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Notwithstanding t he consequences of t he US Feder
worldwide share market decline of considerable magnitude, investors worldwide appear more

sanguine about the recent Russian invasion of the Ukrame and appear to have taken it in their

stride. T
Obviously, of the two events, even though the Taper

was long expected and the Russian invasion was a
nasty surprise which has major implications for global _
energy supplies and incalculable global political wemes i m wm oo
ramifications, world markets are too busy correcting
back to normality to be overly concerned about the
latter. Maybe, however, the Russian affair will yet
come back to haunt them! And mid-April looks like the e o o
crisis time!

For now however, optimism prevails again. Thus we
have seen a steady recovery of the Rand since the &+
beginning of the year as illustrated in my first Mo e
composite on the right: to the extent that in Dollar and
Euro relative terms the Rand is now correctly priced
relative to its long-term trend and in Dollar terms
might even have over-corrected.

In my second construct | have used Fourier Projection
to try to guess where the Rand/Dollar exchange rate
might go in the foreseeable future and as readers can
see, the outlook is for the Rand to continue
strengthening throughout this year though, short-
term projection (in green) sees the likelihood of the
Rand weakening back to its long-term mean. The red
medium-term projection suggests that the Rand is
likely to continue strengthening for the rest of this year
to the extent that it could reach a rate of R10.17 to
the US Dollar by January next year. And if the latter
observation is correct, then the outlook for our bonds
and for the JSE becomes extremely positive in the
medium to long-term.

That being the case, the third construct shows what
ShareFinder thinks is likely to happen to Blue Chipw
shares collectively, suggesting a 9.25% gain between -,

this week and December 11 when the projection ARERE;
currently senses a peak in value.

This positive view is, however, confined to Blue
Chips. Moving to my fourth construct on this page
which examines the JSE Overall Index, it is clear that
for the market as a whole the party is over. One last
upward surge could end around April 4 with the
general market trend reverting to its long-term
regression line which is likely to be intersected on the
down-side during September and continuing on into
the new year. Extending this examination the
implication is that by February 2015 the all share
index will have retraced itself back to levels last seen
in August 2013 at which stage technical analysts Wi||r,
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be proclaiming this a <c¢clear enunciation of a fihea
upon as a dire warning as a precursor to a fairly dramatic fall which could take it all the way back to the

support line | have drawn linking the February 2011 peak with the May 2012 bottom. Calculating that,

the implication is for a long-term overall market decline of 32 percent from its current value. This then is

a very clear message to investors to make sure their portfolios are rid of ALL questionable shares. So |

direct you to pay more than average

attention to my Fallen From Grace list o==rmorxeummn Pt o e =
published below. ,

- 186000

For now, however, let us turn to an Bl
examination of the technical events that -
might spark such a significant future all i
share decline. So consider the projection i
on the right which traces out what h v
ShareFinder thinks is likely to happen to v
the New York S&P500 Index & the \‘\,,“ i
broadest measure of performance of Wall LFRRERE
Street shares. Here we see the market M “rsa
topping out on April 18 and beginning a i B
retraction that intersects its long term e
mean regression line first in June this year | e
and then, after a second penetration in |

August, a retreat all the way dOWN 0w wmw s sy s e i e W g ey
levels last seen in October 2011: a bear

market which on this projection could cost Wall Street investors a massive 42 percent loss and make
this one of the really big bear markets of the past 100 years.

