallen to 0.91 percent and the latest figure represents a decline of
5.44 percent over that of the previous year. Similarly the dividend growth rate has declined from a tenyear average of 18.3 percent to a five year growth rate of 6.61percent and the latest represents a
decline of 23.45 percent. Noting further that Chairman Mark Lamberti and CEO Grant Pattison have
resigned this month, I have taken the decision to sell the share if I can get R138 for it.
Pinnacle’s woes following the arrest of a member of its board charged with attempted bribery resulted in
the share taking a tremendous hit and it is clear that the market will now regard the company with some
suspicion until the issue is fully aired. Note, furthermore, that dividend and earnings growth rates have
been falling steadily from a ten-year compound annual average rate of 50% to 17% at the latest annual
result and as a result the price of the shares had prior to these events, been falling steadily since they
peaked last August. I have accordingly taken the decision to dispose of them at this week’s somewhat
recovered price of R14.19.
The tabulation below discloses that our best performer to date has been Coronation which has
increased by 292.4% followed by Naspers which to date has gained 198.1% and Mr Price which has
gained 183.8%

2014 Portfolio

This new portfolio is just two months into its life and with only three South African shares in it, it has
increased last months 12.2 percent gain of to a current 17.1 percent. Given the uncertainties in world
markets I will hold fire on my proposed overseas purchases. It is my intention to add in three US, three
British and three Australian shares when the buying point is appropriate.
As I have pointed out previously, I continue to receive queries from readers asking whether I will take
their money and manage it for them in respect of this portfolio and so I have to make it clear that the
intention of this 2014 Portfolio is to emulate the process I followed with the Prospects 2100 Portfolio i.e.
I will tell readers ahead of time which shares I am targeting and the price range I deem appropriate.
Those who would like to copycat this portfolio will need to arrange through their brokers to have a
suitable capital amount cleared for exchange control. The new ShareFinder 6 which is being released in
its final beta format this week, will shortly have added a link with Saxo Capital which will enable users to
trade directly from within the programme. Those who would like to avail themselves of this feature will
need to open accounts with Saxo.
If you need assistance in doing this, e-mail Kylie Jerg XKJE@saxomarkets.co.za.

Investment Grade Underperformers
Listed below as usual are all shares which have been underperforming the Quality List averages in
respect of price growth rates over the past five years. Note that all the shares listed qualify for inclusion in
the ShareFinder Quality list because of their consistent dividend growth rates over many years and those
listed in green under the Dividend Growth heading have been consistently delivering above-average
dividend growth rates over at least the past five years. Being an underperformer is not necessarily an
argument for disposing of any of these shares, but readers should note that if a share has failed to deliver
above average price growth over as long a period as five years, then it is unlikely in the short to medium
term to get much better. Some shares which feature in this list are gladly included in many portfolios of

investors seeking dividend income rather than pure capital growth. So before you decide to ditch any of
these, do your research carefully. To help you in this regard, we include a “Total Return ” column which
is the sum of the dividend yield and the annualised capital growth rate average over five years.
Top SA Performers:

The following shares are offered as suggested replacements for any in your portfolio that are
achieving lesser growth rates than the ShareFinder Blue Chip average growth rates. The
shares listed in the first block below have been selected because of their investment grade
quality and their very high dividend growth rate and superior investment safety. The second
block of ten offer significantly higher dividend growth rates but at the price of a greater degree
of investment risk:
The shares listed in the third block below have been selected because of their investment

grade quality and their very
high price growth rate. These
offer superior investment
safety. Those in the fourth
block
generally offer
significantly higher price growth
rates but at the price of a
greater degree of investment
risk:
The Rand
Belying the supposed concerns
about the durability of the local
economy, the Rand has continued strengthening since its weakest point at the end of January and
ShareFinder’s projections on the right suggest that it will be strongest against the Dollar and the Pound

Unit Trusts
The topmost (green flagged) unit trusts listed below conform to the ideal that the latest annual price
growth rate is greater than the average of the past five years (Half) and the five-years average is
greater than that of the previous ten years (Full). In the groups that follow it should be noted that a
high ten-year growth average is seldom followed by similarly high interim growth rates which
underscores the fact that it is very difficult ever to select consistently high-performing funds.
Trusts with the lowest Risk number are the least price-volatile.