Underperformers
MName Close | 3 Month Price Gro... | 5 Year Price Growth Dividend Growth Grade Risk Total Return Rating Strategy
Quality Shares List Underperformers (Based on Syr Price Growth)
SPURCORP 2925 -1.19 31.03 13.08 432 6 -4 25 34 31 Fair  Optimum sell point passed.
AMECOR 273 -21.73 30 58 972 5521 31.65 3572 Fair. Too late to buy now.
FOMNEWORX 220 -0.88 3047 3631 12804 57 95 3511 Fair. Wait - pending buy.
SABMILLER 522.50 -1.28 29.77 19.36 984 .4 -15.43 31.40 Fair. Wait - pending buy.
MARSHALLS 5.90 73.93 29.67 25.08 413.2 -1.72 30.84 Costly. Sell signal imminent.
AME 79.00 -3.79 29.44 -33.33 132.9 -2.33 32.67 Fair. Too late to buy now.
SAMNLANM 53.19 12.59 29.01 20.21 12871 -8.06 3z2.21 Fair. WWait - pending buy.
HCl1 139.18 10.74 28.86 -5.94 139.5 -7.80 29.68 Fair. Too late to buy now.
1SA 076 73 89 28 82 -1.69 847 3212 34 64 Fair  Optimum buy point passed.
BARWORLD 107.00 62 75 2879 1279 6909 27 65 31.10 Fair. Wait - pending buy.
AFRO-C 473 95 82 28 058 13 25 596 6 23 20 3078 Fair  Optimum buy point passed.
TRMPACO 17 .40 12 65 2731 2543 562 8 -6.66 31.82 Cheap. Optimum buy point passed.
ALERT 1.00 -62 26 2721 0.00 862 421 563 2721 Fair. Wait - pending buy.
WESCOAL 205 -33.80 2697 0.00 5367 62 53 2821 Wery costly Wait - pending buy.
DISCOWVERY 79 02 -4.48 26 54 22 57 340 8 -7 .48 28 02 Fair. Wait - pending buy.
MUSTEK 599 124 19 26286 19.83 3798 2328 2910 Cheap Optimum sell point passed.
AN 51.45 -31.99 2622 3477 4809 -10.51 3051 Cheap Wait - pending buy.
CLIENTELE 15 50 7327 2620 000 492 -5.72 3028 Costly Sell signal imminent_
OCEAMA 8000 276 2603 2129 3507 -1.00 29.45 Fair. Wait - pending buy.
BIDVEST 263 29 4.48 2597 2635 3173 -15.39 28.47 Fair  Optimum sell point passed.
AUSTRO 1.60 357.04 25 86 -8.33 -137.5 27 33 25 86 Very costly Wait - pending buy.
CIL 23.60 22.74 25.81 0.00 156.6 34.10 25.81 Costly. Prepare to sell.
MEDCLIM 67.66 2272 2559 16.35 -608.2 -19.47 26.70 Fair. Wait - pending buy.
SABVEST 22.50 32.29 2537 30.80 11303 -0.10 27.11 Costly. Wait - pending buy.
FIRSTRAMND 35.41 18.26 25.35 33.62 567.9 -10.06 2917 Fair. WWait - pending buy.
SHOPRIT 144.10 -42.84 25.10 23.13 459.1 6.81 27.15  VWery cheap Selling op. nearly over.
MNEDBARMNK 21577 11156 24 37 19.61 584 1 -20.81 2790 Fair. Buy! Buy! Buy!
AP 371 21.88 24 36 -10 .63 167 6 11.60 2619 Fair. Wait - pending sell.
IMNWVRPLC 7982 69 94 24 04 009 3346 211 2697 Caostly Wait - pending buy.
comMDUIT 1.60 10.01 22 82 000 2331 63 .89 22 82 Fair. Wait - pending buy.
REMGRO 187.01 1277 2278 647 -4.9 -27 45 24 63 Fair. Too late to sell now.
COMNTROL 1.33 8035 22 60 4 61 53086 9011 23 585 Costly Wait - pending buy.
IMNWLTD 8008 8277 22 .45 009 3847 218 25 38 Costly Wait - pending buy.
MNETCARE 22 00 -26.82 2152 14 .09 526 5 -16.75 2413 Fair. Wait - pending buy.
RMBH 47 58 1047 2123 2080 743 -5.98 24 .91 Fair. Wait - pending buy.
DISTELL 133.00 -29 54 2033 961 2927 -18.76 2248 Fair. Wait - pending sell.
HUDACO 106 00 23 68 19 .56 222 2356 -6.32 2395 Fair. Wait - pending buy.
BATS 593 83 44 72 19.38 21.06 6858 2 -25.99 22 84 Fair. Wait - pending buy.
CASHBIL 141 .25 -2 47 19 .32 2323 3013 =377 2212 Cheap Selling op. nearly over
TRUWTHS 71.99 -34.00 18.96 20.36 463.8 6.10 23.37 Very cheap. Optimum buy point passed.
TFG 92.45 -24.38 18.80 11.57 515.5 275 23.52 Very cheap. Wait - pending buy.
MMIHLDGS 2441 -15.60 18.03 0.93 445.4 -24.13 22.68 Fair. Prepare to buy.
SPAR 114.28 -30.59 17.76 17.92 478.3 -24.92 21.37 Cheap. WWait - pending buy.
SASOL 582.00 T4.30 16.68 16.73 S42.8 -21.73 19.45 Costly. Wait - pending buy.
ADVTECH 720 54 72 16 66 1518 622 4 -16 63 19 65 Fair. Wait - pending buy.
JSE 83.86 -19.13 16.52 26.09 287.3 -26.66 19.05 Fair. Optimum buy point passed.
BHPBILL 332.06 37.61 15.456 21.96 180.3 -4.35 15.64 Fair. Wait - pending buy.
WVUKILE 15 60 -11.78 1523 945 2.9 -26.06 19.97 Cheap Buy.
TIGBRANDS 26050 -8 358 1477 4.98 1322 -18.61 17 60 Cheap Optimum sell point passed.
LIB-HOLD 123 50 2581 14 08 1533 21853 -34 12 18 08 Fair. Wait - pending buy.
MASSMART 125 88 -38.47 1374 12 69 414 9 2463 16 69 Very cheap Prepare to buy
WVALUE 5.20 -9.67 12.37 31.93 398.7 -20.09 16.30 Cheap. Selling op. nearly over.
LEWIS 59.00 -36.91 11.37 11.98 4240 -11.00 18.82 Very cheap. Buying op. nearly over.
PUTPROP 649 -26. 42 11.08 387 3096 -21.33 15 80 Fair  Optimum buy point passed.
PHUMELELA 18.05 B8 81 1095 6.81 3415 240 1509 Wery costly Wait - pending buy.
PREMIUM 17 .20 11.82 1019 9 898 3467 -28 49 17 .89 Fair. Prepare to buy
ADCORP 31 565 -6.01 10 00 261 227 2 2273 377 Fair  Optimum buy point passed.
CB-AFRICA, 137.00 14.24 9.91 12.08 465.2 -22.35 14.92 Cheap. Optimum sell point passed.
CAXTOMN 16.05 -54.78 8.70 8.75 312.3 -7.16 11.69 Cheap. Selling op. nearly over.
REDEFIMNE 919 -12.18 507 25 56 3317 -42 86 15 54 Fair. Prepare to buy
FOORDCM-D 880 -27 15 71 -3.63 3524 -50.89 71 Fair. Wait - pending buy.
OCTODEC 18.75 -24 45 6 54 17 .81 3182 -2.09 14 94 Cheap Optimum sell point passed.
SYCOomMm 2320 -11.81 629 580 1957 -33 24 629 Cheap Wait - pending buy.
EMIRA 13.65 -10.63 5.64 12.04 T28.8 -36.81 5.64 Fair. Wait - pending buy.
MNEDBAMNK-P 9.70 -12.40 0.64 13.46 284.1 -67.10 5.57 Fair. WWait - pending buy.
AMNGGOLD 196 91 504 82 5 86 28 46 175 5 4 .60 -8.64 Fair. Wait - pending buy.



Name Price % Change Quantity Cost| Per Share Value % Gain | % Portfolio Risk DY DivGro | DivGroL| Return
[= 2011 Prospects Folio -0.8% 2 215 489.02 149.4 35.71% 2.0 36.42 71.41 54.91%
*Cash 27 78541 1.3% 1.00%
¢ CAFITEC 191.51 -1.2% 562 100 036.00 178.00 107 628.62 +7.6% 4.9%  25.22% 2.7 46.06 34.69 47.42%
gi] CLICKS 57.85 -0.9% 1700 101 320.00 59.60 98 345.00 -2.9% 4.4% 9.63% 2.5 32.95 23.61 35.40%
"iz CORONAT 91.32 -0.4% 4014 99 938.74 24.91 366 558.48 +266.6% 16.5%  71.36% 3.9 48.08 56.63 86.38%
R FAMBRANDS 98.62 +0.4% 2 674 100 000.00 37.40 263 709.88 +163.7% 11.9%  16.73% 2.3 3211 32.53 50.13%
B HOWDEN 45.00 5300 191 860.00 36.20 238 500.00 +24.3% 10.8% 38.70% 0.6 89.26 348.76 50.49%
B MASSMART 125.19 -0.5% 736 100 000.00 135.87 92 139.84 -7.9% 4.2% 2.53% 2.9 12.69 24.36 16.60%
R MRPRICE 151.60 -0.5% 1804 100 000.00 55.43 273 486.40 +173.5% 12.3% 25.82% 2.4 26.10 33.33 48.62%
] NASPERS-N 1 305.00 -1.7% 280 100 000.00 357.14 365 400.00 +265.4% 16.5% 39.42% 0.3 16.30 30.01 54.99%
¢ PINNACLE 20.28 -3.4% 10 638 99 997.20 9.40 215738.64 +115.7% 9.7% 59.31% 1.7 27.73 50.10 70.38%
#:] SHOPRIT 145.15 +0.7% 1145 100 DO0.00 87.34 166 196.75 +66.2% 7.5% 6.81% 2.0 23.13 27.24 27.13%

The Prospects Portfolio
The Prospects Portfolio depicted above ..
and graphed on the right has recovered :
well from its January tumble and at R2 °
243 163 last Friday it is rising in the long
term at 28.9% compound with the
average Total return of its constituent
shares a record-breaking 54.91 percent.
The fact that this week it failed to equal
or outstrip its January 14 peak value of
R2 256 916 and a projection of an
ultimate peak of R2 267 356 on August 4 [ Scssmse s s e
before beginning a steady weakening,

implies that it might be prudent in the
months ahead to do some pruning.

The weak performers are Clicks, Capitec
and Massmart. Starting with Clicks, its
earnings growth rate average over the
past five years at 15,53% is above the
Blue Chip average of 14.78% and its five
year price growth average of 32.93% is
above the Blue Chip average of 30.74%
and accordingly its price earnings ratio of
19.9 is about right. Furthermore the :w:vn=euey; ;
projection graph on the right suggests sy ey —
that Clicks will continue to perform
reasonably well in the year ahead. So |

see no reason to dispose of this share.

Capitec, notwithstanding a continuing

sound loan book and a very good 35%

earnings increase recently, the shares

continue to be tainted in the investment

publics mind by the disastrous

performance of short-term lender

Afribank and its price performance has

been erratic. Furthermore, the share

price continues to underperform and as *u sy wpw e
the graph projection on the Tght e p—
suggests, it is unlikely to get better in the

year ahead. So, very reluctantly, | am

now giving serious consideration towards
disposing of it. If it reaches R196 in the
coming month | will do so. =
Massmart ( graphed on the right) which
achieved a 29.5% earnings growth rate

in the past financial year has, according

to reports, virtually finished bedding
down the merger with Walmart. CEO i e
Grant Pattison was quoted in the press
as saying fAWe are
economy but confident about the

N L SO O e O N THIN TR (N (L S [ i H PSS R SR L ) i R IR ]
Joora Joo1s

- 16000




c o mp a dhe.latest dividend growth rate was obviously disappointing to the market at 3.11% but,
assuming that the future outlook will improve significantly, | will hold this share until the interim stage to

see whether management can wal k the talKk. Shar eFi
optimistic about Ma s s mar t-tesn apdrso coeservativee invdstors might bee me
moved to dispose of it earlier.

2014 Portfolio

Name Price| % Change Quantity Cost| Per Share Value % Gain | % Portfolio Risk| DY DivGro | DivGroL| Return
[[=_2014 Prospects Portiolio -0.3% 135 451.66 12.2 62.79% 1.6 40.43 37.42 51.57%

*Cash -200 019.18 -147.7% 1.00%
R CORONAT 91.32 -0.4% 1330 100 029.30 75.21 121 455.60 +21.4% 89.7% 71.36% 3.9 48.08 56.63 86.38%
'R GROWPNT 23.29 -0.1% 4 666 00 992.38 21.43 108 671.14 +8.7% 80.2% -29.68% 0.0 40.56 27.87 11.95%
'R RICHEMONT 104.82 -0.4% 1005 99 997.50 89.50 105 344.10 +5.3% 77.8%  30.98% 0.7 31.48 25.12 52.31%
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This new portfolio is just a month into its life
and with just three South African shares in it,
is up 12.2 percent as pictured in the graph on
the right. Best performer has been Coronation
which is up 21.4%. It is my intention to add in
three US, three British and three Australian
shares when the buying point is appropriate.

A number of readers have phoned and e-
mailed me asking whether | will take their
money and manage it for them in respect of
this portfolio and so | have to make it clear
that the intention of this 2014 Portfolio is to
emulate the process | followed with the
Prospects 2100 Portfolio i.e. | will tell readers

ahead of time which shares | am targeting « =« 7@ = e mewn g e riomenuyenenissys oo

and the price range | deem appropriate. s —
Those who would like to copycat this portfolio oo
will need to arrange through their brokers to i
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have a suitable capital amount cleared for
exchange control. The new ShareFinder 6
which we hope to release in its final format
within the next few weeks, will have a link
with Saxo Capital which will enable users to
trade directly from within the programme.

-61000
-60500
- 60000

Those who would like to avail themselves of “m'ﬂ
this feature will need to open accounts with e
Saxo. If you need assistance in doing this, e- -z
mail Kylie Jerg XKJE@saxomarkets.co.za for =
assistance. Currently 1 am looking to buy: =
Britain: Reckitt, Capita Group & Unilever o
USA FEMSA’ Tlm Hortons’ Nam Tal ‘Sv‘ﬂc\‘N‘D-;“Z‘F&‘Ma‘w‘wy‘l‘M‘Ng‘&v‘ﬂc\]N‘De;m:i&bhla‘io‘May‘J‘Mlﬁug‘s-p‘ﬂc\lN‘Deém“&b‘va‘w‘May‘J‘M]Mg‘s-p‘ﬂc\[N‘D-;D‘S‘szjzggz
Electronics Australia: Yet to decide. T —
UK Outlook
Given the foregoing, with the US market set =
to top out on about Apriul 16, | am reluctant
to take a position in US shares until the
projected bear market has worked itself out. M
And a similar argument applies to British
shares given ShareFirt =
UK on the right with the market seen topping
out on + - April 17 before beginning a N
precipitious plunge.
Australia, measured on a projection of the
All Ordinaries Index is similarly concerning — I
with the market projected to top out on April

17 or thereabouts. This is clearly not a time
to be buying.



Top SA Performers:

The following shares are offered as suggested replacements for any in your portfolio that are
achieving lesser growth rates than the ShareFinder Blue Chip average growth rates. The
shares listed in the first block below have been selected because of their investment grade
quality and their very high dividend growth rate and superior investment safety. The second
block of ten offer significantly higher dividend growth rates but at the price of a greater degree
of investment risk:

The shares listed in the third block below have been selected because of their investment
grade quality and their very high price growth rate. These offer superior investment safety.
Those in the fourth block generally offer significantly higher price growth rates but at the price
of a greater degree of investment risk:



